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Many Measures 


Fail of Passage 
As Session Ends 


Glass Bank Plan and Hull- 
Walcott Bill to Aid Farm 
Mortgage Situation Not | 
Approved by Congress 


Wagner Relief Plan 
To Be Reintroduced 











Proposals to Permit Moratoria| 
. On City Debts and to Enlarge | 
Federal Fund for Relief of | 
States Are Not Passed 





Many measures relating to banking, re- 
lief, unemployment, city indebtedness, 
legalization of beer, silver and farm relief, 
which had reached preliminary stages of 
legislation, failed of final action in the 
72nd Congress. 

The Glass banking bill (S. 4412), passed 
by the Senate Jan. 25 by a 54 to 9 vote, 
for a safer and more effective use of as- 
sets of Federal reserve banks and of na- 


for an extension of the privileges of 
branch banking in States where State 
laws permit such practice, was lost in the 
House Committee on Banking and Cur- 
rency which never considered it. It was 
published in full text in the issue of 
Jan. 27. 
Mortgage Plan Dies 

The Hull-Walcott bill (S. 5639), a tempo- 
rary and emergency measure designed to 
alleviate suffering caused by foreclosure 
of mortgages on farm lands and on small 
homes, passed the Senate March 1, but 
never got further after being sent to the 
House. 

Various other bills on the vpn re- 

ting to banking also failed of action, In- 
tee the Hancock bill (H. R. 14618) to! 
enable borrowers under the Federal Farm | 
Loan Act to secure release of their mort- 
gages by the transfer of land bonds to 
land bank registrars. 

Unemployment Relief 

The Waguer bill (S. 5609) for the relief 
of unemployment and distress which the 
House Committee on Banking and Cur- 
rency failed to act, whom after its passage 
by the Senate, will be reintroduced in the 
73d Congress. Senator Robert F. Wagner 
(Dem.), of New York, sponsor of the bill 
stated orally March 3 that he believes 
President Roosevelt will favor an en- 
larged program for the next session of 
Congress. 

The bill which failed of passage enlarged 
the relief fund of the Reconstruction 
Finance Corporation by  $300,000,000 
to permit continuation of loans _to 
States, municipalities, and other politi- 
eal subdivisions for relief of distress. It 
embodied provisions similar to those of the 
Reconstruction Finance Act of 1932 except 
that it eliminated the  self-liquidating 
prerequisite of the former. In addition to 
the $300,000,000 provision, an additional 
$15,000,000 direct grant to States for the 
relief of unemployec was provided. 

Bids on Public Buildings 

The Goss bill (H. R. 9921) will be rein- 

troduced in the 73d Congress, Representa- 





_tive Edward W. Goss (Rep.), of Water- 


bury, Conn., sponsor of the bill, stated 
orally Mar. 3. This bill proposes that 
contracts in excess of $5,000 for the altera- 
tion, repair, or construction of any public 
building within the United States be 
awarded only to bidders whose bids are 
accompanied by a statement containing 
thé names and addresses of the subcon- 
tractors, material men and supply men 
whose services the bidder intends to utilize 
in the performance of the work. 


Provisions Outlined 

A proposal to authorize moratoriums on 
indebtedness of cities, to range from two 
to ten years according to the need, was 
left without action on the floor of either 
Hotise after being rushed through the 
Judiciary Conimittees of both Houses 
within 24 hours after the time the matte1 
was laid before them. 

The House Committee declared in its 
report that the choice presented is “be- 
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Immigrant Arrivals 
‘To Be Fingerprinted | 





Plan Will Provide Improved 
Means of Identification 


“Fingerprinting of aliens arriving in 
the United States for permanent resi-} 
dence will be a customary procedure of the | 
Bureau of Immigration after May 1, ac- 
cording to the terms of a new ruling made 
public March 3 by the Department of 
Labor. j 

The new order was passed to .protect 
aliens and give the Bureau of Immigration 
a more efficient means of identifying 
aliens, it was stated orally at the .Depart- 
ment. The ruling will aid in preventing 
fraudulent naturalization, it was pointed 
out. 

Additional information was provided as 
follows: 

Little difficulty is expected in carrying | 
Out the terms of the order. At present 
there is an extremely small number of | 
aliens coming to this country for perma- 
nent residence. The rule does not apply 
to aliens entering this country as visitors. 

Fingerprinting is a device in common 
use where permanent records of persons 
are kept. Under the present system of 


| Higher Farm Prices 





Che 


nit 





d States Dailn 


Présenting the Official News of the Legislative, Executive and Judicial Branches of the Federal Government and Each of the Governments of the Forty-eight States 


. . Mémbers of the Legislative Branches. Are Accorded\in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments . . . 





Copyright, 1933, by’ The United States Daily Publishing Corporation. 
No article in this paper/may be reproduced without specific permission. 








Announcement 





Owing to the economic depression and 


recent developments in the 


banking situation, 


general 


The United States 


Daily is unable to continue publication 

and, therefore, suspends with this issue. 
It is hoped that means may be found to 

resume publication at a later date. 





Cases Calendared | 
By Supreme Court 


Two Petitions Are Granted and‘ 
23 Are Denied for Writs 
Of Certiorari 


At. A BRIEF session on Mar. 4, the Su- 
-* preme Court of the United States an- 
nounced orders in cases pending before it 
on petitions for review of lower court de- 
cisions. Petitions for writs of certiorari 
were denied in 23 cases and granted in two 
cases. The court did not hand down any 
opinions at its session. | 

An order was entered fixing the 21 cases | 
ready for ‘argument for hearing during the | 
weeks of Mar. 13 and 20. After the session, | 
the court participated in the presidential | 
inaugural ceremonies, Chief Justice Hughes | 
administering the oath of office to Presi-| 
dent Roosevelt. 

(The journal of the proceedings of the 
court on Mar. 4 appears on page 4 of this 
issue.) 





Termed Essential to | 


Sound Land Banking 

Increase in Delinquencies 
Among Borrowers Cited) 
By Federal Board in Re- 
port to Congress 





Sustained operation of the Federal land, 
bank system on a sound basis depends | 
upon a restoration to higher levels of 
prices for farm products, the Federal 
Farm Loan Board told Congress on March 
3 in submitting its annual report. 

Increased numbers of borrowers are | 
failing to meet the installments on the| 
loans they have received from the banks, | 
the report says. Approximately 93,000 
have atranged for extensions of their pay- 
ments, and still others are withput any 
definite arrangement, the report declares. 

New Loans Provided 

While carrying the delinquents out of; 
the additional $125,000,000 of capital! 
funds granted to them last year by Con- | 
gress, the banks are urging the farmers! 
to remain on their land and to restore | 
their loans to good standing, the Board | 
said. Meanwhile, the new capital has) 
also provided sufficient funds for all new) 
loans. 





Pocket Veto Kills 


Appropriations of 
Separate Offices 


Money Voted Exceeds Esti- 
mates of Budget Bureau 
Says Mr. Hoover in White 
House Statement 


President Hoover did not approve two 
bills, the so-called independent offices ap- 
propriation bill (H. R., 14458) carrying a 
total of $1,083,000,000, and the Smith-Jones 
cotton bill (S. 5122), the White House 
announced, March 4. 

It was explained that the President had 
given the measures so-called “pocket” 
vetoes, and had disapproved tne independ- 
ent offices bill in order that it may be re- 
viewed at the next session. 

Appropriations Exceed Estimates 

A prepared statement made public at 
the White House explained that the ap- 
propriation bills passed by Congress, when 
taking into account mere postponements 
to later deficiency bills, carried a total for 
the next fiscal year of about $161,000,000 
in excess of President Hoover’s recom- 
mendations, of which increase $130,900,000 
was in the independent offices bill. 

The White House also’ made public a 
tabulation analyzing the changes made in 
the 1934 budget estimates made by Con- 
gress in the appropriation bills as finally 
passed. (This tabulation appears on page 


ape 


President Explains Objection 


The announcement follows in full text: 

“The appropriation bills passed by the 
Congress, when taking into account mere 
postponements to later deficiency bills, 
show that the total appropriations for the 
next fiscal year were approximately $161,- 
000,000 above the President’s recommenda- 
tions. 

“Of this increase $130,900,000 is in the 
Independent Offices bill. The President 
is not signing this bill in order that it may 
be reviewed in the next session.” 


Opposition by Secretary Hyde 

The Smith-Jones cotton bill would have 
directed the Secretary of Agriculture and 
the Federal Farm Board to sell to a cotton 
board created by the bill all of the cotton 
held by either agency, such cotton to be 
resold at the average price to such indi- 
vidual cotton producers as will agree in 
writing to reduce their production of cot- 
|; ton in 1933. 
In announcing the failure of the 


WASHINGTON, MONDAY, MARCH 6, 1933 


Money Circulation |President to ask Wa 


Increases a Billion 


Federal Reserve Notes Take Up 
Most of Gain Recorded in 
The Last Month 


es money in circulation in- 
creased by $1,068,000,000 during the 
last month, new national bank notes is- 
sued during that period under the Glass- 
Borah amendment to the Home Loan 
Bank Act amounted to only $5,956,500, 
according to information made available 
March 3 at the Treasury Department and 


the offices of the *ederal Reserve Board. | power as great as that in war time, in the | neighbor, “the neighbor who respects his | 
Passage of the Glass-Borah amendment | event that body failed to adopt measures | Obligations and respects the sanctity of 


giving national banks the power to issue 
approximately $919,000,000 worth of new 
notes was advocated a method of expand- 
ing the currency, but Federal reserve notes 
rather than national bank notes have had 
to carry the burden of recent expansion, 
according to the information. ‘ 
Federal reserve notes in circulation have 
increase by $849,500,000 while total circu- 
lation advanced $1,000,000,000, the records 
show. Reserve notes, therefore, have 
borne 79 per cent of the currency expan- 


{Continued on Page 9, Column 6.] 


Postmaster General 
Defers Awarding of 


Ocean Mail Contract 


Accedes to Senate Request on 
Proposed Service From 
Atlantic Coast Ports to 

- British Destinations 


Award of the proposed ocean mail con- 
tract with the Philadelphia Mail Steam- 
ship Line has been held in abeyance by 
the Postmaster General, Walter F. Brown, 
for action by the incoming administra- 
tion, according to a letter from the Post- 
master General to Senator Black (Dem.), 
of Alabama, presented in the Senate, 
March 3, by Senator Reed (Rep.), of Penn- 
sylvania. 

The letter was addressed to Senator 
Black in connection with a communication 
to the Postmaster General urging delay 
in signing of the contract. The Senate in 
this connection had agreed to a delay. 

coGin., Deverintion-et Service 

Im “his letter the Postmaster General 
pointed out that “the proposed contract 
with the Philadelphia mail line to which 
you have made objections covers a part 
of the service furnished by the lines now 
operated by the Southgate-Nelson Cor- 
poration for the Shipping Board. 

“The proposed contract, however, will 
provide 16-knot passenger and cargo serv- 
ice from Philadelphia, Baltimore and 
Hampton Roads, a service which the 
Southgate company is not in a position 
to undertake and which, in the judgment 
of the Interdepartmental Merchant Ma- 
rine Committee, and in the opinion of the 
business interests of Philadelphia, is in- 
dispensable to the ultimate success of the 
| operation under private ownership.” 

Cites Basis for Action 
Concluding his letter, Mr. Brown said: 

“However, notwithstanding it has been 
my desire to leave to my successor no 
major problem the responsibility for which 
should in fairness be accepted by myself, 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 
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r-time Power |F, PD. Roosevelt 


If Program of Legislation Fails| Agcumes Office 





Seeks Strict Supervision of Finance and ‘Ade- As 32d President 


quate But Sound Currency’ 


| PPECEARING that he unhesitatingly as- 

sumed the leadership of the people in 
a disciplined attack upon our common 
problems, President Roosevelt, in his in- 
augural address at the Capitol Mar. 4, said 
|that he was prepared to ask Congress for 


of its own or the President's recommenda- 
tions to meet the crisis. 


“There must be strict supervision of | 


banking and credits and investments, an 
end to speculation with other people’s 
money, and provisions for an adequate but 
sound currency,” he said. 


The greatest primary task is to put peo- 
ple to work, he declared, pointing out that 
it can be accomplished in part by direct 
recruiting by the Government itself, treat- 
ing the task as one of a war-time emer- 
gency, but at the same time through this 
employment accomplishing greatly needed 
projects to stimulate'and reorganize the 
use of natural resources. 

Recognizing the overbalance of popula- 
tion in the industrial centers, President 
Roosevelt declared that by engaging in a 
national scale of redistribution, a better 
use of the land for those best fitted for 
the land should be provided. 

This task can be helped, he said, by ef- 
forts to raise ‘the values of agricultural 
products, preventing the growing number 
of home foreclosures, insistence on the re- 
duction of costs of Federal, State and local 
governments, unifying of relief activities, 
and national planning for and supervision 
of all forms of transportation and com- 
muhications and other utilities of a public 
character. 

“These are the lines of attack,” he said. 
“I shall presently urge upon a new Con- 





gress in special session detailed measures’ 


Senate Authorizes Inquiry 
Into Banking and Finances 


The Senate passed a resolution (S. 373), 
Mar. 3, authorizing its Committee on 
Banking and Currency as follows: 

“To sit during the sessions, recesses and 
adjourned periods of the 738d Congress 
at such time and places as it may deem 


advisable, to make investigations into all | Supply Bills Carrying More 


matters within its jurisdiction, and to com- 
pile and prepare statistics and documents 
relating thereto, as directed from time <0 
time by the Senate and as may be neces- 
sary, and to report in due course to the 
Senate the result thereof.” 


Senate Confirms 
Cabinet Members 





Discussion Centers on In- 
vestments of New Secre- 
tary of Treasury 


The Senate of the 73d Congress met in 
its first session March 4 and confirmed 
the Cabinet selections of President Roose- 
| velt. 

The nomination of William H. Woodin 


for their fulfilment, and I shall seek the | 
immediate assistance of the ‘several! 
| States.” | 
| With regard to the field of world policy, | 
| Mr. Roosevelt said that he would dedi-| 
cate this nation to the policy of the good | 





his agreements in and with a world of 
neighbors.” a 

The address follows in full text: 

I am certain that my fellow Americans 
;expect that on my induction into the! 
| Presidency I will address them with a/| 
|candor and a decision which the present! 
| Situation of our nation impels. This is 
| preeminently the time to speak the truth, | 
the whole truth, frankly and boldly. Nor | 
need we shrink from honestly facing con- | 
| ditions in our country today. This great 
nation will endure as it has endured, will 
revive and will prosper. 

So first of all let me assert my firm be- 
lief that the only thing we have to fear 
is fear itself—nameless, unreasoning, un- 
justified terror which paralyzes needed ef- 
| forts to convert retreat into advance. In 
jevery dark hour of our national life a 
| leadership of frankness and vigor has met 
| with that understanding and support of 
the people themselves which is essential 
te victory. I am convinced that you will 
|again give that support to leadership in 
these critical days. 

In such a spirit on my part and on 
yours we face our common difficulties. 
They concern, thank God, only material 
things. Values have shrunken to fantastic 
cent taxes have risen; our ability to 
pay has fallen; government of all kinds 
is faced by serious curtailment of income; 
the means of exchange are frozen in the 








{Continued on Page 3, Column 3.] 


[Nearly Two Billions 


_ Is Voted by Congress 


For Federal Offices 





_..Than_ 1,100 Millions Are 
*“Nét “Enacted As the Ses- 
sion Is Concluded 
sion Is Brought to End 


Although the independent offices appro- 
| priation bill failed of Presidential approval 


| and the District of Columbia bill died in 
conference, a total of $1,914,752,153 in di- 


{rect appropriations was voted for Govern- 
{ment expenses for the fiscal year of 1934 
| by the last session of the 72d Congress. (An 
analysis of the bills as passed compared 
with estimates submitted by the Presicent 
is printed on page 3.) 

At the same time, Congress opened the 
| way for economy in those expenditures by 
granting to the President powers to reor- 
ganize the Government, abolish agencies 
by executive order and effect savings wher- 
ever he sees fit. These powers were in- 


Oath Is Administered by 
Chief Justice Hughes in 
Inaugural Ceremonies on 
East Steps of Capitol 





New Vice President 
Also Assumes Duties 

Special Session of Senate of 
73d Congress Convened to 


Confirm Nominations to Po- 
sitions in Cabinet 


Franklin Delano Roosevelt, of New York, 


| became the 32d President of the United 


States, Mar. 4) in ceremony that included 
the ending of the last “lame duck” session 
under an amended Constitution. 

Succeeding Herbert Hoover, of Cali- 
fornia, Mr. Roosevelt took the oath of of- 
fice as Chief Executive of the Nation at 
1:06 p. m., repeating the oath of office as 
quoted by Charles Evans Hughes, Chief 
Justice of the United States. The inaugu- 
ration took place on the east steps of the 
Capitol where the new President immedi- 
ately delivered his first pronouncement of 
policy, pledging that he would direct his 
efforts to restoration of stability and 
against a recurrence of disturbing times. 

Vice President Inaugurated 

Prior to his induction into office, Mr. 
Roosevelt witnessed in the Senate chamber 
the end of the 72d Congress, the retirement 
of Vice President Charles Curtis and the 


Roosevelt reviewed the inaugural parade 
from stands at the Executive Mansion, 

The 72d Congress expired with the fall 
of the gavel in the Senate at 12:07 p. m., 
Mar. 4. The House, in order to join in 
the ceremonies of the inauguration of Vice 
President Garner, adjourned sine die at 
11:20 a. m, 


Nominations Confirmed 

Immediately, following the Senate cere= 
monies, Vice President Garner, brought 
the 73d Congress into being by convening 
the Senate in extraordinary session pur 
suant to a proclamation issyied by Presi 
dent Hoover:- Newly elected Senators took 
the oath of office and the Senate prepared 
to confirm the nominations of the cabinet 
selected by Franklin D. Roosevelt, the in= 
coming Chief Executive. 

(President Roosevelt's inaugural address 
is printed in full text on page 1.) 

Returning from the inauguration of 
President Roosevelt, the Senate reconvened 
and confirmed his cabinet nominations, 

Mr Curtis Addresses Senate 

In the closing hours of the Congress, 

Speaker Garner took leave of the House 


over which he has presided two years and © 


where he has served 28 years, while in 
the Senate Vice President Curtis made his 
tarewell remarks and pledged the sup- 
port of the incoming Senate to its new 
presiding officer. Mr. Curtis reminded the 
Senate that he had served in that 
chamber 20 years as a Senator and four 
years as Vice President and promised his 


ig’ i Nauae’ Sa ‘ 


of New York, to be Secretary of the Treas- |Cluded in a new economy law, expanded 


| 
Excerpts from the Board’ rt follow: | 
» osyuert follow President to approve the cotton bill, the 


General Policy of Banks | White House made public a letter from 
The Federal Farm Loan Board and the/the retiring Secretary of Agriculture, 
Federal land banks and joint stock land| arthur M. Hyde, citing six objections to 
Medias coctraiting aplimies tance) 
1932 and, where prevailing conditions were Six Objections Raised 
responsible for delinquencies, it was the| The proposed reduction in cotton acre- 
general policy of the banks to encourage | 48e, Secretary Hyde contended, would not 
borrowers to remain on their farms, meet | be Obtained; the anticiated price increase 
maturing loan obligations to the extent of | Would not be realized and the proposal to 
their ability, and endeavor to restore their | take out of production a certain percent- 
loans to good standing. |age of the land of some farmers was not 
The Board kept in close touch with the|am economic way of securing reduction 
banks of the system and conferred during|in acreage. Other objections were that 
the year with officers and directors of a|there would be large difficulties in ad- 
number of the banks regarding their | ministering the bill and that the measure 
problems. Thorough examinations were|Wwas of “very doubtful vgiue to the cot- 
madeof all banks, national farm loan as-| ton farmer.” 
sociations and offices functioning under| Secretary Hyde added that his recent 
the supervision of the Board. | Proposal for acreage reduction « “would 
Maladjustments Cited operate to bring relief to all farmers with 
‘Underlying the difficulties which many | reasonable degree of equity.” 
farmers have encountered in meeting in-! The White House also made public an 
stallments on their loans has been the| analysis of the bill prepared by the De- 
fact that prices of farm products declined | partments of Agriculture. 
while the amount of installments on their! Secretary Hyde's letter follows in full 
loans remained fixed and farm real estate | text: 
and personal taxes continued relatively; Dear Mr. President: With reference to 
high, It is estimated that taxes and land Senate 5122, which is a bill directing 
mortgage interest consumed in the aggre-| the Secretary of Agriculture and the Fed- 
gate approximately 36 per cent of the | eral Farm Board to sell to a Cotton Board 


in view of the obvious desirability of a | UY, aroused some discussion. The con- 





the Bureau of Immigration there is no 
adequate means of checking the identity 
of aliens such ‘as if provided''by finger- 
prints. | 

The new tuling is expected to alleviate 
difficulties in naturalization cases such as 
that of Zangara, where 13 persons were 
found listed under that name. 


[Continued on Page 2, Column 6.) 


» 
» 


gross income from mortgaged farms in| 


— | 
[Continued on Page 9, Column 2.) | 


created by the bill all of che cotton held 





[Continued on Page 3, Column 3.] 


Efficiency in School Financing 
Urged to Avoid Leaks of Revenue 


Shy YRIAD opportunities for waste” ' 
* exist in the American system of 
education because of its “gigantic size,” | 
the National Survey on School Finance | 
announces in its second report made | 
public March 2 setting forth problems 
in schoo! finance. 

Inefficient methods and _ procedures 
are cited as probable causes of large 
waste. Entitled “Research Problems in | 
School Finance,’ the report declares | 
that school officials are faced with the’ | 
problem of “eliminating all waste in | 
expenditures,” the problem of avoiding | 
“all revenue leaks,” and the problem of 
finding “new sources of revenue.” Long- | 
time planning is necessary to bring | 
about the most effective educational 
program in the country, the Survey de- 
clares, | 

The report, incomplete because, the | 
investigations were stopped by failure 
of Congress to continue appropriations, | 
raises fiscal problems requisite for fur- 
ther research and uses so much of the | 
findings completed before the failure 
of appropriation as a basis for the sug- 


\ 


gestions, the introduction explains. It 
was published, according to the intro- 
duction, in the hope that the problems 
raised will be of value to students in 
the field of school finance. 

“It is probable that a large amount of 
school money is being wasted, through 
the. utilization’ of poor objectives and 
through inefficient Methods and proce- 


dures, in attempts to realize even the 


most meritorious objectives,” that part 
of the report treating management of 
school income explains. 

“We do not wish, however,” it con- 
tinues, “to leave the impression that 
there is wholesale and malicious waste 
in the administration, of the schools. 
On the contrary, common observation 
shows that school officials and employes 
are preponderantly honest and _ con- 
scientious, and that they are compara- 
tively efficient.” ‘ 

“In attempting to meet the revenue 
problems of the schools, school officials 
and employes have the second obligation 





[Continued on ‘Page 4, Column 1.] 
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clear understanding of this matter in its 
entirety by the Senate prior to its con- 
summation, and also in view of the possi- 
bility that the Independent Offices Bill, 
carrying the necessary funds for the next 
fiscal year, may fail of passage at the 
present session of Congress, I have con- 
cluded to leave in abeyance for such ac- 
tion as the next Administration may deem 
to be in the public interest both of the 
pending proposals for ocean mail service 
from Philadelphia, Baltimore and other 
Atlantic ports.” 


Further Investigation 


Of Utilities Approved 


Measure Signed by President 
And Becomes Law 


(H. J. Res. 572) to 
continue the investigation which has been 
under way in the House into certain public 
utility holding companies, was adopted 
by the Senate March 3, and signed by the 
President the same day. 

resolution 


A joint resolution 


specifically 
members of the House Committee on In- 
terstate and Foreign Commerce who are 
members-elect to the 73d Congress to con- 
tinue the investigation after the expira- 
tion of the 72nd Congress until the or- 
ganization of the Committee on Interstate 
and Foreign Commerce for the 73d Con- 
gress. 

The original resolution under which the 
inquiry was begun authorizes investiga- 
tion of “the ownership and control * * 
of stock, securities or capital interests in 
any public utility corporation engaged 


authorizes 


; 


[Continued on 
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Complete 
Readers’ Summary 


. of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 
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Airmations were accomplished under 
unanimous consent that the President 
might have the advice of his Cabinet at 
the earliest possible moment. 

Later in the day the oath of office was 
administered to the members of the new 
Cabinet at the White House. 

Members of the new Cabinet are: Sec- 
retary of State, Cordell Hull, of Tennes- 
see; Secretary of the Treasury, William 


H. Woodin, of New York; Secretary of | 
War, George H. Dern, of Utah; Attorney | 


General of the United States, Homer S. 
Cummings, of Connecticut; Postmaster 
General, James A. Farley, of New York; 
Secretary of the Navy, Claude A. Swanson, 
of Virginia; Secretary of the Interior, 
Harold L. Ickes, of Dlinois; Secretary of 
Agriculture, Henry A. Wallace, of Iowa; 
Secretary of Commerce, Daniel C. Roper, 
of South Carolina; Secretary of Labor, 
Frances Perkins, of New York. 


Discussion concerning Mr. Woodin 
centered on his investments and holdings. | 
|Senator Couzens (Rep.), of Michigan, 


arose when Mr. Woodin’s name was read 
by the Senate Secretary, and inquired 


whether any majority Senator could ad- | 


vise the Senate about them. He wanted 
to know if Mr. Woodin had “divested 
himself of his investments and holdings” 
to qualify as Secretary of the Treasury, 
having reference to an old statute pre- 
scribing that the Secretary of the Treas- 


[Continued on Page 3, Column 2.) 











| from the economy act of 1932 from which 
| were continued the 8 1/3 per cent reduc- 
tion in pay of Government workers. 


| ‘Pocket Veto’ of Supply Bill 

The independent offices bill, carrying $1,- 
, 083,000,000 and the largest single appropri- 
ating measure, was given a pocket veto by 
| President Hoover before he retired from 
office, and the appropriations for the Dis- 
trict of Columbia government, totaling ap- 
proximately $36,000,000, were not enacted 
as a result of inability of the House and 
Senate conferees, to reach an agreement 
on Senate amendments to that measure. 

The total of bills enacted and from 
which expenses will be paid for the fiscal 
{year beginning July 1, excludes amounts 
| appropriated under the classification of 
| permanent and indefinite annual appro- 
priations. These are funds for payment of 
sinking fund requirements for the public 
debt and various other items of an inde- 
terminate character. 

Savings Effected 


eral Government for the fiscal year ending 
June 30, 1934, disclosed a large decrease in 


formation made available by the House 
and Senate committees on appropriations. 

Appropriations for the Department of 
Agriculture were reduced more than $200,- 


| 000,000, from $306,671,665 to $100,209,091 for | 


| the 1934 law. The appropriations for the 
| War Department were reduced $100,000,000. 


[Continued on Page 3, Column 7.) 
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Maintained by Lowered Prices 





VAILABILITY of foodstuffs at re- 
duced costs has tended to main- 
tain consumption during the last three 


have raised the per capita figures, ac- 
cording to information made available 
March 4 by the Foodstuffs Division, De- 
partment of Commerce. 

Despite reduced purchasing power 
| and a considerable movement of the 
city population to the farm, the con- 
sumption of marketed foodstuffs has 
shown remarkable stability. Record 
low prices, it appears, have stimulated 
purchasing of certain foods, with the 
result that the consumption of these 
foods, which might have been expected 
| to decrease, has kept up well, according 
to the Division. 

Data collected by the Division show 
that per capita consumption of butter 
and milk during 1931 has exceeded that 
of 1929 and that indications are that 
1932 will show little change from the 
previous year. 
years there has been no material change 





+ 


years and in some instances appears to | 


Also, for the last three | 


in meat consumption. Additional in- 
| Tormation was made available as follows: 

A study of statistics for certain food- 
stuffs during the 1 10 years appears 
to show an appareht relationship be- 
tween price and consumption. The 
lowest apparent consumption of butter 
during this period occurred during 1923, 
when the wholesale price reached 47 
cents per pound at New York, cr 1 cent 
below the peak of 1928. 

Since the peak price year of 1928 but- 
ter consumption has increased as prices 
have declined. Despite the depression, 
the per capita consumption went up, 
reaching 17.92 pounds in 1931 end giv- 


ing indication of no material change 
for 1932. 
This increase in consumption is all 


the more remarkable in view of the fact 
that thése figures are based on mar- 
keted butter and take no account of an 
apparent loss of trade occasioned by the 
movement of city prople to the farm 


(Continued on Page 5, Column 4.) 


of Vie Pre of John Nance Garner, of 
Texas, as Vice President. 
Following the Capitol ceremony, Mr. 


The appropriations to maintain the Fed- | 


some items under 1933, according to in- | 


personal cooperation as a private citizen, 

Speaking extemporaneously, Mr. Garner 
told the new Senate as he called it into 
session that he was prepared to work with 
its membership to accomplish the greatest 
good for the greatest number. He ob- 
served that it was “the first and the last 
time” he would be privileged to deliver a 
speech because of his assumption of the 
functions of pvesiding officer. 

Mr. ‘Garner Eulogized 

The House adopted unanimously a reso- 
lution praising the fairness, impartiality 
and ability with which Speaker Garner 
had presided over that body. 
lution was offered by Minority Leader 
Snell (Rep.), of Potsdam; N. Y., after 
Speaker Garner had yielded the chair to 
Representative Hawley (Rep.), of Salem, 
Oreg., former Chairman of the Ways and 
Means Committee, retiring from Congress. 

Mr. Snell's speech was a eulogy of the 
Speaker. 

The Speaker in reply praised Mr, 
Snell's leadership of the minority and ex- 


{Continued on Page 3, Column 1.] 


The reso- 


| 
| 
| 
| 








‘Check System Sought 
For Postal Savings 


Senator- Dill Submits Plan to 
Provide Banking Service 


Expansion of the Postal Savings System 
into a banking service for receipt and 
payment of deposits through ordinary 
checking accounts as a means of alleviat- 
ing the national banking situation was 
proposed to the Senate March 3 in a joint 
resolution (S. J. Res. 265) by Senator Dill 
(Dem.), of Washington. 

He asserted that banking conditions 
were of a chhracter that required emer- 
| gency treatment on a nationastbasis. He 
said that 28 States had adopted some form 
of restriction or holiday on banking oper- 
ations and that, should it continue long, 
there would be no means available for 
| the transaction of business. 

As the circumstance now stands, he 
added, there is an absence of currency for 





|exchange purposes in countless cities and _ 


towns, and he saw no means of dealing 
with it except through national legisla- 
'tion. The Postal Savings System, he ex- 
| plained, has 8,000 offices and already holds 
lfunds “not far from $1,000,000,000.” 

| “There has been talk*Of bank deposit. 
| guaranty,” he continued. ‘That seems to 
|me to be the most unsound of proposals 
}advanced. It would take possibly $40,000,- 
000,00@.to ‘make it effective. 

“But here is a system already guaran- 
| teed, an organization already set up. 
propose to superimpose upon it the check- 
ing account privilege. 

If the banks are going to close, the Gov< 


[Continued on Page 6, Column 2.] 

















Million in Profits 
From Bicentennial | 
Stamps Is Shown: 


George Washington Com- 
‘mission Also Reports 
Progress in Publication 
Of Definitive Writings 


The proceeds of sale of a special series 
of George ‘Washington bicentennial | 
stamps and stamped envelopes, for which 
no service was performed by the Govern~ 
ment, was about $1,000,000, according to 
a report to President Hoover, before he 
left office, by the George Washington Bi- 
centennial Commission, of which Mr.) 
Hoover was chairman. 

This information was conveyed to the 
President in a preliminary report on the | 
activities of the Commission made by Rep- | 
resentative Bloom, of New York, Director | 
of the Commission, who said his estimates | 
were based upon a report to him by the | 
Pos’) Office Department. Mr. Bloom said || 
further that verbal reports to him by 
stamp collectors estimate the profit from | 
the sale of the more than 7,000,000 stamps |] 
and envelopes will total $1,500,000 before | 
sales are completed. | 

Writings Also Being Sold 

Mr. Bloom also advised the President 
that the definitive writings of George 
Washington are being sold under a special 
act of Congress, which will be embodied || 
in about 25 volumes, in sufficient amount |) 
to defray the entire cost of the edition 
which will amount to about $400,000. He 
said that a conservative estimate of fie 
profits from the sale of stamps and en- 
‘velopes and the return from the definitive 
writings would be $1,500,000 and might run 
te $2,000,000. 

Figures were presented by Mr. Bloom 
showing that a total of 4,760,345 programs 
were presented in the United States. In 
addition, programs were presented in 275 
cities in 81 foreign countries. The num- 
ber of pieces of literature mailed out by 
the Commission was 12,920,533 and the 
number of memorial trees planted,. based 
upon estimates of the American Tree As- 
sociation, was 30,000,000. 

‘ Given New Title 

R. Walton Moore of Fairfax, Va., a mem- | 
ber of the Commission, said that the 
Commission expressed its appreciation “of 
the very fine services rendered by Mr. | 
Bloom in making the celebration such a 
great success.” He stated that Mr. Bloom 
had been given a new designation—that 
of Director of the Commission in place 
of his former title of Director General, 
for the remainder of the life of the Com- 
mission. 

Mr. Moore said that Mr. Bloom had re- 
ported that all the work of the Commis- 
sion would be completed within the limits 
of appropriations made by Congress and 
that no additional appropriations will be 
necessary. 

Seven Volumes Completed 


} 
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He said that the definitive writings of 
George Washington are expected to be 
completed not later than 1935. Seven of 
the 25 volumes have already been com- 
pleted and four more will be finished this 
ear. 
. The report of the Commission’s activ- 
ities, Mr. Moore stated, will be embodied | 
in three volumes, one of which has already 
been issued. The records of the Commission 
will be preserved in the new National 
Archives Building. 


-/ ic distress discussed by California 
poration to California, Washington, Mich- | nom : 
, Virginia and Montama. ;. + | Deputy Commissioner of Insurance. 
es ey ee Page 9, col. 4 Page 10, col. 6 


Motion Picture Industry Is Expected 
To Be Among Leaders in Recovery 


cial admission prices during the daytime, 


is feeling the effects of the depression » I oines two features for the customary 


Convention Legislation |as large a measure as any other industry, 
h H but once the economic upturn appears, | a+ which two persons were admitted on 
Approved by Uta OUSE | ine industry will probably be one of the | one coupon, and other forms of price con- 


Salt Lake City, Utah, March 4. | first to feel the benefits, it was re. chitin hidiiliin tae tate 

The House has passed a bill (H. 135) orally March 4, by C. J. North, Chief Of| +. 06q to the most rigid economy in pro- 
providing that whenever Congress initi-| the Motion Picture Division of the De-| quction. Expenses in most studios have 
ates an amendment to the Constitution pa;:ment of Commerce. |been reduced 35 or 40 per cent. Trade 
ae ve aed Sy Se ceeren ee eee | For a long time after the business re- | estimates place the average cost pee pee 

> VO , : 
the State at large 21 delegates to a con- cession commenced, Mr. North pointed 
vention. Candidates for delegate would) out, motion pictures appeared more or | 
be tapaeed = Sd ie pn rd depression proof. But now, ian 
and their position wou esignate | s closed, two large 
the ballot. The bill now is before the Sen- | ——ee eee in friendly |control theater chains which demand a 
ate. ee lution (8. J,| Teceivership, and attendance at low levels, minimum of about 52 pictures a year. 
a ae — — =? = a ge ‘the | the industry is hard pressed to maintain | Decentralization of Chains 

a . production on a profitable basis. . | Most of the producers are attempting to 


The number of pictures produced has not 
been materially reduced. One of the fac- 
tors in holding production at a high level 
is that many of the major producers still 


Senate proposing an amendment to the : ; 
a Competition Is Cited decentralize their chains of theaters, the 
State Constitution to permit the manu pe cate netiens af ‘Which ware wat: WO 


facture and sale of 3.05 per cent beer in| The competition of radio, bridge and | ides te 1000 
Utah. The House vote was 34 to 26, but) other diversions has hurt motion picture | from o i 

. | i . North. Reports from 
ee | eheneenen, aoee = hong aeiaiea 40h. that | pictures which normally would have been 
lin normal times the competition of the | held over at theaters for two or three 


Foreign Dressmakers Unite i so much but at| Weeks are now held for only one week. In 
“ ey ee es the radio stars|Some industrial centers pictures which 


To Stop Megal Copying | a potent factor in lowering box-office | normally would have made tremendous 


The luxury dressmakers of Paris have | receipts. reir acecoa eee Se ee ee 
recently organized a conference with dele- | The industry is cutting expenses pan Guess of wean Semele 
gates from various European countries in| every direction in order to compéte with | oaas cecal gy Pagers a tame Se 
the attempt to secure cooperation for the| present conditions, according to reports) r aoe reas ate aanae ae 
suppression of illegal copying and sale of | received at the Department. In spite o 
original dress models, according to a re-| the economies in present-day eae 
port from Assistant Trade Commissioner! most trade authorities report that they | . 
G. W. Berkalew, Paris. 5 | consider the present output of higher | 

Twelve representatives from Belgium, | quality than ever before. 
ten from Germany and several official; One —— matens ‘Sees nave made | stratified audiences to a certain extent. 
delegates from Italy met to discuss the/ pictures ter in quality is n€ | : Re ares 
oem of protective measures against | competition for patronage at present, said | This factor has played a part in limiting 
commercial espionage and fraudulent sale|Mr. North. One authority in the trade | 
of designs and mocels. recently stated that the quality of produc- 

It was recognized at the conference that | tion should be stressed ev@m more and that 
advance fashion showings in the future| output should be limited to 50 excellent 
would be exclusively limited in attendance | pictures a year instead of 400 annual 
to authentic buyers who would be required | offerings of present quality. A 
to show an identity card with photograph! The following additional information, | 
of the bearer attached indicating the firm} based on trade publications, was made 
represented.—(Department of Commerce.) | available: 


Audiences Stratified 


Types of pictures presented appear to 
vary considerably from one period to an- 
other. The trade reports that musical films 
are to be produced in increasing quantity 
| during the next few months. 

The effects of the depression on motion 
picture attendance are shown in trade 
|figures on the number of motion picture 
: | theaters closed in this country. The total 
Admission Is Reduced |number of theaters on Jan. 1 was given as 


Within recent weeks the motion picture | ” 1 
ls : ing | 18,533, of which 14,405 are wired for sound, 
|industry has witnessed a general lowering | a 4048 Gok (ia ccna Manesren 


of admission prices, averaging about a | +9,480 wired theaters are in operation 
| 25-per-cent reduction. This movement —_ | while practically al) silent houses are 
Imports of farm equipment into the ——————————— | closed. 
United States last year were valued at | f I ° 
$989,202 compared with $3,266,002 in 1931, Output and Sales of Lime es Cur 
| Reductions in receipts from pictures 


: | 
according to E. B. English, Commerce De- : ° | 
partment’s Agricultural Implements Divi- | Are Decreased in Year | shown abroad have added to the general 

| curtailment in revenue which the indus- 


Farm Equipment Imports 
Decreased During Year 





Foreign Revenues Curtailed 


Sales of lime in 1932 by producers in the 


The motion picture industry at present antedated by the practice of offering spe- 


| price of one, offering special attractions | 


duction now at approximately $300,000. | 


Another effect is shown in the fact that | 


production, | quality did not play so large a part as it 
Introduction of the talking picture has | 


the popularity of various types of pictures. | 


Study to be continued in Virginia on plan 
to increase rate on surety bonds for pub- 
lic officials and depositories. 
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President signs debtor relief measure. 
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Law Enforcement 


Bills to repeal search and seizure act ana} 
prohibition law passed by Illinois House and 
sent to Governor: Page 4, col. 6 
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Motion Pictures 
Effects of trade recession on motion pic- | 
ture industry outlined. 
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Motor Transport 


Increase in exports of motor vehicles 
noted _in December continues in January, | 
says Department of Commerce. | 
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British motor manufacturers agree to an- 
nounce new models in August. 
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Petroleum and Its Products 


Secretary of Interior issues order on oil 
*oyalties, 
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Revised standard for fuel oils has been 
accepted by the trade, Commerce Depart- | 
ment announces. | 
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Senate approves joint resolution for con- 
tinuance of inquiry into air, rail and ocean 
contracts and post office construction costs 
| by House Committee on Post Office and Post 
| Roads, 
| Page 8, col. 7 
Award of ocean mail contract deferred. 
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| sion shows profit of million on stamps and 
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President 


Franklin Delano Roosevelt assumes office 
|as 32d President of the United States. 
| Page 1, col. 7 
| Senate confirms selections of President 
| Roosevelt for members of his cabinet, fol- | 
| towing discussion of whether Mr. Woodin | 
jhas qualified as Secretary of Treasury by | 
| divesting himself of his investments. | 
| Page 1, col. 5 
President Roosevelt in inaugural address | 
| says he will ask war-time power if neces- | 
| sary and calls for an adequate but sound | 
| currency, 
| Page 1, col. 5 
| Bills and resolutions signed by the Pres- | 
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Prohibition 


Alabama Supreme Court rules two-thirds 
vote of Legislature required to act on repeal 


| convention. 
} Page 2, col. 4, 
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for State convention to vote on repeal. | ba: 
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prohibition law passed by Illinois House and | 
sent to Governor. Page 4, col. 6 
Repeal of State prohibition law in Louis- | 

| jana held to be invalid by court. 
Page 2, col. 1 
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ure. Page 2, col, 1 
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Alabama Supreme Court 
Rules on Repeal Measure 


| Montgomery, Ala., March 4. 
A two-thirds vote will be required at the 
present special session of the Legislature 
| to provide for the holding of a State con- 
vention to act upon the proposed repeal 
of the Eighteenth Amendment, because 
| the subject was not included in the Gov- 
| ernor’s call for the special session, accord- 
|ing to an advisory opinion by the State 
| Supreme Court, 
| The advisory ruling was given in re- 
sponse to a joint resolution by the Legis- 
| lature, 


Round-up System 
Applied to Reindeer 


Equitable Division of Young 
Planned in Alaska Herd 


| An equitable ownersnip of reindeer is 
being established in Alaska after two 


; years’ study and administration under 
the direction of the Secretary of the In- 
jterior, Ray Lyman Wilbur, the Depart- 
}ment announcement in a statement re- 

cently made public. Advancement in the 
| industry is expected following the improved 
|administration, it is explained. Between 

600,000 and 800,000 reindeer are in Alaska 
|at present. The statement follows in full 
| text: 





Use Round-up Plan 

The principle of the cattle round-up of 
the continental West is this year being 
applied in the reindeer industry of Alaska. 
| It is being worked out with Eskimo boys 
; as reindeer apprentices and native owners 
}under the direction of the Secretary of the 
| Interior, and after two years of study by 
a committee headed by two Members of 
Congress, Senator John B. Kendrick, of 
Wyoming, and Representative Scott Leav- 
itt, of Montana. 
| Secretary Wilbur today gives out a sum- 
mary of conditions in this novel industry, 
| which was established and developed di- 
; rectly by the Government. 

Supervisor Named 
At the same time he announces the ap- 
|pointment of Lyman J. Brewster, a prac- 
| tical cattleman from Montana, as General 
Reindeer Supervisor. 

In the development of reindeer herding, 
jan entirely new industry under the sun, 
| one that spreads out over an area as big 
as Texas, that assures a bountiful food 
| supply to Indians and Eskimos of the Far 
| North, the round-up method brings order 
|}out of chaos, 
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Radio 


Radio decisions 
Radic. Commission. 


Railroads 


Protest filed with Interstate Commerce 
Commission against requests of Seatrain 
Lines for joint rates and routes. 
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Refund to estate of taxes. paid on ac- 
count of disallowed claim of deduction from 
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dustry in Alaska is described by Director of 
Alaska Experiment Stations. 
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Round-up plan for determining ownership 


ofreindeer in Alaska has been instituted, 
Interior Department siates. 


Page 8, col. 2 


. Page 2. col. 4 
Workmen’s Compensation 


Extension of workmen's compensation law 
in New York to cover all occupational dis- 
eases: urged by retiring Industrial Commis- 
sioner. Page 5, col. 1 


| 


j\}|}and passed by the Senate Feb. 27. 


| 
a 


| In the form passed, the bill provides for 
\}/an amendment to the present bankruptcy 


|code, to’ make possible composition and 


i} 


||| forms. of extortion. 
‘1| was tried recently in the Eastern District 

oi the New York Federal Court wherein | 
|} | three men were convicted of impersonating | 





South Dakota counties may carry compen- 


sation insurance in mutual companies. 


Page 6, col. 3 


Imports of Tobacco 


By Europe Decline 


Further Reduced Consumption 
Predicted During 1933 


Further declines in the European con- 
sumption of leaf tobacco from the United 
States are expected in 1933, according to 
| Tobacco Specialist J. B. Hutson, at Berlin, 
it was revealed March 3, by the Bureau of 
Agricultural Economics, Department of 
Agriculture. Additiona} information was 
made available as follows: 


Stocks have been reduced, however, and 
should industrial activity in Europe show 
substantial improvement during the last 
| half of 1933, the European demand for 
the 1933 crop may be improved over that 
of the present season. It is estimated that 
the consumption of all’ types from the 
United States during the current calendar 
year will be between 265,000,000 and 275,- 
| 000,000 pounds compared with 285,000,000 
pounds in 1932, 309,000,000 pounds in 1931 
and 335,000,000 pounds in 1930. The Euro- 
pean consumption of tobacco from the 
United States increased materially from 
1913 to 1920 but declined during the fol- 


lowing years and in 1925 was near pre-war 
levels. 





change, increases in the flue-cured types 


almost offsetting declines in most other 
types. 


clines in consumption during the last two 
years after a period of comparative sta- 
bility are as follows: 

: (1) The marked decline in the purchas- 
ing power of consumers resulting from 
greatly reduced industrial activity and in- 
creased unemployment. Industrial activ- 
[Continued on Page 9, Column 7.) 


unit managers who train native appren- 
tices and instruct native owners, There 
is some difficulty in getting natives who, 
| primarily, are hunters to appreciate the 
proper ownership of domestic animals. 
The original purpose in 


This purpose has been generally realized 
but the size of herds has grown so large 
that the sale of the surplus has become 
| possible. At preent it is estimated that 
there are between 600,000 arid 800,000 rein- 
jdeer in Alaska, feeding on the native 
| mosses even during the long Winters when 
they must dig through the snow for it. 
| So extensive is the moss covered area that 


During the period from 1925 to! 
1930, total consumption did not greatly | 


The developments which led to the de- 


introducing | 
reindeer into Alaska was to provide food | 
for natives as an insurance against famine. | 


|further expansion of the herds is sure to | 


President Signs Bill 
For Aid of Debtors 


|Plan for Relief of Railroads 
And Individuals Is Given 
Final Approval 


President Hoover stgned March 3 the 


| bill CH. R. 14359) amending the bank- 


| ruptey bill. ~ 


|| This measure, subject to several revi- 
sions during its passage through the two | 
{ | Houses of Congress, was finally revised | 
The 


| House agreed to the Senate amendments 
and passed the bill March 1. 


extension of the debts of individuals, and 


||| of farmers as a class specifically; and sets 
| up new machinery for the facilitation of 


| railroad reorganization and scaling down 


|}; Of their financil structure without re- 


| ceivership. 


| Provision for reorganization of corpora- 
it} tions generally was omitted from the 
|measure before passage, but Members of | 
{|| Congress have stated that such a pro-| 


| posal will be advanced in the coming spe- 
' cial session. 


Individual proceedings must be con- | 


| ducted in accordance with court author- 


ity, and those involving railroads must | 
be taken with the consent of the Inter- | 


| state Commerce Commission. 


Immigrant Arrivals 
To Be Fingerprinted 


| Will Provide Improved Means 


Of Identification 


; [Continued from Page 1.] 


It is expected that under the new sys- 
tem aliens will be protected from various 
For instance, a case 


| immigrant inspectors and extorting money 


||| from aliens in this country on the grounds 


that the aliens were here illegally. 


In cases where there are fingerprint | 
| | records available the alien is more apt | 
i] | to refer extortionists of the type described | 


to the records of the Bureau. 
The impersonation of aliens by other 


aliens entering this country is another | 
practice which is expected to be curtailed | 
\}| under the new ruling. 


Effect on Naturalization 
In ,addition to the immigration phases 


| 


|}| of the order, it will have important ef- 
fect on the carrying out of the naturaliza- | 


tion laws. Fingerprinting is the only posi- 


| tive means of preventing impositions in | 
«the administration of these laws by aliens 


Who have heretofore been making spuri- 


| ous use of records of entry of aliens law- 


fully admitted to the ,United States. - . 
When an alien applies for naturaliza- 
tion he must secure certificates from nat- 
| uralization authorities to substantiate his 
claim of legal entry. In the past, aliens 
have been known to furnish the record of 
entry of other aliens of the same name. 


The records of aliens have been fraud- | 


| ulently obtained through requests for such 

information of which the Bureau has been 
unable to check the authenticity. Inves- 
| tigations directed by Secretary Doak have 
| disclosed a large number of such fraudu- 
/lent naturalizations. 


| Text of the Order 
| The order, under date of Feb. 23, follows 
in full text: 

| Beginning May 1, 1933, or as soon there- 
after as equipment is available, when an 
alien is admitted to the United States for 


permanent residence upon presentation of 


an immigration visa or reentry permit, the | 


{record of admission shall include the 
alien’s fingerprint impressions on a form 
to be supplied by the Bureau. 
Fingerprint impressions will be filed at 
the headquarters of the district in which 
the alien is physically admitted to the 
| United States, and appropriate cross ref- 


| erence made on the form and manifest. 
| 
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Export Business. — 


InMotor Vehices 
Continues to Gain 


Shipments in January Are 


| 
| 22 Per Cent Above Move- 


| ment in December, Says 


Commerce Department 


Automobile exports in January increased 
22. per cent over the preceding month, 


| marking, the second consecutive month ex- 
| ports. have risen, the first time such hi 


beem the case since the middle of last 
year, sit. was stated orally March 3 at the 
Automotive Division of the Department of 
Commerce. 

Improved demand for passenger cars, 
due primarily to the showing of new 
models, was the chief cause of the in- 
crease, it was stated. It was pointed out 
that the export demand for automobiles 
usually increases in the early part of the 
year, ; 

There is no conclusive evidence to in- 


| dicate that. the rise in export demand is 


of a permanent nature, it was stated. It 
was reported, however, that trade infor- 
mation indicates an advance in automo- 
bile output in recent months and that curs 
rent production schedules call for a con- 
siderably larger production for March than 


j for the same month in 1932. 


The following additional information 


| was made available: 


January witnessed a further improve- 
ment in our foreign automotive trade, the 
total export valuation amounting to $6,- 
723,788—an increase of $1,215,680, or 22 per 
cent, over the preceding month, and only 
6.9 per cent under the $7,224,644 recorded 


'for January, 1932. 


Demand for Passenger Cars 


| Improved demand for passenger cars 
|was the outstanding item, shipments in- 


creasing over December by 159 per cent 
in number of units and 135 per cent in 
value (7,026 valued at $3,138,151, against 
2,712 valued at $1,332,043). 

Belgium, Japan, Union of South Africa, 
|}and Australia were the leading markets, 
each registering substantial gains; but, it 
must be remembered that a certain per- 
centage of our exports to Belgium is in= 
tended for re-export. Purchases by 14 
out of the 15 leading markets for pas- 
senger cars were higher than in December, 
in both number of units and valuation. 

Truck exports improved over December 
by 38 per cent in number and 10 per cent 
in value (3,064 units valued at $1,151,585, 
jagainst 2,212 units valued at $1,046,845). 


| Japan, British India, and Belgium, were 


the leading outlets. 
Truck Exports Larger 

Exports of miscellaneous automotive 
products were valued at $2,434,052—a re- 
duction of $695,168, or 22 per cent, from 
December. This is partially explained by 
the rearrangement of certain items which, 
i beginning January 1, 1933, have been re- 
moved from the automotive list and ac- 
credited to the export classifications of 
other commodity listings. These items 
|ineclude starting, lighting and ignition 
equipment, battery chargers, 6-volt stor- 
age batteries, portable electric tools, and 
automotive wrenches and polishes, on 
which the aggregate December export 
valuation amounted to $168,780. 


‘Senate Inquiry Continued 
On Federal Farm Board 


| Investigation of the activities and oper- 
|ations of the Federal Farm Board by the 
| Senate Agricultural Committee, authorized 
| during the last session of the present Con- 
gress, will be continued during the 73d 
| Congress, under terms of a resolution (S. 
Res. 364) passed by the Senate March 3. 
| The inquiry relates also to investigation 
of exchanges dealing in commodities over 
| which the Federal Farm Board has juris- 
diction or control, to interstate and for- 
eign marketing of agricultural commodi- 
ties, and to organization and operations 
of any stabilization corporations and 
other corporations organized by the Farm 
| Board. 


| The Anited States Dailu 


| Title Registered U. S. Patent Office 
| Established March 4, 1926 


Published every week day in the year except Saturdays and Government 
| holidays by The United States Daily Publishing Corporation, Washington, D. C. 


Executive Offices: The United States Daily Building, Washington, D. C. 


| Twenty-second and M Streets, N. W. 


Telephone: District 4900 


| Davip LAWRENCE 


NEWS DEPARTMENT 
C. G. Marshall, Manager 
ADVERTISING DEPARTMENT 
Victor Whitlock, Director # 


President 


PUBLISHING DEPARTMENT 

James L, Bray, Director 
CONSULTING COUNSEL \ 
Mason, Spalding & McAtee 


Advertising and Circulation 


General: New Yor« 
National Service Sales, Inc. 
Sun Building, 280 Broadway 
’ Worth 2-3949 
Financial: New Yorx 
National Service Sales, 
A. F. Zerbee 
Sun Building, 280 Broadway 
Worth 2-3949 
National: M. R, Thompson 
19 West 44th Street 
Vanderbilt 3-2540 
San FRANcIsco 
General: Walter 8S. Reilly 
Russ Building 
Douglas 4994 


Inc. 


European: 


General: Cuicaco 
National Service Sales, Inc. 
803 London Guarantee Building 
State 7766 


CHICAGO 
National; A. F. Lorenzen 
910 Peoples Gas Building 
Wabash 5200 


’ DETROIT 
National; W. R. Ewald 
10-253 General Motors Building 


Los ANGELES 
Generat: Gordon Simpson 
Room 968 Bendix Building 
1206 Maple Ave., Prospect 5775 


12 rue Vivienne, Paris 


Delivered, postage prepaid, any place in the world, $20.00 per annum. 


| Tx sole purpose of The United States Daily is to present a complete and 
comprehensive record of the daily activities of the Government of the United 


States in all its branches, Legislative, 


Executive and Judicial, and of each of 


the governments of the forty-eight States. Believing that such a daily news- 

paper, without editorial opinion or comment of its own, would fill a distinct 

place in the life of the American people, the following founded this publication 
as ‘its sole owners: 


OweEN D. Younc 


RutH HANNA SIMMS 


Orto H. KAHN 


sion. The bulk of the imports consisted of c 
miscellaneous items and parts. Canada try has suffered. Whereas in 1929, 30 to The idea all along has been to get the 
was the chief supplier of United States 35 per cent of the entire income of the| reindeer as generally as possible into the 
imports of this classification, shipping a industry came from abroad, today the| ownership of the natives. In given areas, 
total of $350,000 to this country.—(De- sales of pictures to foreign distributors | however, great numbers of deer congregate 
partment of Commerce). accounts for only 20 to 25 per cent of} in large heards, The ownership is indi- 
De ne ec | total receipts. cated by marks cut into the ears. In old 
The greater competition from foreign cattle days the calf received the brand 
film producers, difficulties due to tarift of the mother it followed. This method 
regulations and disorganized exchange, has been improved upon in Alaska. There 
and the increased expense of producing|the number of female deer bearing each 
talking pictures in foreign languages have! mark is counted and the unmarked deer 
all combined to effect this decrease in| are distributed in proportion. Thus is 
foreign sales of American films. }ownership equitably established. 
The reduction in the cost of production | Authority in Alaska 
Court that the repeal of the State prohibi-| it was $6.90. : in the motion picture industry i8 shown| Authority for reindeer administration 
tion law by referendum was invalid. Sales of lime in 1932 for construction de-| by the census figures for 1931 compared! rests in the Governor of Alaska, with a 
The act abolishing liquor traffic in the| creased 30 per cent compared with 1931) with those for 1929. Cost of production! policy board which consists of himself: 
State was passed by the Legislature in| and sales for chemical uses declined 27 per| in 1931 amounted to $151,765,513 against | the Chief, Alaska Division, Office of Indian 
1921, and in 1932 the Legislature submitted cent. Agricultural use of lime was 26 per | $184,102.419 in 1929, a reduction of 17.6 Affairs; the General Reindeer Supervisor, 
to the people through referendum the cent less in 1932 than in 1931. per cent in 1931. Alaska Reindeer Service; a representative 
proposition of repealing the law. The vot-| Ohio, with a production of lime valued| The Census of Manufactures gives the chosen by and from Eskimo owners; a 
ers approved the repeal proposal, but the |at $2,479,000 in 1932, ranked first, and | totai of 1,220 for the number of theatricai| representative chosen by the Lomén inter- 
court held that an act of the Legislature in Pennsylvania with a production valued at| negatives produced in 1931, an increase of | ests. 
Louisiana can not be repealed by refer- | $2,410,000 ranked second in this product.—|1.3 per cent in number compared with] The General Supervisor is located at 
endum. (Department of Commerce), 1929, Nome, The country is covered by five 


« 
. 


United States amounted to 1,956,000 short 
tons, valued at $12,108,000, according to 
preliminary figures. furnished by lime 
manufacturers, recently made available by 
the Department of Commerce. 

The figures for last year represent a de- 
crease of 28 per cent in quantity and 35) 
per cent in value compared with sales of 
2,707,614 tons valued at $18,674,913 in 1931 
and follow a decrease of 20 per cent in 
quantity and 27 per cent in value in 1931 
compared with 1930. The average unit 
value per ton in 1932 was $6.19; in 1931 
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| come. 
Conflicting Claims 


There have been the: inevitable con- 
| flicts of ownership associated with an open | 
|range. The problems of the frontier plains | 
|are again being faced in Alaska. 
With the formation of native reindeer 
| as8ociations and the granting of the joint 
| grazing rights applied for by the native | Joun Hays HAMMOND 
and private interests, as well as close su- | JoHN W. Davis 
pervision by a newly assigned unit man- | W. M. RITTER 
ager, it is expected that future difficulties | JOSEPH S, FRELINGHUYSEN 
on the various ranges will be reduced to a| Mrs. J. BorpEN HARRIMAN 
minimum. Mrs, LeRoy Sprincs 

It will be the policy to endeavor to fur- | F, Trusee DAvISON 
nish reindeer to all qualified Eskimos, | H. P. WILson 
| bearing in mind that many of them are | Victor WHITLOCK 
not’ now ready or willing to undertake C. G. MaRSHALL 
| reindeer ownership. WILLARD SAULSBURY 

With the advancement of the industry, Georce’ F, Porter 
and the possibility of profit from their | Joun W. WEEKS 
labors, it is expected that an increasing | UnNiversiry or CHICAGO 
number of natives will desire to engage 
in this occupation, 

A 


Repeal by Referendum 
Was Invalid in Louisiana 


New Orleans, La., March 4, 


The Louisiana Supreme Court has af- 
firmed a decision by the Caddo District 
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F. D. Roosevelt. 
Assumes Office 


As 32d President 


Oath Is Administered by 
Chief Justice Hughes in 
Inaugural Ceremonies on 
East Steps of Capitol : 


{Continued from Page 1.] 

pressed confidence that the cooperation 
between the majority and minority which 
had developed during the period of eco- 
nomic depression would continue in the 
coming: Congress in an effort to solve 
the situation for the country. 

: For the majority membership, Repre- 
sentative Bulwindle (Dem.), of Gastonia, 
N. C., presented Speaker Garner with a 
gold watch. Speaker Garner in reply de- 
clared his belief that the statesmanship 
in the membership of the House at present 
is as high in caliber as it was in years 
past. 


Remarks of Retiring Speaker 

“There are occasions when words can 
not express the soul of men,” Speaker 
Garner said, “and in the closing days of 
this Congress, with this expression of your 
regard, I find myself in that condition. 
I have a very great affection for a great 
many members of the House of Represent- 
atives. I leave this body without a single 
feeling other than a Christian one toward 
every member of this house. I told the 
members some weeks back I regretted to 
leave this chamber. That was a sincere 
expression. 

“Many journalists and some unthinking 
people in the land berate Congress, es- 
pecially the House of Representatives. For 
the past two or three years I have given 
Some study to the political history of the 
republic, more so than I have during all 
my life heretofore. It is my deliberate 
judgment that there have been as able 
men in Congress of the last 30 years, dur- 
ing the time that I have served, as there 
have ever been in the history of the re- 
public. 


Statesmanship in, House 

“That is not partiality on my part. They 
stand out with the brilliancy they did 65 
or 100 years ago, because for the last 30 
years we have been living in a commercial 
age in which we do not worship so much 
the intellect, the character and the states- 
manship of men as we do their ability to 
accumulate the things that we worship to- 
day—the almighty dollar.” 

The Senate membership, on the preced- 
ing day, had presented to Vice President 
Curtis a silver tray in token of their esteem 
and affection. In making the presentation, 
Senator Robinson (Dem.), of Arkansas, re- 
marked upon his 24 years of service in the 
Senate, 20 years as a Senator. He ob- 
served that “none had served more faith- 
fully, none with greater devotion to pur- 
pose and none with a greater respect of ; 
his colleagues.” 

Mr. Curtis’ Address 

Vice President Curtis’ address in the} 
Senate follows in full text: 

In my capacity as President of the Sen- 
ate, and on behalf of the members of the 
United States Senate, I extend greetings to | 
the President of the United States, and 
to our distinguished guests who are here 
to attend these historic ceremonies. They 
are a necessary part of this scene which is | 
reenacted every four years in the United 
States Senate. On this particular oc- 
casion we are accomplishing the accession 


| dustry. 


|by Senator Steiwer 


;and the 


Senate Confirms 
Cabinet Members 


Whether Mr. Woodin Has Di-| 
vested Himself of Invest- 
ments Is Discussed 


[Continued from Page 1.] 
ury may not engage in commerce and in- | 
| 

Senator Glass (Dem.), of Virginia, re- | 
piying, said he had been informed by Mr. 
Woodin that he “wholly understands” the 
necessity for divesting himself of “these 
business interests, inciuding bank stock, 
all interests that would identify him as be- 
ing engaged in commerce.” He said he | 
felt that it had been done. 

Submission of the question of Mr. 
Wocdin’s ability to qualify under the 
statute was followed by an explanation 
(Rep.), of Oregon. 
Senators Norris (Rep.), of Nebraska; 
Copeland (Dem.), of New York, Wagner 
(Dem.), of New York, offered their con- 





| viction that the nominee had disengaged 


himself from ali connections that would 
interfere. 


son for his inquiry that the “Government 
railroads are closely connected 
at this time.” He pointed out that the 
rail companies were obtaining loans 
from the Reconstruction Finance Corpor- 
ation which had obtained, the funds, in 
turn, from the Treasury. 

“I would consider it unfortunate,” he 
continued, “to have a Secretary of the 
Treasury holding large amounts of rail- 
road stock and stocks in railroad equip- 
ment companies. In view of the close re- 


|lations that now exist between the rail- 
jroads and the Governemnt, 
| most unethical.” 


it would be 


The discussion was brought to an end 
by Senator Reed (Rep.), of Pennsylvania, 
who said there had been no evidence that 
Mr. 
served the law.” 

“If he had not observed the law,” Sen- 
ator Reed added, “he would be subject to 
impeachment, and I am sure he would not 


|lay himself open to such a charge.” 


Convening of Session 


Of New Congress by 
March 13 Predicted 


Leaders in Both Houses List 
Subjects Expected to Be 


ing of Congress 


Confidence that an extra session of the 
73d Congress will meet not ‘ater than Mar. 
13, was expressed orally by Representative 
Cullen (Dem.), of New York City, Assist- 
ant Floor Leader of the Majority in the 
new House. He said that while he did not 
speak authoritatively for the President, he 


| believed Congress should meet as quickly 


as possible to deal with present emergen- 
cies and that in his opinion both houses 


| will begin working Mar. 13, if not earlier. 


Various individual members of the new 
House have stated that they have been 
advised not to return home because of the 
possibility of an early meeting of an ex- 
traordinary session. 

Mr. Garner’s Views 
Vice President Garner, toward the close 





to office of a new President of the United 
States, and marking the beginning of a 
period of control in the affairs of the Na- 
tion by the Democratic, party. 

The major task confronting the new ad- 
ministration is to bring about the eco-! 


nomic recovery of our people and of their | 
affairs. Theirs is now the responsibility of 
leadership, but the problem is the con- | 
cern of each and every one of us, whether | 
retiring from office or entering office. 
Expresses Confidence 

I know the new administration will do| 
everything in its power to bring about the 
desired result. I sincerely wish success to 
President-elect Roosevelt, to Vice Presi- 
dent-elect Garner, and to the Democratic 
majority in Congress. In a few minutes 
they are about to assume the leadership in 
the difficult task confronting the Nation. 
The duties and responsibilities of their 
high offices are great. Our new leaders are 
entitled to, and I am sure will receive, the 
full cooperation of everyone, for the com- 
mon good of all. 


To me personally, this is one of the | 


most important days of my life. It marks 
my leave-taking as your presiding officer, 
my leave-taking as a member in the halls 
of Congress where I nave been present as 
Vice President of the United States, as 


Senator, and as Congressman, for 40 years.:, ™ , ‘ 
|sion, covering a wide field. 


For four decades’ my life has been de- 
voted to the task of aiding in the govern- 
ment of the United States. Two score 
years of my life have been spent in this 
building in whith we are gathered. My 
work has been absorbing. It has fixed and 
held my best efforts for the public wel- 
fare. 
Regret at Farewell 

It is with deep emotion that I bid you 
good-by and shortly go forth from here a 
private eftizen. It is with sincere regret | 
that I bid farewell to this legislative at- | 


| 
| 
| 
| 





| 
| 
| 


| bill. 


|of his Speakership in the expiring House, 


stated that the President had asked him 
to remain here because of the pendency 


cf an extra session and Mr. Garner's view | 
|that there will pe an early extra session 


coincides with expressions of some of the 


|members that they have understood the 


session might begin perhaps as early as 
Mar. 7 or 9, without any definite date yet 
in mind on their part. 

Mr. Cullen said tne outstanding business 
before the extra session undoubtedly will 
be legislation to meet the emergency bank- 
ing conditions existing generally in this 


country. He said also that there probably | 


will be farm relief legislation to meet the 
present depressed conditions in agriculture, 
and that the beer legislation as a revenue 
measure, which passed the House but was 
unacted upon by the Senate when the 72d 


|Congress expired, will be revived, and he 


said it undoubtedly wili pass both houses 
at this extra session and become law. 
Committees for at least three purposes will 
undoubtedly be promptly organized as soon 
as the extra session convenes, he said. 
Mr. Raineys’ Statement 
Representative Rainey (Dem.), of Car- 
roliton, Ill, Majority nominee for the 
Speakership in the new House, is authority 
tor the statement that many legislative 
matters may come up at the extra sec- 
He referred 
to three matters mentioned by Mr. Cullen 
and said there are likely to be considered 
legislation respecting the revenues, re- 
ciprocal tariffs, silver and various other 
measures. First among the measures to 


|be taken up, however, probably will be 


legislation to replace the vetoed inde- 
pendent offices appropriation bill and the 
failed District of Columbia appropriation 
Relief measures are likely, according 
to both these House leaders. Senator 


| Wagner (Dem.), of New York, has aready 


mosphere, to these kindly and friendly |@™nounced he will press for prompt ac- 
legislators with whom it has been my good | tion on his general plan which the Senate 
fortune to associate for so many years. I|*Pproved but the House did not. 


need not tell you that in my long serv-| 


In the new Congress there are 59 Dem- 


ice in the House, in the Senate, and more) cratic Senators, 36 Republicans, and 1 
recently as your presiding officier, I have |Fatmer-Laborite member in the Senate, 
seen many such occasions as this, wherein | total, 96; and 312 Democrats, 117 Repub- 
the ties which bind us-to our associates, | !!cans, and 5 Farmer-Labor members in 


are broken. 
course, but I am thankful it was a long 
time coming. 

As I look over the personnel of the 
present House and Senate I find not one| 
member of the House, and only one mem- | 
ber of the Senate, who then was a Con-! 
gressman, who was in the House when 
I was sworn in as a member of that body 
in August, 1893. I find there is but one 
Senator a member of this body now, who 
was a Senator when I took the oath of 
Office as nator, in January, 1907. I 
Shall always cherish the memory of my 
days as a legislator. All of it has become} 
an‘intimate part of my life; almost it is 
my very life itself. 

Expresses Thanks 


My turn was inevitable, of | the House, total, 435. 


|New Standard for Fuel Oils | 


Is Accepted by Industry 


The revised Commercial Standard for 
Fuel Oils, sent out under date of Dec. 5, 
1932, has been accepted by a satisfactory 


majority of oil refiners, distributors, and | 


consumers, as well as many of the oil 
burner manufacturers, the Department of 
Commerce has just announced. 

The standard which is identified as 
CS12-33 is to be considered effective be- 
ginning May 1, 1933, it was stated. 


for me in my efforts for the common good 


Tam under many and great obligations|1 thank them, too. 


to you gentlemen of the Senate for your | 
kindness to me. 


Before closing I wish to say to Vice 


To your assistance and | President-elect Garner, that I can assure 


loyal support I am indebted for whatever | him that the Senators will support him in 
measure of success I may have achieved | every way, and will accept cheerfully and 


as your presiding officer. 
tude also that I acknowledge my indebted- | 
ness for the valuable support and assist- 
ance which I have always received from 
the officers of the Senate, from the effi- 





It is with grati-| without complaint all his rulings as their | 


presiding officer which are fair and im- 
partial, and this no matter how it affects 
them personally. I offer my best wishes to 


| Mr. Garner for success in the Chair he is 


cient men at the desk, from the experts! about to assume. 


who are the official reporters, and from , 
the bright and ever alert pages. 
must not forget to mention those who have 
assisted me greatly and with such unself- 


ish and untiring devotion in my office in| its power to relieve the distress now exist- | 


And now, with a last expression of 


And I) thanks and good wishes to all of you, and 


a last assurance of my conviction that the 
new administration will do everything in 


the Senate Office Building—my staff there | ing among sO many of our people, I de- 


has been with me for many years. The 
members have worked diligently and well 


clare the Senate of the 72nd Congress of 
the United States adjourned sine die. 


. 


Senator Couzens suggested as a rea-| 


Woodin “has not scrupulously ob- | 


Considered at Extra Meet- | 


, | of money; it lies in the joy of achievement, 





President to Ask War-time Authority 
In Case Program of Legislation Fails 


In Inaugural Address He Seeks Strict Supervision of Bank- 
ing, Credits, and Investments, and Provisions for ‘Adequate 





[Continued from Page 1.1 
currents of trade; the withered leaves! 
of industrial enterprise lie on every side; 
farmers find no markets for their produce; 
|the savings of many years in thousands) 
|of families are gone. 

More important, a host of unemployed 
citizens face the grim problem of exist- 
lence, and an equally great number toil 
| with little return. Only a foolish optimist 
|can deny the dark realities of the moment. 


| Bounty of Nature 

| Cited as Continuing 

| Yet our distress comes from no failure of 
substance. We are stricken by no plague 
of locusts. Compared with the perils 
| which our forefathers conquered because 


they believed and were not afraid, we have 
| still much to be thankful for. Nature 
| still offers her bounty and human efforts 
|have multiplied it. Plenty is at our door- 
step, but-a generous use of it languishes in 
|the very signt of the supply. Primarily, 
| this is because the rulers of the exchange 
|of mankind’s goods have failed through 
| their own stubbornness and their own in- 
competence, have admitted their failure 
and abdicated. Practices of the unscru- 
|puious money changers stand indicted in 
thecourt of public opinion, rejected by the 
hearts and minds of men. 

True, they have tried, but their efforts 
| have been cast in the pattern of an out- 
}worn tradition. Faced by failure of credit 
they have proposed only the lending of 
|more money. Stripped of the lure of profit 
| by which to induce our people to follow | 
their false leadership they have resorted | 
to exhortations, pleading tearfully for re- 
stored confidence. They know only the 
rules of a generation of self-seekers. They 
have no vision, and when there is no vision 
the people perish. ” 

The money changers have fled from: their 
high seats in the tempie of our civilization. 
We may now restore that temple to the 
ancient truths. The measure of the re- 
storation lies in the extent to which we 
| apply social values more noble than mere 
| monetary profit. 
| 


‘Employment of People 
| As Primary Problem 


Happiness lies not in the mere possession 


| 
| 








|in the thrill of creative effort. The joy 
{and moral stimulation of work no longer 
{must be forgotten in the mad chase of | 
|evanescent profits. These dark days will 
be worth all they cost us if they teach us| 
| that our true destiny is not to be minis- 
| tered unto but to minister to ourselves and 
to our fellow-men. 


Recognition of the falsity of material | 
wealth as the standard of success goes | 
hand in hand with the abandoment of the 
false belief that public office and high | 
political position are to be valued only by | 
the standards of pride of place and per-| 
sonal profit; and there must be an end to | 
a conduct in banking and in business | 
which too often has given to a sacred trust | 
the likeness of callous and selfish wrong- 
doing. Small wonder that confidence 
languishes, for it thrives only on honesty, 
on honor, on the sacredness of obligations, 
on faithful protection, on unselfish per- 
formance; without them it cannot live. 

Restoration cails, however, not for 
changes in ethics alone. This Nation 
asks for action, and action now. | 

Our greatest primary task is to put 
people to work. This is no unsolvable | 
problem if we face it wisely and courage- 
ously. It can be accomplished in part by | 
direct recruiting by the Government it- | 
self, treating the task as we would treat 
the emergency of a war, but at the same 
time through this employment accomplish- 





P propriations for I 


A 
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}at the average price to such individual 
| 2 
cotton producers as well agree in writing 
to reduce their production of cotton in | 
1933. The objective of this bill is stated 
|to be an increase in price of cotton) 
| through the reduction of production. With 
this objective I am in hearty accord. How- 
ever, I wish to make the following objec- 
tions: | 

1. The proposed reduction in cotton | 
production would not be obtained to the 
extent expected by the sponsors of the} 
bill for the following reasons: 

(a) It would be impossible to secure an | 
jagreement with the owners of enough | 
jland to achieve the maximum result in-| 





|tended. The available supply of cotton | 
|to be purchased under the bill would 
| amount to about 1,300,000 bales. Assuming 


| tbat the cotton would be sold on the basis 

of one bale for each three acres retired 
|trom production, the total amount re- 
| tired would be 6,900,000 acres. This fig- 
‘ure is about 18 per cent of the total acre- 
}age and 18 per cent would represent the 
niaximum reduction in acreage that could 
be secured under the bill. 


Retirement of Acreage 


(b) Those cotton producers who would | 
agree to retire 30 per cent of their acre- 
lage would naturally retire the least 
fertile acres of their farms and would! 
use more intensive methods on the re- 
;|maining acreage. 

(c) Those who do not agree to retire 
acreage could and probably would increase 
the acreage to ke planted on their farm 
and use more intensive methods. 

2. Because of those limiting factors the) 
|}expected price increase would not occur. | 
This would leave the Government with the | 
| large expense of carrying the cotton, the | 
farmer who signed up with the loss of his} 
volume of production, and the market | 
| with the concentrated volume of cotton 
| hanging over it. 

Difficulties of Reduction 

3. To take out of production a certain | 
percentage of the land of some farmers is | 
|}not an economic way of securing reduc- 
tion of acreage for the following reasons: | 

(a) Such a system does not get the en- 
| tire production of submarginal lands 
| (b) It does not reduce the individual 
|farmer’s overhead expenses who would 
| find himself with his volume of production 
|reduced but his taxes, interest, and over- | 
|head going forward’at the former rate. 


| 


| 
(c) The gain, if any, in the price would | 
|be partially, if not largely, lost through | 
| the reduction in the volume of production. | 

4. There would be large administrative | 





| resources. 


|cally the tragedy of the growing loss 


| governments act fortr-with on the demand 


Banking Supervision 


And Cotton Bill Killed by Pocket Vetoes 


by either agency, such cotton to be resold | 
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But Sound Currency’ 








ing greatly needed projects to stimulate| forward we must move as a trained and| 
and reorganize the use of our natural | loyal army willing to sacrifice for the good 
|of a common discipline, because without | 
Hand in hand with this we must frankly, such discipline no progress is made, no 
recognize the over-balance of population | leadership becomes effective. 
in our industrial centers and, by engaging! Wwe are, I know, ready and willing to 
on a national scale in a redistribution, en-| sypmit our lives and property to such 
deavor to provide a better use of the land | discipline because it makes possible a} 
for those best fitted for ~the land. The | jeadership which aims at a larger good. 
task can be helped by definite efforts to) This I propose to ‘offer, pledging that the 
raise the values of agricultural products larger purposes will bind upon us all as 
and with this the power to purchase the |g sacred obligation with a unity of duty 


output of our cities. : _ |hitherto evoked only in time of armed 
It can be helped by preventing realisti-| strife, 





through foreclosure, of our small homes 
and our farms. It can be helped by in- 
sistence that the Federal, State and local 


Leadership Is Accepted 


|For Solution of Problems 


With this pledge taken, I assume unhesi- 
|tatingly the leadership of this great army 
|of our people dedicated to a disciplined | 
attack upon our common problems. | 

Action in this image and to this end is 
feasible under the form of government) 
which we have inherited from our an- 
cestors. Our constitution is so simple and 
practical that it is possible always to meet 
extraordinary needs by changes in em- 
phasis and arrangement without loss of 
essential form. 

That is why our constitutional system 
|has proved itself the most superbly en- 
| during political mechanism the modern 
| world has produced. It has met every 
{stress of vast expansion of territory, of 
fcreign wars, of bitter internal strife, of 
world relations. | 

It is to be hoped that the normal bal-| 
|} ance of executive and legislative authority 
may be wholly adequate to meet the un- 
precedented task before us. But it may) 
be that an unprecedented demand and 
need for undelayed action may call for 
/temporary departure from that normal! 
{balance of public procedure. | 


I am prepared under my constitutional | 
|duty to recommend the measures that a| 
| stricken nation in the midst of a stricken | 
world may require. 


that their cost be drastically reduced. It 
can be helped by the unifying of relief 
activitiés which today are often scattered, 
uneconomical and unequal. | 

It can be helped by national planning 
for and supervision of all forms of trans- 
portation and of communications and 
other utilities which have a definitely 
public character. 

There are many ways in which it can be 
helped, but it can never be helped merely 
by talking about it. We must act and act 
quickly. 


And Sound Currency 

Finally, in our progress toward a re- 
sumption of work we require two safe-| 
guards against a return of the evils of 
the old order; there must be a strict super- 
vision of all banking and credits and in- 
vestments; there must be an end to specu- 
lation with other people’s money, and 
there must be provision for an adequate 
but sound currency. 

These are the lines of attack. I shall 
presently urge upon a new Congress in 
Special session detailed measures for their 
fulfilment, and I shall seek the immediate 
assistance of the several States. | such other measures as the Congress may 

Through this program of action we ad-| build out of its experience and wisdom, | 
dress ourselves to putting our own national |] shall seek, within my constitutional au-| 
house in order and making income bal-| thority, to bring to speedy adoption. | 


ance outgo. Our international trade re-| But in the event that the Congress shall | 
ations though vastly important, are in| fai) to 


point of time and necessity secondary t0/in the 
the establishment of a sound national | js still critical, I shall pot evade the clear 
economy. course of duty that will then confront 

I favor as a practical policy the putting | me. I shall ask the Congress for the one) 
of first things first. I shall spare no effort | remaining instrument to meet the crisis— 


event that the national emergency 


to restore world trade by international) proad executive power to wage a war | 
economic readjustment, but the emer-| against the emergency, as great as the | 
gency at home cannot wait on that ac-| power that would be given to me if we} 
complishment. were in fact invaded by a foreign foe. 


The basic thought that guides these 
specific means of national recovery is not 
narrowly nationalistic. It is the insistence, 
as a first consideration, upon the interde- 
pendence of the various elements in and 
parts of the United States—a recognition 
of the old and permanently important | 
manfestation of the American spirit of the 
pioneer. 

It is the way to recovery. It is the im- 
mediate way. It is the strongest assur- 
ance that the recovery will endure. 


‘Good Neighbor’ Policy 
In Foreign Affairs 


In the field of world policy I would dedi- 
cate this Nation to the policy of the good 
neighbor—the neighbor who _ resolutely 
respects himself and because he does so, 
respects the rights of others—the neighbor 
who respects his obligations and respects | 
the sanctity of his agreements in and with | rection under leadership. They have made 
a world of neighbors. | me the present instrument of their wishes. 

If I read the temper of our people cor-|In the spirit of the gift I take it. 
rectly we now realize as we have never In this dedication of a Nation we humbly 
realized before our interdependence onjask the blessing of God. May He pro- 
each other; that we cannot merely take but | tect each and every one of us. May He 
we must give as well, that if we are to go| guide me in the days to come. 


turn the courage and the devotion that 
| befit the time. I can do no less. 


| Principles of Democracy 
| . 
|Equal to Occasion 


fore us in the warm courage of national 
unity; with the. clear consciousness of 
seeking old and precious moral values; 
with the clean satisfaction that comes 
from the stern performance of duty by old 
and young alike. We aim at the assur- 
ance of a rounded and permanent na- 
tional life. 


tial democracy. The people of the United 
States have not failed. In their need 
they have registered a mandate that they 
want direct vigorous action. 


bill. 
ternative uses of land retired from produc- 
tion and restrict it to crops not produced 


for sale. Unless this is carefully done the 
whole purpose of the bill would be de- 
feated. 


nde pendent Offices 


i 
rom Page 3.) It does not even con- 


the cotton farmer. 
ing this bill. The Secretary of Agriculture | who are engaged in other forms of pro- 
would first be required to ascertain “the | duction in this country. 


: y P reage re- 
amount produced in the preceeding crop | gcse en tee tele eae Seuaiies by 
year” by each producer who came under you and has been approved by this De- 
the plan. He must then .police any “in- partment. That proposal would operate 
crease in commercial fertilization” and positively to bring relief to all farmers 
enforce the restrictions imposed by the with a reasonable degree of equity. 


Analysis of changes in the 1934 Budget estimates made by Congress in the appropriation acts 
so far as they were passed by the Congress. 





















































Postpone- 
President's As ments to Total 
Recommend- Passed Deficiency Increase or 
ation Ss 
LEGISLATIVE— Bills Total Decrease 
ABRUAL 6s 5.06 vee *$17,826,687 $16,689, 285 
Permanent ....... 70.800 70,800 
iat a, Sc *$17,897,487 $16,760,085 “$16,760,085 | —$1.137,402 
AGRICULTURE— 
URE aac bad euk sid $105,130,181 $100,209, 091 
Permanent ........ 10,753,116 10,753, 116 dard saa 
aE En See ose $115,883,297 $110,962,207 $6,814,387 $17,776,594  +1,893,297 
COMMERCE— 
WBMNUAl s+. sc2tke ns $36,392,372 $36,588, 465 
Permanent ........ 17,000 17,000 ees 
Watay fos ssccnss $26,409 372 $36,605,465 $5,000 $36,610,465 +$201,093 
JUSTICE— 
oor open $42,621,843 $41,154, 050 
Permanent ....... 800,000 800,000 Ravan ees 
Witte en a $43,421,843 $41,954,050 $268,480 $42,222,530 —$1,199,313 
LABOR— 
AMBUs .<.scisscean $12,789,616 $12,677, 365 
Permanent .......:- 4,000 4,000 .* 
Wate) ss sicncars $12,793,616 $12,681, 365 e $12,681,365 —$112,251 
NAVY— 
Annual $307,717.605 $308,669, 562 
Permanent 977,974 997, 598 at ab ae 
ee $308,695,579 $309,667, 160 .. — $309,667,160 +971,581 
STATE— 
Annual ....- $12,474,304 $12,196,519 
Permanent .. 31,000 31,000 “an sy 
A ee $12,505.304 $12,227,519 ves $12,227,519 —277,785 
INTERIOR— 
Annual $43,753,935 e hoes 
Permanent .. 12,107,000 . 
ea oe so $55,860,935 $2,044,600 $57,905,535  +$1,310,992 
WAR DEPARTMENT— 
Benual..........0. $348,496,591 $349,840, 749 
Permanent ......... 12,479,440 12,479, 440 ba io 
ie ee $360,976 031 $362,320,189 $4,887,000 $367,207,189  +$6,231,158 | 
EXECUTIVE 
AND INDEPENDENT 
ESTABLISHMENTS— 
BRBUAL cs. s ccs as +$873,358,868  $1,003,314,981 
Permanent ........ 80,252,553 80,252,553 anas 
Wied. 8 ods 5 $953,611,421 — $1,083,567,534 $1,000,000 —$1,084,567.534 +1,130,956.113 
POST OFFICE— 
Bea. ar, cos. $694,343,491 $713,033, 378 
Permanent .....c00. 165,000 165, 000 ; 
Bieta $694,508,491 $713,198,378 $10,957,183 $724,155,561 +$29,647,070 
TREASURY— 
REVAL. os os oc aces $265,237,230 $244,383, 219 
Permanent ........ 19,660,217 19,660, 817 tae = 
eee $284,898,147 $264,044, 036 $13,650,000 $27,694,036  ++-$7,204,111 


“After deducting $1,968,000 Economy Act savings. 


‘As increased by supplemental estimate Jan. 14, 1933 (House Document No. 526) in the sum 


of $10,000, and as decreased by subsequent reduction on.Jan. 4, 1933, of $23,248,200 (House 
Document No. 518). 


| the proposal. 
For the trdst reposed in me I will re-| mt 
| had told the Committees that the Nation’s| Appropriations 


We face the arduous days that lie be-| 


We do not distrust the future of essen-| 


They have asked for discipline and di- | 


He must at all events police the al- | 


5. The bill is of very doubtful value to! 


difficulties in connection with administer- template any relief to the 4,500,000 farmers | 


*** | the States of which 36 out of the 4 








Me ae 
PRESIDENT'’S DAY 
At the Executive Offices 


March 3, 1933 








9:15 a. m—Ogden L. Mills, Secretary 
of the Treasury, and Eugene Meyer, 
Governor of the Federal Reserve Board, 
called. Subject of conference not an- 
nounced. 

10:30 a. m. to 12 m.—The President 
met with the Cabinet. (Meetings are 
held regularly on Tuesdays and Fridays.) 

12:30 p. m.—Posed for a photograph 
with the so-called “Little Cabinet” made 
up of the assistant secretaries of the 
various executive departments. 

12:45 p. m.—Atlee Pomerene, Chair- 
man of the Reconstruction Finance Cor- 
poration, called to discuss affairs of the 
Corporation. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


| 





March 4, 1933 

8:30 a. m. to 9:45 a. m.—The President 
was engaged with secretarial staff, an- 
swering correspondence and in signing 
bills and joint resolutions passed by 
Congress. 

10 a. m.—The President received all 
employes of the White House in his of- 
fice. 

11 a. m.—The President, accompanied 
by Franklin D. Roosevelt, and the mem- 
bers of the Cabinet, left for the Capitol 
to sign last-minute legislation passed by 
Congress and to attend the taking of the 
oath of office by his successor. 

1 p. m.—Charles Evans Hughes, Chief 
Justice of the Supreme Court of the 
United States, administered the oath of 
office as President of the United States 
to Franklin D. Roosevelt, on the east 
steps of the Capitol Building. 

1:02 p. m.—Frankiin D. Roosevelt de- 
livered his inaugural address. 


1:31 p. m.—President Roosevelt left the 
Capitol Building on the return trip to 
the White House. 

Remainder of Day: The President re- 
viewed the inaugural parade from a 
stand in front of the White House. 


Legislation Refused 
| 


Approval of Congress 


| 
Among Those Not Passed 


(Continued from Page 1.) 
tween bondholders on the one hand and 


| 
| 


either House. ® 

In both the Senate and the House Com- | 
mittees there were substantial minorities | 
that voted against a favorable report on | 
| 
At brief hearings on the bills, withnesses | 


cities could no longer bear the burden of | 
interest payments and regular operating | 
expenses, and unless relief were granted | 


from the interest burden such essential 


services as police, fire, and school systems | 


would be crippled. 
_ Gasoline Tax Measure 

The Collier bill (H. R. 14416), out of the 
House Committee on Ways and Means, to 
extend the present tax on gasoline for 
another year, passed the House on Jan. 
30, was reported out of the Senate Finance 
| Committee, amended, on Feb. 6, but failed 
of final action. This proposal, according 


to members of the committee, will be re- 


newed in the new Congress. 


Two beer bills failed of action. One was | 
the Collier bill to legalize and tax beer | 


generally, which passed the House and was 
reported out of committee to the Senate 
but which never reached action in the 
Senate. 
Collier bill in respect to the District of 
Columbia, being reported out of the House 
committee and put on the House calendar 
for regulation of beer. The bill, never 
reached action by the House. 


Silver Bills Not Passed 

| Proposals in both the Senate and 
ithe House relating to silver failed of ac- 
| tion. This includes the Somers bill (H. R. 
| 14756) authorizing the Secretary of the 
|‘Treasury to accept deposits of silver not 
in excess of $250,000,000 and to issue silver 
certificates against this bullion. Its chief 
purpose was stated to be to restore the ex- 
port trade of the United States with silver 
| using countries. The report of the House 
Committee on Coinage, Weights and Meas- 
ures on the Somers bill is printed in this 
issue. 

The agricultural domestic allotment bill 
(H. R. 13991), which was passed Jan. 12, 
by the House, perished on the Senate cal- 
endar after having been reported from 
committee with amendments. This bill 
proposed to levy a tax on processors of 
various farm products, the proceeds of 
which were to be distributed to the pro- 
ducers as an addition to the prices for the 
products. The bill as passed by the House 
restricted production and applied to about 
seven commodities. When reported out 
frem committee in the Senate, the bill did 
now restrict production and covered only 
two farm commodities, wheat and cotton. 

Cotton Plan Disapproved 

The Smith cotton board pooling bill (S. 
5122), providing for the creation of a new 
board to take over approximately 3,000,000 
bales of cotton from the present agencies 
under the Department of Agriculture and 
from the Federal Farm Board was not 
approved by President Hoover, The bill 
would have the cotton board enter into 
contracts with cotton producers who agree 
to reduce the production of cotton in 1933 
by not less than 30 per cent below their 
production of 1932. 

Plan for Reorganization 


The proposal of President Hoover for | 


The other was to follow up the | 


’ TODAY'S ° 
PAGE * 3 


a 


Revised Powers 
Are Enacted for 
Land Bank Loans: 


Senate and House Approve 
Measure for Broadened 
Powers and Reamortiza- 
tion of Certain Loans 


A bill (S. 5337) amending the Federal 
Farm Loan Act to permit toans for addi- . 
tional purposes, to extend the powers of 
the Federal Land Banks in making direct 
loans, and to authorize on certain terms 
the reamortization of loans by Federal 
and Joint Stock Land Banks was passed 
by Congress March 3 and Signed by the 
President. 


Completion of congressional action came - 


|in approval by both the Senate and the 


House of the conference report on the 
measure, which had been passed first by 


|the Senate, amended by the House and 


revised by the conference committee of the 


| two Houses. 


Substantially Unchanged 


In explanation of the changes in the 
measure, Senator Fletch2r (Dem.), of 
Florida, stated that the terms of the orig- 
inal Senate bill remain substantially in- 
corporated, while one or two amendments 
by the House were added. 

Direct loans may be made, under the 
terms of the measure, with certain speci- 
fied exceptions, to borrowers secured by 
first mortgages at an interest rate 1'2 per 
cent higher than the rate borne by the 
last preceding issue of farm loan bonds of 
the banks making the loans. This is in 
case the National Farm Loan Association 
in the district is not able to indorse the 


| loans. 


“Each borrower who would obtain a di- 
rect loan,” it is explained, “from a Federal 
Land Bank would be required to subscribe 
to the stock of the bank in the sum of $5 
for each $100 or fraction thereof borrowed. 


| This stock would be held by the bank as 


collateral security for the loan.” 


Union of Borrowers 
The bill requires borrowers to covenant 
in the mortgage that whenever ten or 
more borrowers in a locality obtain loans : 
aggregating $20,000 or more they would 


These measures, OF) Bank and Finance Measures Are Unite in a national farm loan association, 


Some of the restrictions are removed 
with respect to the purposes for which 
loans may be made by the Federal Land 
Banks. The measure permits banks to re- 
amortize the aggregate amount unpaid 


take one of these two courses, and| maintenance of government on the other,” | under the terms of any mortgage and to 
| and that immediate action was imperative, | 9° 
| but the measure never was brought up in} b 


cept payment over a period of 40 years. 
Passage of the bill was recommended 
y the Treasury Department. 


Two Billions Appropriated 
For Government Operation 


[Continued from Page 1.) 

for independent offices 
constituted again the largest single item, 
totaling $1,083,314,981 for 1934 compared 
with $1,024,286,041 in 1933. 

| The Treasury-Post appropriations 
Gropped from $1,156,247,833 to $957,416,597; 
|those for the Department of the Interior 
| from $67,183,684.35 to $43,753,935.67. 

| Appropriations for the War Department 
|for 1934 are $349,840,749 compared with 
| $456,742,513 for 1933. The Departments 
|of State, Justice, Commerce, and Labor 
will receive $102,616,399 compared with 
the 1933 appropriation of $112,138,470. The 
| legislative appropriations were cut from 
| $18,712,341 to $16,689,285. 

The 1934 appropriations for the Navy 
Department are $308,669,562 compared 
with $327,553,591 for 1933. The first defi- 
ciency appropriation for 1934 amounts to 
$3,756,535 compared with the first defii- 
ciency appropriation for the preceding 
| year of $126,250,333. The second deficiency 
appropriation for 1933 amounted to ap- 
| proximately $22,682,000. 

The independent offices appropriation 
bill, which was vetoed, carried a total of 
| $1,003,314,981, including $945,988,634 for 
Veterans Bureau for military benefits. It 
also carried appropriations of $1,081,500 
tor the Federal Trade Commission and 
varying amounts for other separate agen- 
cies of the Federal Government, includ- 
ing appropriations for the White House. 

Members of the House Committee on 
Appropriations pointed out that the Inde- 
pendent Offices and District of Columbia 
appropriation bills will be reintroduced re- 
passed and reenacted in the extra session, 
possibly with some changes. 

There also will be available for the Fed- 
eral Government expenses during the fiscal 
year 1934, not included in any of the ses- 
sion’s bills, a total of approximately $1,- 
400,000,000 of “permanent recurring run- 
ning appropriations,” fixed by action of 
prior Congresses, without reference to or 
inclusion in bills, the Committee pointed 
out. 


Wisconsin Provides Plan 


| For Repeal Convention 


Madison, Wis., March 4. 
The Wisconsin Lezis!atire suspended 
rules March 2 and approved a bill calling 
for a convention of 15 persons to vote on 
repeal of the 18th Amendment. Candi- 
dates for nomination to the convention 
will declare their attitude either for or 
against repeal, and file their nomination 
papers. The Secretary of State will select 
the 15 candidates for repeal having the 
greatest number of signers, and the 15 
against repeal having the most signers. 
These 30 will go on the ballot at the April 
4 election, and the 15 selected at this elec- 
tion will vote at the State convention. 











reorganization of certain branches of the | 


executive and administrative side of the 
Government was disapproved by the 
House, making it void. Late in the ses- 
sion, however, Congress voied to’ the new 
President extensive powers to reorganize 
the Government, not subject to veto by 
a majority vote of ecithecr House as had 
| been the case with Mr. Hoover. Reorgan- 
ization orders of the new President, under 
| the extended powers, will be valid unless 
| they are overridden by a two-thirds vote 


- | Of both Houses of Congress. 


| Outstanding Legislation 


Outstanding legislation of the last ses- 


}sion of Congress includes the adoption of | 


| the proposed repeal of the 18th (prohibi- 
| tion) amendment, now being submitted to 
| ; 8 must 
ratify in order to make repeal effective; 
| granting of Philippine independence at the 
end of approximately 12 years of prepa- 
ration for home rule; extension of the 
Glass-Steagall Act for another year and 
|}emergency legislation to augment the 


powers of the Comptroller of the Currency 
. |in respect to withdrawals of deposits in 
| national banks; vesting of oroad powers to 
jthe new President for reorganization of 
the Federal bureaus and agencies; and re- 
| vision of the bankruptcy laws with’ respect 
ito railroads and individuais. 





AT THE AMBASSADOR 
NEW YORK 


| 
Convenient location, unexcelled 
cuisine and a continental atmos- 
phere combine to make “The 
Social Embassy of Two Conti- 
nents” interesting and pleasant 
for a night, a week-end or longer. 
Single Rooms from $5 Double from $7 
Suites from $10 
RESTAURANT PRICES READJUSTED 
Continental and Club Breakfasts 
Luncheon $1.50 Dinner De Luze $2 


HOTEL 


AMBASSADOR 


Park Avenue at 51st Street, New York 


| 


| 
| 
1 


| 
| 
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UNITED STATES 
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MONDAY, MARCH 6, 


Journal and Calendar of 


THE SUPREME COURT 
OF THE UNITED STATES 


March 4, 1933 | fails to disclose summons and severance. 
The Chief Justice, Mr. Justice Hartford Accident & Indemnity Co. v. 


False Statement 
Of Bankrupt Issue 


Heir’s Incapacity 
For Parenthood — 
Fixes Tax Status 


Re 


Present: 


i 
y i 


School Financing 


Size of American System, 
Provides Many Chances 
For Waste, National Sur- | 
vey Declares 


(Continued from Page 1.] 

of avoiding all leaks in the present sources | 
of revenue. They may accomplish this in| 
two ways: in the first place, they must} 
assure themselves that all revenue to | 
which the schools are now entitled from | 
present sources comes into the school cof- | 
fer; in the second place, until those funds | 
are expended, they must safeguard them | 
from losses in principal and in income.” | 

“As a first and fundamental step in) 
avoiding revenue leaks, every school sys- 
tem must provide an accounting proce-| 
dure which will show every item of reve-| 
nue expended. Likewise provision should 
be made for periodic audits of all receipts 
and expenditures in order that the fidelity 
of school officials and employes to their 
trust will be guaranteed. Without these 
provisions it is difficult to see how schooi 
funds can be adequately managed and 
safeguarded.” The following additional 
information was supplied from the re- 
port: 

Other Problems Studied 

Other research problems raised by the 
investigators are treated under the follow- 
ing titles: Securing adequate returns for 
school expenditures, improvement of 
budgeting, accounting, auditing, and re- 
porting procedure, importance of private 
support of education, responsibilities of 
the State in the support of public educa- 
tion, responsibilities of the Federal Gov- 
ernment in the support of public educa- 
tion, development of efficient local tax 
districts, controls and limitations on school 
taxation and expenditures, and stabiliza- 
tion of school support. | 

Because of the gigantic size of educa- 
tion, myriad opportunities are presented 
in its organization and administration for 
waste. More money is spent in education, 
more people are engaged in it, either as 
pupils or as employes, and more people 
are affected directly or indirectly by it 
than is true of any other public enterprise. 
In the larger cities more than one-third 
of all public revenue is spent for educa- 
tion; in the smaller cities, villages, and in 
rural districts a still larger percentage of 
the total tax budget is spent for education. | 
In the rural districts as much as three- 
fourths of all local tax money frequently 
goes for education. 


Opportunities for Waste 

Because of the technical and complex 
nature of education, every educational 
process or procedure presents innumerable 
opportunities for waste; every expendi- 
ture for materials or services presents op- 
portunities for waste. Economies must be 
met in employing those skilled for what 
they do, in utilizing the personnel effi- 
ciently, in purchasing equipment and sup- 
plies, and in maintaining the principles 
of sound business procedure. Economies 
may be worked out in expenditures for 
general control, for instruction, classes per 
teacher, textbooks, and in the operation 
of the school plant, for example. 

The need for working out more ade- 
quate indexes for a distribution of State 
and Federal funds for public education 
is suggested in the chapters on the re- 
sponsibilities of the State and Federal 
Government. Two suggested bases for 
distribution of Federai aid are: Distribu- 
tion on the basis of educational need and 
distribution on a basis of income pro- 
duced. The iatter proposal involves the 
distribution of aid to the various States 
on the basis of the yields of tax pro- 
ceeds. To determine the value of this 
proposal, a careful investigation of its 
potential effects is necessary. 

Need for further research in the devel- 
opment of efficient local tax districts is 
suggested in the report. An efficiently 
organized tax district will permit the set- 
ting. up of an adequate organization of 
schools without the necessity of involving 
more than one tax authority. Many of 
the backwash conditions in American edu- 
cation are due to the fact that the local 
tax districts are too small for the con- 
trolling boards of education to develop 
complete and efficient school systems. 
Under such conditions a complete schoo! 
system is possible only through the fullest 
cooperation of two or more local districts, 
and such cooperation is all too rare. 

FurtHer research is suggested on meth- 
ods States are using to control and limit 
school taxation and expenditures. Mount- 
ing ¢xpenditures and debts have led to 
these limitations. Almost no research has 
been conducted on the efficacy of limits 
on tax rates and on indebtedness. Re- 
searches into the whole scope of financing 
education under existing economic con- 
ditions are suggested throughout the 160 
page report. 

This report, resulting from an appro- 
priation and authorization of Congress, 
was made under the auspices of the Fed- 
eral Office of Education with Paul R. 
Mort, of Columbia University, as associ- 
ate-director in charge. 


Judge’s Impeachment 
Set for Consideration 


Time Fixed for Action at Next 
Session of Congress 


Consideration of impeachment proceed- 
ings against Harold Louderback, Judge of 
the Northern District of California, was 
set March 3 as a special order of the 
Senate for 2 p. m. on the first day of the 
first session of the 73d Congress. 

This action was taken by the Senate on 
the motion of Senator Norris (Rep.), of 
Nebraska, Chairman of the Judiciary Com- 
mittee, following a hearing of the man- 
agers of the House in presentation of the 
articles of impeachment as approved by 
that body, and following submission of a 
request by the managers for the ‘“impeach- 
ment, conviction and removal from office” 
of Mr. Louderback. 

In making his motion, Senator Norris 
explained that under the rule the Senate 
is required to meet at 1 o'clock p. m. on 
the day following an impeachment request 
from the House to organize itself for pro- 
cedure to trial. In view of the fact that 
in the present case the life of the Con- 
gress is iimited, he entered the proposal 
to make it a first order of business in the 
first session of the next Congress. 

Objection was made at first to a unani- 
mous consent request for this purpose by 
Senator Long (Vem.), of Louisiana, who 
SOGught to have the matter delayed until 
the first regular session of the next Con- 
gress on the grounds that more immediate 
and pressing problems should receive first | 
attention at the anticipated special ses- | 
sion. Upon statements, however, that no | 
great delay was anticipated he withdrew | 
his objection. 


HE Senate corvened at 9:30 a. m., 

Mar. 4, and entered upon the cere- 
Vice President announcing the resigna- 
tion of Claude A. Swanson, of Virginia, 
as Senator to accept the post of Secre- 
tary of the Navy, was read. 

Credentials of appointment of Na- 
than L. Bachman, of Tennessee, to suc- 
ceed Cordell Hull, resigned to accept the 
post of Secretary of State, were pre- 
sented by Senator McKellar (Dem.), of 
Tennessee, and read. 


A joint resolution was passed extend- 
ing the time for filing the report of the 
Congressional Joint Committee study- 
ing veterans’ relief laws. 

A message from the House announced 
action on sundry House and Senate bills. 

The Senate adopted a resolution (H. J. 
Res. 572) to provide for further investi- 
gation of certain public utility corpora- 
ations engaged in interstate commerce, 
which have been in progress in the 
House. 

Consideration was begun of amend- 
ments to the annual appropriation bill 
(CH. R. 14643) for the District of Colum- 
bia, which was carried over from March 
1 as the Senate’s unfinished business, 
and it was passed with amendments. 

The credentials and certificates of elec- 


tion of James J. Davis as a Senator | 
from Pennsylvania, were filed, accom- | 


panied by a letter from Gifford Pinchot, 


Governor of Pennsylvania, the contents | 


of which were not disclosed. 

Bills and resolutions, reports of Com- 
mittees, and petitions and memorials 
were received. 

Senator Norris (Rep.), of Nebraska, 
acting for the Committee on the Ju- 


diciary, reported the bill (S. 5699) for a | 


moratorium on funded debts of cities. 
The bill was placed on the calendar. 


Senator Hale (Rep.), of Maine, called 
up the bill (H. R. 14769), the second de- | 
ficiency appropriation bill, and its con- | 


sideration was begun immediately. 


Senator Copeland (Dem.), 
York, presented a joint 
the Committee on the District of Colum- 
biat, authorizing the Comptroller of the 
Currency to promulgate rules and regu- 
lations relative to banks in the District 
of Columbia. 
an emergency character and proposed 
extraordinary powers for a period of 
six months. The resolution was agreed 
to without a record vote and without 
debate. (Discussion on page 6.) 

Declaring that banking conditions 
throughout the country were disturbed 
and required early action on a national 
basis, Senator Dill (Dem.), of Washing- 
ton, presented a joint resolution pro- 


of New 


posing to provide for checking accounts | 
in the Postal Savings System and to | 


allow that system certain other banking 
powers. (Discussion on page 1.) 
v 
Upon expiration of the morning hour, 


the Vice President laid before the Sen- | 


ate, under the rule, the unfinished busi- 
ness which was the bill (S. 8681), pro- 
viding for promotion of international air 
transportation. Senator Hale obtained 
unanimous consent to lay aside the air- 
ship bill and to proceed with considera- 
tion of the deficiency appropriation bill, 
which passed with amendments, 
v 

Senater Wheeler (Dem.), of Montana, 
introduced a resolution to provide for 
payment of certain expenses in con- 
nection with funeral services for Sen- 
ator Thomas J. Walsh, of Montana. 
The resolution was reierred to Com- 
mittee for audit. 

Senator Reed (Rep.), of Pennsylvania, 
obtained unanimous consent to have 
printed in the Record a letter from the 
Postmaster General to Senator Black 
(Dem.), of Alabama, relating to certain 
ocean mail contracts. (Summary of let- 
ter on page 1.) 

Senator Gore (Dem.), of Oklahoma, 
introduced a joint resolution designed 
to strengthen the security of depositors 
in certain banks, referred to the Com- 
mitiee on Banking and Currency. 

A message was received from 
President. 

Conterence report on the Treasury- 
Post Office annual appropriation bill 
(H. R. 13520) was agreed to. (Discus- 
sion of appropriation bills on page 1.) 

Conference report on bill (S. 5337) 
relating to loans of Federal land banks 
was called up. ' 

Managers from the House on the im- 
peachment of Harold Louderback, dis- 
trict judge of the Northern District of 
California, were announced, entered the 
Senate Chamber, presented and read the 
articles of impeachment adopted by the 
House. Motion that consideration be 
made a special order for 2 p. m. on the 
first day of the 73rd Congress, was ap- 
proved. (Discussion on page 4.) 


the 


v 

A message from the House announced 
request for a conference on the District 
of Columbia supply bill. 

The conference report on the inde- 
pendent offices bill (H. R. 14458) was 
agreed to. 

A resolution (H. J. Res. 612) continu- 
ing investigations by the House Com- 
mittee on Post Office and Post Roads to 
obtain information as a basis for legisla- 
tion was passed. (Discussion on page 8.) 

Agreement was made to the confer- 
ence report on the appropriation bill 
(H, R. 14199) for the War Department. 

The conference report on the Fletcher 
bill relating to Federal Land Bank loans 
was agreed to. 

A bill (H. R. 14579) permitting schools 
and universities to import free of duty 
certain article for scientific and other 
purposes, reported favorably from the 
Finance Committee, was passed, as was 
a bridge bill (S. 5701). 

Senator Borah (Rep.), of Idaho, chair- 
man of the Committee on Foreign Rela- 
tions, obtained consent to have printed 
as a Senate document a list of treaties 
ratified by the Senate. 

The Senate agreed to a resolution (S. 
Res. 364) to continue the investigation 
of the Federal Farm Board 

It agreed to the resolution to provide 
for certain expenses in connection with 
the funeral services for Senator Thomas 
J. Walsh. 

Also approved was a resolution (S. Res. 
373) authorizing the Banking and Cur- 
rency Committee to sit during the re- 
cesses of the incoming Congress. (Dis- 
cussion on page 1.) 


v 
Shortridge 
discussed 


Senator 
fornia, 
ments. 

Senator Lewis (Dem.), of Illinois, dis- 
cussed debts 


(Rep.), of Cali- 
foreign debt settle- 


Senator Robinson (Dem.), of Arkansas, | 


Minority Leader, acting for the member- 
Ship of the Senate, 
tray to Vice President Curtis as a token 
of their esteem upon his retirement after 
26 years of public service. Senator 
Moses (Rep.), of New Hampshire, presi- 
dent pro tempore of the Senate, de- 
livered a tribute to the Vice President. 


esolution from | 


He explained it was of | 


presented a silver | 


Senator Robinson (Dem.), of Arkansas, 
presented routine army nominations 
and, by unanimous consent, they were 
confirmed. 

A motion was made by Senator Long 
(Dem.), of Louisiana, to proceed to con- 
sideration of the bill (H. R. 14395) to 
liberalize provision for prescription of 

| medicinal liquor, but the motion was 
| withdrawn after Senator Brookhart 


(Rep.), of Iowa, announced he intended | 


to debate the motion at length. 

Senator McNary (Rep.), of Oregon, 

Assistant Majority Leader, proposed 

consideration of unobjected bills on the 

calendar, and numerous bills were 
passed. 
| Senator Wheeler (Dem.), of Montana, 
presented a resolution which was agreed 
| to, inviting the membership of the House 
| and other officials of the Government 

to attend a State funeral at 10 a. m., 

Mar. 6, for Thomas J. Walsh, late Sena- 

tor from Montana. 

Numerous other calendar bills were 
| considered, and the Senate recessed at 
| 6:20 p. m. to 10:30 a. m., Mar. 4. 

The Senate reconvened at 2 p. m., with 
the Secretary of the Senate, Edwin P. 
Thayer, presiding. 

Senator Pittman (Dem.), of Nevada, 
obtained unanimous consent for a recess 
of 15 minttes. 

At 2:15 p. m., the Secretary again 
called the Senate to order, and at 2:17 
p. m., Vice President Garner assumed 
the Chair. 

A message was received from the Pres- 
ident. 

Senator Robinson (Dem.), of Arkansas, 
Majority Leader, moved that the Senate 
proceed to consideration of executive 
business, and the motion prevailed. 

The Vice President laid before the 
Senate the message from the President 
which transmitted the nominations. to 
the cabinet. Senator Robinson obtained 
unanimous consent for the present con- 
sideration of the nominations. 

Senator McNary (Rep.), of Oregon, 
Minority Leader, called the attention of 
the Senate to the rule requiring sub- 
mission of nominations to Committee 
prior to Senate action, but stated he had 
no objection to consideration of the cab- 
inet nominations without that formality. 

Cordell Hull, of Tennessee, was con- 
firmed as Secretary of State. The name 
of William H. Woodin, of New York, to 
| be Secretary of the Treasury, was read, 
and Senator Couzens (Rep.), of Michi- 
gan, asked for information whether Mr. 
Woodin had divested himself of banking 
and railroad investments. After some 
further discussion, Mr. Woodin’s ap- 
pointment was confirmed, as were the 
other members of the cabinet. . Immedi- 
ate notification of the President was or- 
dered. 

Senator Robinson submitted a resolu- 
tion that the daily hour of meeting be 
fixed at noon, unless otherwise ordered, 
which was agreed to. 

The Senate, upon Senator Robinson’s 
motion, recessed at 2:55 p. m. to 9:45 
a. m., Mar. 6. 


v 
HE Senate reconvened at 11:30 a. m., 
Mar. 4 and entered upon the cere- 
monies incident to adjournment of the 
Senate session sine die. (Discussion on 
page 1.) 

Vice President Curtis addressed the 
Senate in a final tribute to its member- 
ship upon his retirement from office, and 
declared the Senate of the 72nd Con- 
gress adjourned sine die, at 12:07 p. m. 
(Full text on page 1.) . 

Vice President Curtis administered th 
oath of office to John N. Garner of Texas 
as Vice President. Mr. Garner received 
the gavel from Mr. Curtis and the pro- 
clamation of President Hoover, calling 
the Senate into extraordinary session 
was read. New and reelected Senators 
received the oath of office from Vice 
President Garner. 

Senator Robinson (Dem.), of Arkan- 
sas, Majority Leader, moved that the 
Senate recess to attend the ceremonies 
of inaugurating ‘Franklin D. Roosevelt, 
of New York, as President of the United 
States, and the Senate recessed at 12:25 
p. m. to 2 p. m. 


The list of new Senators, all of whom are 
Democrats, follows: 

Alva B. Adams, of Colorado; Nathan L. 
|Bachman, of Tennessee; Homer T. Bone, 
|of Washington; Fred H. Brown, of New 


| Hampshire; Harry Flood Byrd, of Virginia; | 


William H. Dieterich, of Illinois; F. Ryan 
Duffy, of Wisconsin; Augustine Lonergan, 
| of Connecticut; William Gibbs McAdoo, of 
| California; Patrick McCarran, of Nevada; 
| Louis Murphy, of Iowa; John H. Overton, 
| of Louisiana; James P. Pope, of Idaho; El- 
| bert D. Thomas, of Utah; Frederick Van 
| Nuys, of Indiana. 
| Other Senators who took the oath of 
| office on entering upon new terms, were: 
Republicans: Porter H. Dale, of Ver- 
}mont; James J. Davis, of Pennsylvania; 
| Peter Norbeck, of South Dakota; Gerald 
|P. Nye, of North Dakota; Frederick Stei- 
| wer, of Oregon. , 
Democrats: Alven W. Barkley, of Ken- 
tucky; Hugo L. Black, of Alabama; Robert 


Review Granted by Supreme 
Court; Rehearings De- 
nied in Tax, Radio, Pat- 
ent and Other Actions 

A bankruptcy proceeding, in which the 

Fidelity and Deposit Co. of Maryland op- 


| poses a discharge in bankruptcy on the 
| ground that the bankrupt, prior to bank- 





|ruptcy, had made a false financial state- | 


}ment in writing as an inducement to se- 
;cure the execution by the fidelity com- 
| pany of a surety bond, with the bankrupt 
as principal, will be reviewed by the Su- 


preme Court, it decided Mar. 4 in No. 626. 


The fidelity company alleges in its pe- 
| tition for review that the statement of the 


| bankrupt did induce the execution of the| 


|}bond and that thereunder it became ob- 
ligated to and did pay a judgment entered 
|against the bankrupt and the surety 
, jointly, and that. by reason thereof the 
bankrupt had obtained money and prop- 
erty on credit or an extension or renewal 
|of credit by making a materiallly false 
| statement in writing respecting his finan- 
cial condition, within the meaning of 11 
| USC 32 (b) (3). 

| The Circuit Court of Appeals for the 
| Ninth Circuit affirmed an order of the dis 
| trict court discharging the bankrupt, hold- 
ing that under the circumstances the 


erty” or credit, or an extension or renewal 
of credit within the meaning of the stat- 
jute (61 F. (2d) 607.) 

Review Denied in Income Tax Case 


A Federal income tax case in which the 
| beneficiary under a trust contested tax 
|trust assigned by her to her husband but 
which was deposited in their joint bank 
account will not be reviewed, the court 





ternal Revenue, No. 644. F 
| The Circuit Court of Appeals for the 


| Eighth Circuit sustained liability on the | 


ground that since payments were made by 
| the,trustees to the joint bank account, the 
| petitioner never lost control of the income 
|assigned and it never became separate 
property of her husband. (61 F. (2d) 
| 625.) 

| The taxpayer urged in her petition for 
|review that a ciuase in the assignment 
| preventing the husband from disposing 
}oi future assigned income did not affect 
the taxability to him of income received. 
The joint bank account, it was contended, 


| Was not a determinative fact since it was | 


a purely voluntary arrangment terminable 
at will and effective only after the as- 
| signee had become entitled to the income. 
Upon its coming into existence the as- 
signed income was under the complete 
control and ownership of the assign2¢, 
the petitioner argued. 
Radio Commission Sustained 

| The Court denied review of an order of 
the Federal Radio Commission terminating 
{the license of Station WNJ, operated by 
the Radio Investment Co., Inc., and grant- 
ing its allotment of time to Station 
WHOM. 


The broadcast company sought previews 


|of a decision by the Court of Appeals of 
the District of Columbia, which upheld the 
|action of the Commission in reallocating 
| the time shared by the two stations in- 
| volved in this case and WKBO and WBMS, 
; all located in New Jersey. 

| It was pointed out in the petition for 
review that Radio Investment Co., Inc., 
{which had operated WNJ since 1923, ap- 
|plied to the Commission for unlimited 
{hours of operation. This application was 
denied, but its license. was renewed to 


share time with the other stations on a| 


|report of the examiner that WJN had 
| deviated from its frequency, that its tech- 
nical operation was not of the best, but 
that future operation would conform to 
the rules and regulations. 


Meanwhile, it was stated in petitioner's 


brief, WHOM applied for unlimited time | 


of operation. On a report of the examiner 
that the service of WHOM was better, that 
WJN had been guilty of violating the 
terms of its license, and that public in- 
terest would be served, the Commission 
wzranted a license to WHOM to operate 
| three-fourths time and terminated the li- 
censes of WJN and WBKO. 


The decision of the Court of Appeals, af- 
firming the Commission’s action stated 
that it was manifest that the division of 
time between the four stations might be 
uneconomic and impractical, and held that 
the decision of the Commission was sup- 





J. Bulkley, of Ohio; Hattie W. Caraway, of 
Arkansas; Bennett Champ Clark, of Mis- 
souri; Duncan U. Flet¢her, of Florida Wal- 
ter F. George, of Georgia; Carl Hayden, 
of Arizona; 
Robert R. Reynolds, of North Carolina; 
Ellison D. Smith, of South Carolina; Elmer 
| Thomas, of Oklahoma; Millard E. Tydings, 
of Maryland; Robert F. Wagner, of New 
York, 


v 


House of Representatives 


NV ET at 11 a.m., March 3. Sent Dis- 
trict of Columbia supply bill to 
conference. Adopted final conference 
reports on War Department and inde- 
pendent offices supply bills. 
Representative Woodrum (Dem.), of 
Roanoke, Va., paid a tribute to members 
who will not be in the next Congress. 
Representative Norton (Dem.), of 

Jersey City, N. J.. was appointed as a 

member of the National Capital Park 

and Planning Commission. The Speaker 

appointed committees on accounts and 

on printing to enable them to function 
} until the House organizes in the new 
Congress. 

Agreed to meet 10 a. m., March 4. 
Majority Leader Rainey (Dem.), of 
Carrollton, Ill., in a speech praised the 
services of Representative Hawley 
(Rep.), of Salem, Oreg. Representa- 
tive Treadway (Rep.), of Stockbridge, 
Mass., also eulogized retiring members. 
A resolution (8S. J. Res. 262), continu- 
ing the joint Congressional committee 
investigating veterans’ laws was adopted. 
Representative Hull (Rep.), of Peoria, 
Ill., opposed ratification of the St. Law- 
rence waterway treaty unless the article 
relating to diversion of water from the 
Great Lakes is modified or eliminated. 

Several members who were not re- 
elected made addresses and others spoke 
in eulogy of members who were nol re- 
elected. 

The House adopted a resolution 
(Ss. J. Res. 261) conferring broader 
powers on the Comptroller of the Cur- 
rency respecting national banks in the 
District of Columbia. The bill was sent 
to the President. (Discussion of this is 
printed on page 8.) 

The House, following similar action in 


| the Senate, adopted a conference re- 
port on the bill (S.°5337), to amend the 
Federal farm loan act, extending the 
powers of Federal land banks in making 
direct loans and reamortization of land 
bank loans. The bill was sent to the 
President. 

Representative Steagall (Dem.), of 
Ozark, Ala., announced it was too late 
for Congress to‘act finally on the Hull- 
Walcott bill (S. 5639) providing for loans 
or advances up to $500,000,000 by the 
Reconstruction Finance Corporation to 
secure postponement of the foreclosure 
of mortgages for a period of two years. 

The House in night session, adopted 
the conference report on the second de- 
ficiency appropriation bill (H. R. 14769), 
passed on omnibus bridge bill (S. 5701), 
and rejected a conference report on the 

| District of Columbia appropriation bill 
(H. R. 14643). 

At 11:20 p. m.*the House recessed 

until 10 a. m., Mar. 4. 


v ‘ 
us HOUSE, after a night session, 
met at 10 a. m., March 4. Repre- 
sentative Cannon (Dem.), of Elsberry, 
Mo., asked unanimous consent that the 
House disagree to Senate amendments 
to the District of Columbia appropria- 
tion bill (H. R. 14643), and send the bill 
back to conference, but an objection 
prevented final action. 

Speaker Garner yielded the chair to 
Representative Hawley (Rep.), of Salem, 
Oreg., former Chairman of the Ways 
and Means Committee, who retires from 
Congress at this session. Minority 
Leader Snell (Rep.), of Potsdam, N. Y., 
felicitated Speaker Garner on his serv- 
ices as Speaker and Mr. Garner sppke 

| in reply. The House at 11:20 a. m. ad- 
| journed sine die. 


_ In Appealed Case 


bankrupt did not obtain “money” or “prop- | 


liability for part of the income from the} 


| : : 
| decided, in Power v. Commissioner of In- | 


George McGill, of Kansas; | 


Van Devanter, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr. Justice Butler, 
Mr. Justice Stone, Mr. Justice Roberts, 
/and Mr. Justice Cardozo. 
The Chief Justice said: 
“The orders of the Court appear upon 


and filed with the Clerk and will not be 
‘announced orally.” 

No. 20. Original. The State of Wiscon- 
sin, complainant, v. The State of Michigan. 
The reply to the defendant’s answer is 
reveived and ordered filed. 


The Great Atlantic & Pacific Tea Com- 
pany. On petition for writ of certior ri 
to the United States Circuit Court of Ap- 
peals for the Fifth Circuit. The motion 
for leave to proceed further herein in 
forma pauperis is denied, for the reason 


unprinted record herein submitted, finds 
/no ground upon which a writ of certiorari 
should be issued. The petition for writ of 
| certiorari is therefore also denied. 

| No. 648. Missouri State Life Insurance 
|Company, petitioner, v. Marion Johnson. 
|QOn petition for writ of certiorari to the 
| Supreme Court of the State of Arkansas. 
|Per curiam: The petition for writ of cer- 
| tiorari in this cause is denied upon the 
|ground that the judgment sought herein 
|to be reviewed is joint and :the record 








ported by substantial evidence and was, 


|not arbitrary and capricious. 

A dispute in a bankruptcy proceeding 
lover the validity of a New York statute 
| purporting to give priority to claims for 
workmen’s compensation premiums will 
|not be reviewed. The court decision re- 
| fused to grant a hearing of the case, in 
| which a trunstee in bankruptcy challenged 
the constitutionality of the act. 

In the case, No. 635, 
demnity Co. sought priority unde: sec- 
tion 64b (7) of the Bankruptcy Act for a 
claim for unpaid premiums on a policy oi 
workmen’s compensation insurance. 
judgment was obtained by the company on 
| Dec. 2, 1930, and in May, 1931 a petition 
|in bankruptc@ was filed by the insured, an 
|adjudication being granted in May of 
| that year. 

Meanwhile, in April, the Legislature of 
New York added a section to the Work- 
men’s Compensation Act purporting to 
give priority “in insolvency proceedings 





| compensation and bankruptcy proceedings 


{compensation insurance subject only to 
{claims for wages.” The company’s claim 
| was based on this enactment. 

The district court denied priority, but 
| the Circut Court of Appeals for the second 
| circuit reversed, granting priority. It 
}construed the statute to cover existing 
|debts as affected by future bankruptcy 





| proceedings, and held that, as construed,- 


|it did not violate the contract clause of 
the Federal Constitution, since there was 


merely a change in remedy of creditors, | 


not affecting their rights. 

| As to the order of priority of claims it 
| hela that they take their place in the 
| order prescribed by section 64b (7) of 
| the Bankruptcy Act, regardless of the or- 
der fixed by the State statute. (61 F. (2d) 
| 765.) 

Infringement Ruling to Stand 

A patent infringement controversy, in- 
| volving a fermentation process employ- 
ing a particular. bacteria, will not be 


|heard, the court decided, in Union Sol- | 


vents Corp. v. Guaranty Trust Co. of 
|New York et al., No. 664. 

The case was brought to the high court 
from the Circuit Court of Appeals\for the 


Third Circuit which affirmed a decision | 


in favor of the respondents, holding that 
| their patent.claims 1 and 3 of Weizmann 
| Patent No. 1315585, had been infringed. 

The patent is entitled “Production of 
Acetone and Alcohol by Bacteriological 
| Processes,” and claim 3 reads: 

“The process of producing acetone and 
butyl alcohol by the inoculation of a 
| cereal composition with the herein de- 
scribed bacteria which are capable unaided 
| ot. converting sterile fermentable cereals 
substantially into acetone and butyl al- 
} cohol.” 

The courts held that the patent is not 
Tor bacteria per se, but for fermentation 
| process employing bacteria discovered by 
| the patentee under conditions adequately 
| set forth in specifications and claims, and 
| that there is patentable subject matter in 
| the invention. (15 U. S. Pat. Q. 237; 61 
F. (2d) 1041.) 


| 

| Priority of Federal Claim 

| A controversy over an asserted claim of 
priority by the United States of a claim 

| tor taxes from a debtor corporation which 


=| was not insolvent upon the appointment 
|of a receiver but became insolvent six | 


| years thereafter during receivership will 
}not be reviewed. 

The court refused to hear the 
tion of the Irving Trust Co., No. 645, in 
which the company, as receiver of an in- 
solvent corporation, contested the validity 
of a decision allowing the claim of the 
United States priority, under a Federal 
statute, over all other claims. 

The statute was held to grant priority 
as to debts owed the United States by 
}a debtor in receivership when the debtor, 
even though solvent at the time of ap- 
pointment of the receiver, becomes insol- 
vent during receivership and some six 
years thereafter. (61 F. (2d) 944.) 

Circuit Judge on District Bench 

The Supreme Court denied review of a 
case involving the challenged jurisdiction 
| of a judge of a circuit court of appeals to 
|designate himself as district judge in a 
receivership proceeding and_ thereafter 
| disagree with district court rules as to di- 
| vision of business, and assign causes to 
himself, 

The case was brought to the high trib- 
;}unal by the Relmar Holding Co., Inc., 
|after an unsuccessful effort in a lower 
}court to prohibit the senior circuit judge 
| personally or the district court to proceed 
| further with the receivership litigation. 
| The senior .circuit judge of the Second 
| Circuit assumed jurisdiction of a petition 
|}of the American Brake Shoe & Foundry 
Co., a simple contract creditor, asking ap- 
pointment of receivers of the Interborough 
|Rapid Transit«Co., which thereafter ad- 
mitted the allegations in the complaint 
and consented to the receivership. 

The Relmar Holding Co., owner of un- 


paid matured securities of Interborough, | 


| was restrained by receivership from en- 
forcing its claim and thereupon sought to 
vacate the receivership proceedings. 

Rules of the District’Court which pro- 
| vided that its judges should do only such 
work as was assigned to them by the 
senior district judge and that applications 
for appointment of receivers in equity 
cases should be made to judges regularly 
assigned to the motion part of the court. 


|The court of appeals held the district | 


| court rules were merely directory. 

Petitions in two other cases involving the 
same subject matter are still before the 
court awaiting its jurisdiction. 


the list certified to by the Chief Justice | 


| 
No. 716. W. F. Blanton, petitioner v.| 


{that the court, upon examination of the) 


the Globe In-| 


tu premiums on policies of workmen’s | 


;to premiums on policies fo workmen’s | 


Bunn, 285 U. S. 169; Capital National 
|Bank v. Board of Supervisors, 286 U. S. 
|550; Fidelity Union Casualty Co. v. Han- 
son, 287 U. S. —; Louisville & Nashville 
R. R. Co. v. Parker, 287 U. S. —; Wagner 
| ‘Tub Boat Co. v. Meagher, 287 U. S. —. 

No. 694. Columbia-Deschutes 


jlin, as State Engineer of the State of 
Oregon. Further consideration of the 
| question of the jurisdiction of this court 
in this case is postponed to the hearing 
| of the case on the merits. 


Petitions for Certiorari 


Granted and Denied 

No. 634. David Daube, petitioner, v. The 
| United States. Petition for writ of cer- 
tiorari to the Court of Claims granted, 
limited to the question raised by the as- 
sessment for the year 1919. 


No. 626. Fidelity and Deposit Company | 


of Maryland, petitioner, v. George C. 
Arenz. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Ninth Circuit granted. 

No. 603. E. W. Backus, E. W. Decker 
and Charles Fowler, receivers of Minne- 
sota and Ontario Paper Company, peti- 
tioners, v. The United States. Petition for 
writ of certiorari to the Court of Claims 
denied. 

No. 614. The Western Shade Cloth 
Company, petitioner, v. The United States. 
Petition for writ of certiorari to the Court 
of Claims denied. 

No. 620. Allen Pope, petitioner, v. The 
United States. Petition. for writ of cer- 
tiorari to the Court of Claims denied. 

No. 631. James A. White petitioner, v. 
Portia Law School, Arthur W. MacLean 
and Bessie Nadine Paige. Petition for 
writ of certiorari to the Supreme Judicial 
Court, County of Suffolk, Commonwealth 
of Massachusetts, denied. 

No. 635. Louis J. Castellano, as trustee 
ir. bankruptcy of Island Dredging Com- 
pany, petitioner, v. Globe 
Company. Petition for writ of certiorari 


A| to the United States Circuit Couit of Ap- 
|peals for the Second Circuit denied. 


No. 637. Wendell P. Harker, petitioner, 
v. Samuel Fischer, as Trustee in Bank- 
ruptey of the Estate of Charles H. Wilson, 
bankrupt. 


peals for the Second Circuit denied. 

No. 641. Maryland Casualty Company, 
petitioner, v. Kathleen Kramer. Petition 
tor writ of certiorari to the United States 
Circuit Court of Appeals for the Fifth 
Circuit denicd 

No. 654. Edgar P. Lewis & Sons, Inc., 
petitioner, v. Mars, Incorporated. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the First 
Circuit denivd 

No. 605. Fulton Bag & Cotton Mills, pe- 
titioner, v. The United States. 
for writ of certiorari to the Court of 
Claims denied. 

No. 636. Radio Investment Company, 
Inc., (Station WNJ), petitioner, v. Federal 
Radio Commission, New Jersey Broadcast- 
ing Corporation. Petition for writ of cer- 
ticrari to the Court of Appeals of the 
District of Columbia denied. 

No. 642. Ann S. Williams, Individually 
and an Administratrix De Bonis Non of 
the Estate of Thomas Williams, Deceased, 
petitioner, v. Frank H. Williams. Peti- 
tion for writ of certiorari to the United 


'States Circuit Court of Appeals for the 


Seventh Circuit denied. 

No. 644. Hazel T. Power, petitioner, v. 
Commissioner of Internal Revenue. Peti- 
tion for writ of certiorari to the United 


| States Circuit Court of Appeals for the 


Eighth Circuit denied. 

No. 645. Irving Trust Company, receiver, 
petitioner, v. The United States of Amer- 
ica. Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Second Circuit denied. 

No. 646. Seward National Bank of New 
York, petitioner, v. Harold L. Fierman, as 
Trustee in Bankruptcy of Ralph S. Mc- 
Connell. Petition for writ of certiorari 
to the United States Circuit Court of Ap- 
peals for the Second Circuit denied. 

No. 647. Title Insurance and Trust 
Company, Executor and Trustee under 
the Last Will and 
Firth, deceased, petitioner, v. Rex B. Good- 
cell, Collector of Internal Revenue for the 
Sixth District of California. 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Ninth Cir- 
cuit denied. 

No. 651. Willie Beland James, petitioner, 
v. The United States of America. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fifth Circuit denied. 

No. 655. The Commonwealth of Virginia 


Power | 
Company, appellant, v. Charles E. Stick- | 


Iademnity | 


Petition for writ of certiorari | 
| to the United States Circuis Court of Ap- 


Petition | 


Testament of Emil} 


—_-—. ——--—-> 


Refund Directed by Court of 
Claims on Value of Life 
Interest With Reversion to 
Charity 


Refund has been ordered by the Court 
of Claims of the United States in a case 
where estate tax was assessed and paid 
without allowance of deduction from gross 
estate of value of life interest to heir who 
|could not have issue and at whose death 
specified charitable institutions were to 
|be the beneficiaries. 
| Decedent died in 1921. By his will 
| residuary estate was devised to the Provi- 
dent Trust Co. as trustee to pay the ine 
come for life to a daughter, and upon her 
death to her lawful issue, and in the abe 
sence of such issue to charitable societies, 

Underwent Operation 

Seven years before decedent’s death the 
daughter, being then 43 years old and un- 
|married, was obliged to undergo a surgi- 


cal operation by which all her organs of 
reproduction were removed. She died in 
1927 without having given birth to a child, 
and the estate was awarded to the 14 or- 
ganizations named in the will as residuary 
legatees. 

The trustee, as administrator, failed in 
1922 to include in taxable estate the char- 
itable bequests. The Commissioner of In- 
ternal Revenue imposed an additional es- 
tate tax of $20,701.89, which was paid in 
,1924. Claim for refund was rejected. 


On suit for refund opposing counsel 
agreed that the only question for deter- 
mination was whether evidence could be 
admitted to show that at the time of the 
testator’s death his daughter was in- 
capable of having issue. A large number 
| of authorities were called to the attention 
of the court by both parties, and the 
court made an exhaustive study of the 
rules of evidence. 

It summarized its findings thus: 

Opinion of Court 

“What harm or injurious effect can ree 
| sult from receiving the testimony offered 
jin this case? None has been called to 
| our attention and we do not perceive any. 
| It is positive, direct and conclusive, of a 
; nature that would satisfy ordinarily pru- 
| dent men in acting upon it in matters 
of the highest importance, and we do not 
think it should be rejected. * * * 
| “Moreover, the courts are more and 
| more turning away from old precedents 
which without good reason prevent the 
{real facts from being shown. To hold 
| Otherwise is to deny a litigant relief no 
| matter what may be the merits of his case, 
| Judgment From Findings 


| “Having determined that the testimony 
| under consideration is admissible, we have 
deducted therefrom the ultimate fact that 
at the time of the death of the testator 
j his daugher was incapable of having is- 
;sue. From this finding it follows that 
|the residue of the estate bequeathed to 
|decedent’s daughter would pass at her 
| death to the charities named in the will. 
| “The parties have stipulated »in effect 
| that in such event the value thereof should 
| have been deducted from the value of the 
| gross estate in determining the amount of 
| tax to be paid on the net amount subject 
to taxation. 
| “Determined on the basis of the life ex- 
pectancy of the Hfe tenant with a dis- 
count for reducing the reversion to present 
; worth, the value of the interest passing 
to these charities at the death of the tes- 
tator has been found to be $313,236.76. 
Using these figures the computation of the 
| tax presents no difficulty, and it is merely 
;a matter of subtraction from the amount 
|of the tax paid to ascertain the sum to 
| be refunded to plaintiff.” 





Planning Programs 
For Cities Outlined 


Petition for | 


National Capital Is Model for 
| Public Works Bulletin 


| 

| Advance planning of public works in 
|the District of Columbia is the subject 
of a bulletin issued as of March 5 by the 
Department of Commerce. The bulletin 
was issued, it was stated, to demonstrate 
in a practicable way the long-range plan- 


peti- 


+ Calendar Announced 


and State Corporation Commission, peti-| ning of public works. 

tioners, v. Appalachian Electric Power| The contents of the bulletin are designed 
Company (of Virginia). Petition for writ|to enable the reader readily to grasp the 
of certiorari to the Supreme Court of Ap-| fundamentals of advance planning, its ap- 
peals of the State of Virginia denied. | plication by a typical city, the trends 

No. 656. Capitol Iron & Metal Company | which must be taken into account in order 
and Commercial Standard Insurance| to properly appraise public enterprises, to- 
Company, petitioners, v. Bud Rogers and | gether with data in chart and tabular form 
the State Industrial Commission of the} which serve as a basis for formulating 
State of Oklahoma. Petition for writ of planning activities, according to the De- 
certiorari to the Supreme Court of the’ partment. 

State of Oklahoma denied. The following additional 

No. 664. Union Solvents Corporation, pe- was provided: 
titioner, v. Guaranty Trust Company of To demonstrate properly in a practicable 
New York, The Butacet Corporation and wav the long-range planning of public 
Commercial Solvents Corporation. Peti- works, it is imperative that a city of 
tion for writ of certiorari to the United moderate size and importance be selected 
States Circuit Court of Appeals for the as an example. The District of Columbia, 
Third Circuit denied. although of quasi-Federal status, readily 

No. 665. Relmar Holding Company, Inc.,| lends itself to this modern conception of 
petitioner, v. Honorable Martin T. Man-| public administration. Teh Capital City 
ton, United States Senior Circuit Judge,|is not entirely typical of other commu- 
etc., et al. Petition for writ of certiorari| nities in some of its administrative fea- 
to the United States Circuit Court of Ap-| tures, but it is not materially different in 
peals for the Second Circuit denied. its public improvements. 

No. 708. Suffern National Bank and Considerable space is devoted to the 
Trust Company, petitioner, v. Robert F.| early history of Washington and its grad- 
Ash, James A. Parr and Mountain View/uat growth. A historical analysis of any 
Brick Company. Petition for writ of cer-/|city divulges many interesting facts, some 
tiorari to the United States Circuit Court |of which can be utilized to advantage in 
cf Appeals for the Second Circuit denied. forecasting physical improvements years 
ahead. 

- > . Certain typical trends have been in- 
For Weeks of March 13 and 20 ciuced as indicative of the city’s develop- 

Order: The call for the week of|ment. No standard series of trends can 
March 13 shall be as follows: Nos. 594,| be set up which will meet all of the re- 
535, 567, 653, 669, 683, 260, 517, and 547. quirements of a given locality. Every city 

The call for the week of March 20)has predominating factors responsible for 
snall be as follows: Nos. 559, 564, 571,\its progress, and indicators best suited to 
585 (and 586), 587, 589, 595, 601, 623, 627,|its business and industry should be de- 
643 and 663. veloped and utilized as aids to the advance 
» The court took a recess for the pur-/|pianning of its public works. 
pose of attending the inauguration of the The schedules, forms, and charts at 
President of the United States. present in use by the Nation’s Capital 

The oath of office was administered to| provide a visualization of advance plan- 
{the Honorable Franklin Delano Roosevelt | ning in actual operation. It is not in-= 


as President of the United States by the | tended that a municipality should dupli- 
a particular city concerned. The city of 
Illinois House Votes Bill 
| planning activities. 
The House has passed a bill (S. 1) to|cient public administration will obtain 
hibition law of 1921. The measures now/|and accepted by students of public affairs 


Chief Justice, and the court reconvened. | cate them in every detail, as certain varia- 
| Washington has found that those adopted - 

To Repeal Prohibition Law Those seeking better metohds of obtain- 

| repeal the Search and Seizure Act of 1919| from this bulletin a knowledge and under- 

lare in the hands of the Governor. and serious-minded officials and citizens. 


information 


Adjourned until March 13 at 12 o'clock. | tions must necessarily be made to fit the 
|are satisfactory in the execution of its 

Springfield, Ill, March 4.|ing physical improvements and more effi- 

and a bill (S. 2) to repeal the State pro-|standing of a public service recognized 
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Extension Urged 
Of Compensation — 


Law in New York 


| 
Retiring Industrial Commis- | 
sioner Would Include All| 
Occupational Diseases in| 
Workmen’s Coverage | 


Albany, N. Y., March 4. 


The enactment of legislation to bring | 
all occupational diseases under the work- | 
men’s compensation law of New York was 
urged March 1 by the retiring State In- 
dustrial Commissioner, Frances Perkins, | 
at a joint hearing held by the Senate and | 
Assembly Labor Committees. She said 
that “the time has come to give complete 
coverage in the workmen’s compensation 
law for all occupational diseases.” 

The Industrial Commissioner pointed 
out that in 1931 there were 91 cases on} 
the border line just outside the sci:edule | 
of enumerated compensable occupational | 
diseases which would have cost but $65,000 
to have been compensated and that the 
increased cost to industry of including all 
occupational diseases would not exceed | 
two-tenths of 1 per cent. She contended | 
that an increase in premium rates would 
not be required to meet the increase in 
cost. 


Objects to Measure 


Miss Perkins voiced objection to several 
compensation bills before the legislature. | 
One of these would limit the power of the | 
Industrial Board to make final determina- 
tion of facts in industrial injury cases. 
Another would require that the depend- | 
ency of a wife shall not be presumed 
unless the wife was living with her hus- 
band, while a third bill would provide for 
proportionate distribution of compensa- | 


tion on the basis that the deceased worker | 
had contributed to the family support. 
Miss Perkins also opposed the Cornaire | 


bill (A, Int. 677, Pr. 705) which would re-| 
peal section 34 of the compensation law, 
declaring that this section affords com- | 
pensation protection in case of insolvent | 
insurance carriers by providing liens) 
against the assets of employers and their | 
insurance carriers. 


Minimum Wage for Women 


The Industrial Commissioner closed her | 
remarks with an appeal for the enactment 
of a minimum wage law for women in|} 
industry and legislation that would pave 
the way for an unemployment reserve | 
fund so fhat the workers of the State 
would know that they will be protected 
at least for a time in the event of any 
future depression. She said that New 
York owes its commercial and manufac- | 
turing supremacy to its liberalized labor 
and compensation laws and industrial 
code which exert a stabilizing influence 
on industry. 

Practically all of the workmen's com- 
pensation bills considered at the hearing 
were opposed by Mark Daly, representing 
Associated Industries; John L. Train, of 
Utica, representing the mutuals; various 
New York City attorneys, representing 
transportation interests; Hervey J. Drake, 
of the Association of Casualty and Surety 
Executives; Leonard L. Saunders, of the 
Insurance Federation of the State of New 
York; Berthold M. Harris, of the Insur- 
ance Brokers Association of New York; 
Mortimer L. Nathanson, of the Brooklyn 
Brokers Association, and self-insurers, on 
the ground of the added cost to the public 
generally. 





Cites High Taxes 


The exclusive State fund bill was at- 
tacked by Mr. Daly, who declared that 
industry cannot absorb any further com- | 
pensation costs. He cited examples of 
recent contracts for large amounts of 
manufactured goods going to firms of 
other States because of the higher tax 
costs in New York State. 

The self-insurers objected to the taking 
away of their right to insure themselves, 
while John L. Train, of the Utica Mutual 
Insurance Company, declared that the 
mutuals had paid every legitimate com- 
pensation claim since the law had become 
effective in this State. 


Sees Lessened Costs 

John M. O’Hanlon, secretary-treasurer 
of the New York State Federation of 
Labor, presented an argument for the ex- 
clusive State fund bill. He declared that 
compensation is a tax upon industry and 
that the State had no right to pass the 
collection of that tax along to insurance 
companies. He said that when the State 
fund has a monopoly of all the business 
the acquisition cost will be reduced te a 
minimum. In that way the cost of in- 
surance would be lessened, he said. At 
the same time the workman would be 
absolutely certain of payment of compen- 
sation and the employer would be in no 
danger of having eventually to pay the 
loss if the insurarffe carrier became in- 
solvent or failed to make good. 

Thomas J. Curtis, of New York City, was 
the principal speaker for organized labor 
on the various bills before the hearing. 
He particularly defended the bill which 
allows an increased award in case o! dis- 
ability affecting the loss of use 2f two 
or more digits or phalanges of hand or 
foot pointing out that in many instances 
their loss meant that the use of the hand 
or foot was impaired. This bill provides 
that the loss of two or more digits of a 
hand or foot may be proportioned to loss 
of use of the hand or foot but shall! not 


exceed the compensation for loss of a 
hand or foot. 
Another bill to which the insurance | 


carriers objected was the bill removing the 
three years limitation on the time com- 
pensation cases may be reopened and 
making the law retroactive. 











New York Bill Proposes 


Insurance Reorganization 


Albany, N. Y., March 4, 
A bill (A. Int. 1685) to permit reorgani- 
zation of domestic insurance companies 
taken over by the Superintendent of In- 
surance for rehabilitation or liquidation 
has been introduced by Alexander H.| 
Garnjost, chairman of the Assembly In- 
surance Committee. 


The bill would authorize the Superin- | 
tendent of Insurance to submit one or 
more reorganization plans to the court 
“when in his opinion it is to the public 
interest.” After hearing the court may 
order that a plan be submitted to all in- 
terested persons who would be given three 
months to file written objections with the 
court, Failure to object within this period 
will be deemed irrevocable consent to all 
the terms and conditions of the plan if it 
is adopted. 

Thereafter if the Superintendent certi- 
fies that in his opinion the plan has a rea- 
sonable prospect of success, the court may 
erder its adoption and may make such fur- | 
ther orders as may be necessary for its | 
execution. | 





| company; 


|Proportion of Oil 
‘Moved by Pipe Lines 


|a table. 


/in 1931 they carried no outside oil 


ILITIES 


° BO ek | 
‘Control of Pipe Line Transport 


Of Oil. and Gas Is Recommended 


Report of House Committee Points to Growth | 


In Holding Company Domination 


raDSRAL regulation of oil and gas transportation by pipe line is recommended in 
a report approved March 2 by the House Committee on Interstate and Foreign 


Commerce. 


March 3.) Further excerpts follow: 


i itll cee lett iaastnaciaeetipihctadicia 
Page XLII: Of the top nolding compa- 6 from 3 to 9, 4 from 12 to 34, and 3 from} 
| nies included above 14 are of the “pure”; 100 to approximately 400; the remaining | ~ | 
the | five cases are as follows: Illinois Pipe Line, | 


holding-company type and 18 of 
“mixed” of combined holding and operat- | 
ing type. 
mixed type is the more common, 


| panies falling under this head compared | Pipe Line Co,, 11,813. 
| outside trunk-line customers offthese com-jin butter. In 1929 per capita consumption | 
| panies were, respectively, 5, 6, 20, 9, and | 
| 63, indicating that the oil had passed into| and in 1931 it was 831 gallons. Figares for 


with 14 companies of the pure type. 
Aside from the independent pipe lines, 
there are three more or jess distinct types 
of groupings. The first type is that in| 
which all or substantially all of the sub- 
sidiaries are owned directly by the parent 
the second, that’ in which the | 
subsidiaries are predominantly clustered 
about two or more intermediate subsi- 
diaries or nuclei; and, the third, that in| 
which the subsidiaries are substantially all 
directly owned by a single intermediate 


|company. The three types may be desig- 


nated as the direct grouping, the nuclear 
and the subparent. Illustration of each 
is respectively provided by Pure Oil Co., 
Socony-Vacuum Corp., and Atlantic Re-| 
fining Co. | 


* Pages LXIII-LXIV: The evidence which ; 
has been obtained as to the proportion of | 
the oil or gasoline moved by individual 
pipe lines in 1931 that represented “out- | 
side” shipments as contrasted with oil or 
refined products purchased or produced by 
companies within an associated group who | 
tender it to the pipe line members of 
the group for shipment, is summarized in | 


It will be noted that over 60 per cent | 
of the companies in Group I reported that | 
in | 

their gathering lines and that about 50 | 
per cent of such companies made a simi- | 
lar report on the use of their trunk lines. | 
Only 5.1 per cent of the gathering lines 
were reported to have carried in excess of 
50 per cent of outside oil and only 10 per 
cent of the trunk lines. Passing over the 
intermediate group of companies to the 
third, a marked contrast is to be noted. As} 
required by the circumstances of their 
operations, nearly all of the important 
lines in this group report a 100 per cent 





movement of “outside” oil. 

Also of interest is the number of out- 
side customers served. In the case of the 
gathering lines, the number in 1931 ranged 
from 1 to 11,813. Of the companies re- 





(Publication of excerpts from the report was begun in the issue of 


2,696; South West Pennsylvania Pipe 


Among the subsidiaries the| Lines, 3,019; National Transit Co., 5,794; | 
29 com-/| Eureka Pipe Line Co., 8,539; and Buckeye | sufficiency on the part of rural dwellers. | 


The number of 


relatively few hands before receiving trunk 
line movement. Four of these five com- 
panies, and, in fact, all except two of the 
companies having in excess of 34 cus- 


tomers, fall in the group of independent | 


pipe lines. 
Ownership of Storage 


Facilities Is Studied 
Page LXVII: The ownership of storage 
facilities is a matter of interest to the 


| Smaller producing units of the oil indus- | 
try, inasmuch as in the absence of facili-! 


ties of their own and, where such is the 
case, of a right to use those of others, they 


ing to refiners other than those taking the 
bulk of the production or setting the gov- 
erning price in given fields. 

Page LXXI: It will be seen that nearly 
30 per cent of the companies engage ex- 


| Clusively in movements across State lines, | 


that three-fourths or more of the busi- 


|neess of nearly another 20 per cent rep- 


resents interstate movements, and that 
about 23 per cent report no movements 
across State lines. Included in this re- 


| port are eight California companies, whose | 


lines or refineries are wholly in that State 
or wholly in Texas, but whose refined prod- 
ucts move extensively in’ interstate and 
foreign commerce. Included among the 


plete data are lacking are several, such 


of Standard Oil Co. 
poration). 


(New Jersey Cor- 





Food Consumption 
Is Maintained by 
Lowered Prices 


‘Use of Basic Products Per 
Person for Last Three 
| Years Shown to Have In- 





[Continued from Page 1.} 
|and a tendency toward greater food self- | 


| The figures on milk paralleled the trend 


was 810 gallons. 


1632 are not available, but no material 


change is indicated. | 


This gain in milk consumption has 
taken place in the face of reduced con- 
sumption of milk in oleomargarine. the 
|amount used for this purpose during 1931 
|being the lowest in many years. The 


| greater consumption, it is believed, is a| 


{continuation of an upward trend which 
jhas been stimulated by educational pro- 
grams and also, especially in the last few 


years, by price. 
Use of Meat Maintained 


5 " One of the remarkable aspects of the | 
| are not able to hold their production for| present depression is the way in which 

\@ more favorable price or to make as ef-| meat consumption has kept up. 
| fective arrangements as otherwise for sell-| parent consumption in the United States 


The ap- 
| of meat produced under Federal inspec- 
| tion in 1929 was 1,058,097,000 pounds In 
| 1930 the figure was 1,028,684,000 rounds 
jand in 1931 the amount was 1,043,324,000 
| pounds, or nearly equal to the 1929 figure. | 

It is interesting to note that the con- 
sumption of beef and veal, the highest 


| priced category.in the meat group, sliowed | 


only a slight decline, while wholesale 
| prices of fresh native steers at Chicago 
| declined from an average of 23 cents in 
| 1929 to 15.6 cents in 1931. 


Gains Are Shown 


A number of other commodities, for 
| Which statistics are available, have also 


| 13.7 per cent of companies for which com-| shown gains in consumption during the 


last three years. The consumption of 


|as the Oklahoma, the Humble, and the | Irish potatoes was higher. in 1932 than in 
Standard pipe lines, which are subsidiaries | 1830 and sweet potatoes were consumed |as figures on the small custom mills have 


|in substantially great quantity during the 
last three years. It must be pointed out, 


_ Page LXXIII: The average return On| however, that the size of the crop very 
investment in the period 1921-1931 was| often determines the consumption of these 
14.49 per cent and on the net investment) vegetables and that fluctuations from year 


in the period 1923-1931, 25.43 per cent. 
|In interpreting these figures consideration 
{should be given to the fact that the in-| during 1932 was approximately 
| vestment includes large amounts applied| greater than in 1929,.the estimated “dis- 
| from charges against operating expenses | appearance” 


| porting, 9 had 1 or 2 outside customers, | 


{Continued on Page 8, Column 1.] 


| to year are great. 
The per capita consumption of oranges 
9 pounds 


(production plus imports 


{minus exports) in 1929 having been 16.5 





creased in Some Cases } 


In 1930 it was 816 gallons | 
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INSURANCE SUPERVISION 








Rates of Return on Capital 
In United Gas Utility Shown 


Transcript 


of Testimony Also Gives Effect of | 


Increases on Schedules 





” TESTIMONY Dec. 21 before the Federal Trade Commission, Edward Reynolds 


Jr., 


vice president and secretary of the United Fuel Gas Co., natural gas sub- 


sidiary of the Columbia Gas and Electric Corp., asserted that approximately 
three-fourths of the gas sales of his company were unregulated. 


Mr. Reynolds, who is also an officer of the Columbia company, was asked to 
testify in regard to appreciation of fixed capital and various complications in- 


volved in distributing natural gas as they relate to rate-making problems. 
The witness was preceded by Walter Meleen, Commission examiner, who testified 
concerning his computations showing rates of return for invested capital in United 


Fuel Gas Co. 
Commission chief counsel. 
from Mr. Meleen’s testimony follow: 


Q. We will turn to your chapter on invested 
capital, earnings, rates of return and so forth. 
|This is chapter 8, page 224 of this exhibit. 


You have made various computations to show | 


the annual rate of return for invested cap- 
ital? A. Yes, sir. 
| Q. For what period? A. Jan. 1, 1917, to Dec. 

31, 1930. 

Q. In your. first computation have you 
shown the rate of return on the investment, 
| taking the investment according to the com- 
pany’s books, both before and after Federal 
income taxes? A. Yes, sir. It is table 60 on 
page 226. 

. In making this computation you took 
the investment as it appears on the com- 
pany’s books? A. Yes, sir. There is one ad- 
justment. ‘Transferring undepleted discovery 
appreciation account to surplus and handling 
it as capital surplus. 

Q. The company carries on its books an ac- 
count called undepleted discovery apprecia- 
tion based upon the 1925 appreciation? A. 
That is right. 

Q. You have treated this depletion reserve 
as surplus? A. Yes, sir, as capital surplus. 

Q. In computing the investment did you 
include common stock as it appeared on the 
books of the common? A. Yes, sir. 


Q. Did you include surplus as it appears | 
on the books of the company? A. Yes, sir. | 


pounds, in contrast to 25.6 pounds in 1932. 
This would mean that the average person 
consumed about 27 more oranges in 1932 
than in 1929. 


Less Wheat Flour Used 
Not all major foods, however, have 


|shown increases. The consumption of 
| wheat flour during 1982 was the lowest in 
many years, the per capita figure being 
158 pounds as against 175 pounds in 1929. 
| Whether this signifies a corresponding re- 
duction in the Nation’s bread consump- 
tion, however, is open to doubt, inasmuch 


not been available since 1929 and it is 
| bettoved that the amount of flour milled 
| by these small plants has grown consid- 
erably since the depression. 

| Carlot shipments of perishable fruits 
and vegetables have also shown declines, 
|but some of this, it is believed, has been 
offset by an increased amount of these 
| products which have been carried to mar- 
ket by truck in the last few years for 
which no figures are available. 


Examination of both witnesses was conducted by Robert E. Healy, 
John W. Addison, trial examiner, presided. 


Excerpts 


Q. Did you include sinking fund reserves 
in the years in which they existed? A. Yes, 
sir. 


serves? A. Yes, sir. 

Q. You also treat this depletion reserve as 
surplus? A. Yes, sir. 

Q. I understand you take the fixures as 
they are at the beginning and end of the 
year, add them together and divide by two, 
and the result gives you the average figure 
for the year? A. Yes, sir. 

Q. In 1917 at what do you compute the 
total investment? A. $20,963 147.28, which is 
only a half year. For the year it would be 
double that amount. 


+ + + 


Q. For half of 1917 what have you got for 


earnings to relate to this total inyestment 
to get the rate of return? A. $5,406,515.01. 
Q. These earnings are before deducting 


Federal income taxes, are they not? A. They 
are. , 

Q. Relating these earnings to the invektment 
as per the company books, what do you com- 
pute as the annual rate of return on this 
|total invéstment in 1917 before deduction for 
Federa: income taxes? A. 25.79 per cent 

Q. What would be the annual return for 
the same period on this same investment after 
deducting Federal income taxes? A. 18.37 per 
cent. 
| @. In arriving at the investment for 1917 
|have you also included the outstanding bonds 
of the company? A. Yes, sir. 

Q. For 1917 have you also computed the an- 
nual rate of return on the common stock 
equity as shown by the company books? A, 
Yes, sir 

Q. Have you 


taken as the common stock 
equity the total par value of the common 
stock and the surplus A. Yes, sir. 


++ + 


| 

| Q. It has already appeared several times. that 
}this company had no preferred stock. For 
the year 1917 what Go you show as the annual 
rate of return on the common stock equity, 
taking that equity as it appears on the com- 
panys books, before deducting Federal income 
taxes? A. 42.61 per cent. 

Q. What is the annuai rate of return on the 
common stock equity as per the company 
books after deducting Federal income taxes? 
A. 28.81 per cent. 
| @Q. Have you made similar computations for 
each of the succeeding years? A. I have. 


| 
| 


| 
| 





Liability Upheld 
On Group Policy 
In Grace Period 


\Insurer’s Contention Policy 


Was Not Renewed Ruled 
Overcome by Continued 
Deduction From Wages 


Raleigh, N. C., March 4, 

In the absence of notice to an employe 
that a group life insurance policy carried 
by his employer has not been renewed 
the insurance company is liable within the 
grace period under a certificate issued on 
the employe’s death if the employer has 


|continued to deduct premiums from his 
Q. Did you include certain contingent re-| 


wages, the Supreme Court of North Caro- 
lina held in the recent case of Deese v. 
Travelers Insurance Co. 

The employer went into receivership 
Sept. 15, 1930, but the deceased continued 
his regular work. He was carried on the 
pav roll of another firm, but the court said 
that in the absence of any evidence tend- 
ing to show that he knew of or consented 
to such arrangement it could not be held 


/as a matter of law that he has ceased to 


be an employe of the original insured 
employer. 

The employer’s policy expired Sept 24, 
1930, and was not renewed. There was @ 
grace period of 31 days for the payment 
of renewal premiums, however, and the 
employe died before this period ended. 


| The fact that premiums had been deducted 


irom the employe’s wages after Sept. 24 
was held to overcome the insurer’s con- 
tention that the policy was not in force 
at the date of his death. 





shown by the company before deducting Fed- 
eral income taxes? A. 13.87 per cent. 
A. 


Q. And after deducting those taxes? 
11.47 per cent. 
Q. In that year what do you find as the 


}annual rate of return on the common stock 


| 
| 


equity as shown by the company’s books be- 


fore deducting Federal income taxes? A. 16.50 
per cent. 

Q. And after deducting them? A. 13.29 per 
cent. 


+++ 


Q. In 1919 what was the annual rate of re- 
turn on total investment as shown by the 


company after deducting Federal income 
taxes? A. 8.23 per cent. 
Q. And before deducting the taxes? A. 9.14 


per cent. 

Q. In the same year what do we find as the 
rate of return on the common stock? 

A. Before deducting Federal income taxes, 


|9.79 per cent. 


Q. And after deducting the taxes? .A. 8.69 


Q. When you come to the time that the | per cent. 


bonds of the United Fuel Gas Company were | 


retired in part at least from advances made 
by Columbia Gas & Electric Corporation, do 
you treat those advances as palit of the total 
investment? A. I do. 

Q. In 1918 what do you show as the annual 
‘rate of return on the total 


investment asi 


Q. Omitting the intervening years, all of 
which appear by this table, we will turn to 
the year 1930. In that year what do you show 
was the annual rate of return on total in- 
vestment, as shown by the company’s books, 


[Continued on Page 8, Column 6.] 








Cigarettes, ike Ko 
need Na WU 


That’s the part Turkish 
Lobaccos play in making 
Chesterfields Taste Better 


MOKERS notice a certain ‘‘touch’’ in Chest- 
erfields that comes from having just enough 
Turkish tobacco in them...a spicy, aromatic 
flavor that’s much the same to a cigarette as 





seasoning is to food. 


For only by blending and cross-blending 
the right amounts of mild Domestic tobaccos 
with the right amount of Turkish can we get 
the flavor and aroma that Chesterfield smokers 


enjoy. 


Next time, ask for ‘‘The Cigarette that 
Satisfies’’. . . you'll get Chesterfields, with 


Milder, Better Taste. 
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THEY’RE MILDER = 
THEY TASTE BETTER 
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System Developed to Permit | 


tadio Direction _ 
Of Plane Tested 
In Blind Landing’ 
Use at Busy Airport, Says 


Assistant Secretary of | 
Commerce 


» 


Blind landing of airplanes by means of 
radio directional guidance has reached the 
stage of development by the Aeronautics 
Branch of the Department of Commerce, 
which permits use of the equipment at a) 
busy terminal airport for service tests un- 
der actual working conditions involving 
fog and other conditions of poor or zero) 
visibility, it was announced March 4 by 
Col. Clarence M. Young, Assistant Secre- | 
tary of Commerce for Aeronautics, follow- | 
ing a demonstration of radio-directed | 
landing at the Néwark Municipal Airport, 
Newark, N. J., with a pilot in a hooded | 
cockpit. 


Blind Landing System Developed 


The following additional information | 
Was provided: 

This radio system for blind landing of | 
aircraft has been developed by the Aero-| 
nautics Branch through its Aeronautics | 
Research Division organized at the Bu-| 
reau of Standards. It makes possible a 
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British Commerce 


Declines in Month’: 


Imports From United States in 
Last Year Also Decreased 
20 Per Cent 


A further decline occurred in British 
foreign trade during January, according to 
a report. from Assistant Commercial At- 
tache Homer S. Fox, London. 


Exports for Jariuary amounted to £29,- 
205,422 compared with °£32,445,347 in De- 


cember, 1932, and £31,123,071 in January, | 


1932. a 
Imports for the month amounted to £54,- 
123,867 compared with £60,633,550 in De- 
cember, 1932, and £62,149,399 for January, 
1932. 


The decline in foodstuffs imports was | 
greater than in any other category except | 


animals not for food, imports of foodstuffs 
having decreased from £31,339,727 in Jan- 


| uary, 1932, to £27,220,261 in January, 1933, 


while imports of raw materials decreased 
from £16,893,191 in January, 1932, to £15,- 
133,051 in January, 1933. 

Total British imports from the United 
States in 1931 amounted to £104,009,495 


|compared with £83,671,879 in 1932, a loss 


of about 20 per cent in terms of sterling, 
as compared with a decline of 26 per cent 
in imports from al] non-Empire countries 
combined. The declared valuation of im- 
ports from within the British Empire was 


Slightly larger in 1932—(Department of 
Commerce.) 





completely blind landing but, as Colonel) 


« Young pointed out, the system will seldom | 


be subjected to so stringent a test in ac- 
tual practice as visibility is not often so 
poor that the pilot canont see the ground 
just before landing. | 
. The installation for service tests at the| 
Newark Airport will be available for the) 
use of airplanes equipped with the neces-| 
sary radio receiving apparatus. The ma-| 
jor part of the equipment required aboard | 
the aircraft is the standard set used for| 
listening to weather broadcasts and for} 
recéiving signals of the visual type radio 
range beacon in flying along the airways. | 
The additional equipment required is 
quite simple and weighs about 15 pounds. 


Directions in Dimensions 


As now constituted, the radio system | 
for blind landing of aircraft gives direc- | 
tion in three dimensions—lateral, longi- | 
tudinal and vertical—which is the infor- | 
mation that the pilot must have to make | 
a@ landing. Lateral direction is given by a | 
runway localizing beacon, longitudinal di- | 
rection by marker beacons, and vertical | 
guidance by a landing beam. 

Landing according to the directions of 
these radio aids is accomplished in the | 
usual manner, with the difference that the 
pilot, instead of orienting himself by 
watching the horizon and the ground be-| 
neath him, guides his plane by watching 
the dials on his instrument board and 
listening for the signals of the marker 
beacons through his headphones. 

How Plane Follows Course 

Approaching an airport during a period 
of no visibility, the airman follows the 
main radio range beacon, which may be) 
either the visual or aural type. If he! 
is following a course marked by a visual 
beacon the indicator used is a needle on 
a dial. As long as he is on his course, 
the needle points vertically to the middle 
of the dial, but if he deviates to the right 
or left the needle swings to the corre- 
sponding side of the dial. For following 
the aural beacon, the pilot listens to dot-" 
dash signals in his headphones. 

When the pilot reaches the immediate 
vicinity of the airport, and passes directly | 
over the radio range beacon transmitting 
station, his receiving apparatus indicates 
this fact. He then retunes his set to the 
frequency of the runway beacon and 
makes a wide circle of the field in a coun- 
terclockwise direction in order to pick up 
the signals of the runway beacon. He 
also throws a switch which places a second 
receiving set in operation to pick up the 
Signals of the landing beam. 

The runway beacon is a small radio 
Tange beacon, similar to the main radio 
range beacon, but operating at low power, 
and giving extremely accurate directional 


service along the airport runway and for 
a few miles beyond. 


Accuracy of Runway Beacon 


To follow the signals of the runway 
beacon, the pilot watches the same needle 
that he has been using in connection with | 
the main radio range beacon. As before, 
the needle points vertically to the middle 
of the dial to show on course, and to the 
left or right to show deviations from the 
true course. 

Upon orienting himself along the run- 
way course—generally 3 to 5 miles from 
the field—the pilot begins to make use 
of his second radio receiving set, designed 
to pick up the signals of the landing 
beam for vertical guidance. This is a 
radio beam extending upward from its 
transmitter at a slight angle above the 
horizontal, much in the manner that the 
beam of a search light extends from its 
projector. The radio beam, however, is 
ellipsoidal in shape, rather than cone 
shaped as is the light beam. The beam 
is broadcast on an ultra-high frequency 
(about 100,000 kilocycles). By means of 
the signals of this beam, received in his 
Second set, the airman gets an indication 
on a second needle pointer on the same 
dial with the radio range indicator. This 
second needle is at right angles to the 
first, or horizontal, if the airplane is on 
the correct line for landing, and swings 
upward or downward to show, respec- 
tively, that the plane is too high or too 
low. 

Facilities for Reading Dial 

To facilitate reading, a small circle is 
painted in the middle of the dial face so 
that the airman has only to keep the two 
needles crossed over the circle. to assure 
himself that he is following the correct 
course to a landing. 

Continuing toward the airport, and fly-| 
ing at about five miles per hour faster 
than: normal landing speed, the pilot 
keeps the needle of the runway beacon 
at the middle of the dial, pointing ver- 
tically, and the needle of the landing beam 
indicator pointing horizontally. He does 
this by flying so that the needles cross 
over the circle in the center of the dial. 
He is following the center line of the 
course marked by the runway beacon, but 
with respect to the landing beam, his in- 
dicator directs him along a curved line in 
the under part of the ellipsoidal beam. If 
he were to follow the axis of the landing 
beam in the line of greatest signal inten- 
sity the signals would become increasingly 
stronger and the needle would rise above 
the horizontal. If he dropped too far be- 
low the beam the signals received would 
be weak and the needle would fall. The 
course followed is a curved one under- 
neath the beam’s axis where the signal 
strength remains constant, and which 
brings him downward in a sweeping glide, 
flattened at the end, which is correct for 
a landing. The landing path is so ad- 
justed as to clear all obstructions. 

Following this un-ceen radio path, the 
airman approaches the field. About 1,000 
feet before he reaches the edge of the 
field, notice is given him by a signa] from 


@ marker beacon on the ground below him, | 


| receiving antenna is used, 
| landing beam receiver, a short horizontal 


British Motorcar Models 
To Be Announced in Fall 


New car programs for the 1934 season 
will not be announced by British motor 
manufacturers until after Aug. 15, 1933, 
according to the terms of an agreement 


recently concluded by the Society of Mo- | 


tor Manufacturers and Traders and lead- 
ing British producers of motor vehicles, 
according to a report from Trade Com- 
missioner W. L. Kilcoin, London. 


Individual models may be announced by 
the manufacturers at any time during the 
year under the terms of the new agree- 


ment but complete new programs for the | 
coming season, usually announced during | 
the previous year, will not be made public | 


Ships Using Panama Canal 
Must Submit Rate Scales 


* President Hoover on March 3 signed the 
bill (S. 4491) requiring filing with the 
United States Shipping Board of rate | 


schedules of steampship lines engaged in 
intercoastal shipping using the Panama 
Canal and including contract carriers by 
water. (The full text, of the bill as re-| 
ported to the House was printed in the 
issue of Feb. 10.) 


The measure is designed, according to| 
its proponents, to abolish rate wars de- | 
clared to have threatened disaster to the 
industry. Under the provisions of the new | 
|act the Shipping Board is authorized to} 





|hold hearings upon the lawfulness of any 
| rates filed with it and to suspend proposed 
{rates pending such hearings. 


Suspension of Schedules 


Is Ordered by I. C. C. 


By order entered March 2, in Investiga- 
} tion and Suspension Docket No. 3864, the | 
| Interstate Commerce Commission sus-/ 
| pended from March 3, 1933, until Oct. 3, 


| 1933, the operation of certain schedules | 
| proposing to cancel the present joint 
{through class rates applicable on traffic 
| between points in Southern and Western | 
| trunk line territory, and proportional class | 
rates applicable between western points | 
|/and points bordering on Southern terri-| 
|tory, and to apply combination rates in 
lieu thereof, which would result in higher 
charges. 


The proposed revision was filed follow-| 
ing denial of further relief in Fourth Sec- 
tion Order No. 11071. 








; 
Status of Mutual Insurers | 


In South Dakota Fixed 


\ 


Pierre, S. D., March 4. | 


workmen’s compensation insurance in any | 
mutual company which is authorized to| 
| write this class of business, according to 
!a recent opinion of Attorney General | 
| Walter Conway to the State Insurance | 
Commissioner, C. R. Horswill. The opin- 
ion stated that it had been held by the) 
Attorney General in 1924 that a public) 
corporation may become a member of a) 
mutual insurance company. 


by any of the British producers until Aug. | 


15, 1933. 


The new agreement only includes the | 


program for private passenger cars and 
does not restrict the production of new 
trucks or other vehicles, the report 
states.—(Department of Commerce.) 





reproduced as a buzz in nis earphones. 


| Just at the edge of the field a signal from 
a@ second marker beacon reaches him and! 


is reproduced as a different sounding buzz. 
This gives him warning of the exact mo- 
ment at which to level off for landing. 
He thereupon throttles his engine and ma- 
neuvers his airplane to follow the landing 
beam accurately to the point where he is 
to make contact with the ground. 

An important feature of this blind land- 
ing system is that a minimum of equip- 
ment is necessary for use on the airplane. 
The runway beacon signals are received 


by the regular aircraft receiver which is 


used along the airway. Reception of the 
signals from the landing beam and marker 
beacons require additional receiving equip- 
ment as these transmitters operate on 
high frequencies whereas the runway 


| beacon operates on a medium frequency. 


For the regular receiving set the ordinary 
and for the 


antenna. One power source suffices for 
all receiving sets. 
Adaptation to Wind Conditions 

Further experiments now going forward 
with the system are directed to the adapta- 
tion of the equipment for use in varying 
wind conditions. With runway beacon and 
landing beam service in only one direction, 
of course, landings may be made only 
when the wind is from that direction or at 
not too great angle from it. However, addi- 
tional installations may be made for other 
runways. The landing beam and marker 
beacon are simple and inexpensive enough 
so that they mey be duplicated. Addi- 
tional runway beacons, however, would 
involve considerable added expense, and 
research of the Aeronautics Branch is now 
being conducted with a view to devising a 
method for marking runway courses in 


|all directions with one runway beacon. 


‘Right to Abandon Canal 
Questioned in New Jersey 


Trenton, N. J., March 4. 

Court action wili be instituted by the| 
Board of Public Utility Commissioners, | 
according to an announcement by that) 
body, to determine the right of the Penn-| 
sylvania Railroad to abandon the opera- | 


tion of the Delaware and Raritan Canal/ p 


without the Board’s sanction. Until a 
ruling is obtained, the railroad has been 
ordered to continue the operation of the 
waterway, which extends from Borden- 
town on the Delaware River to New 
Brunswick on the Raritan River. 

The railroad, which failed to open the 
stream to traffic on March 1 and has an- 
neunced that it does not intend to do so, 
takes the position that the Board is with- 
out. authority to compel operation. The} 
contention is based on the loss which 
operation of the canal is said to have en-}| 
tailed during the !ast several years. 

An order by the Board in 1913 provided | 
that the canal remain open from March 1 
to Dec. 21 each year. The company holds 
that the order is effective, if at all, when | 


,the canal is in operation and cannot be | 


construed to interfere with abandonment. 

The Board is of the opinion, it was 
stated, that a public service cannot be dis- 
continued and that the Board’s orders 
cannot be nullified at the mere will or! 
desire of the company, and that “where 
a service is proposed to be abandoned 
application should be made to the Board | 
upon notice to the public interested in 
such service and that full opportunity 
should be afforded them to be heard be- 
fore the Board.” 


Director of Agriculture 
Appointed in California 


Sacramento, Calif., March 4.) 


A. A. Brock, horticultural commissioner | 
of Orange County, has been appointed by | 
Governor Rolph as State Director of Agri- | 
culture to succeed Dudley Moulton. 


Enlargement of Postal Savings System 
To Provide Checking Service Proposed 
SSS ee | 


[Continued from Page 1.1 


ernment owes something to Its citizens and 


should see that they have banking facil- | 


ities. 

Senator Dill’s resolution would exact a 
charge of 2 cents per check for handling 
the accounts. It would direct that Federal 
Reserve Banks supply the currency to en- 
able the postal banks to make payments 
and transact the business that Senator 
Dill said would be developed at once. 

He explained he was not seeking action 
on the resolution during this session, but 
desired to have its tenor known “that 
there will be some plan about which we 
can think in the interim before the extra 
session. 

“It might be unwise in normal times,” 
he added, “but these are not norma! times. 
I think the resolution justifies early and 
earnest consideration by the Committee 
on Banking and Currency to which I ask 

Text of Resolution 
that it be referred.” 

The resolution follows in full text: 

Whereas, owing to the failure of large 
numbers of banks throughout the United 
States and the inability of many other 
banks to furnish adequate banking facili- 
ties to the people, an emergency need for 
exchange currency exists in this country. 

Therefore, be it resolved, that the Post- 
master General is hereby authorized to 
carry deposit and checking-fund accounts, 
not to exceed $5,000 for any one person, 
association or corporation, and any per- 
son authorized to make deposits in Postal 
Savings Banks under existing laws shall 
be authorized to make deposits in the de- 
posit and checking fund accounts, but no 
interest shall be paid on any moneys de- 
posited in such accounts. 

The Postmaster General shall furnish 
depositors all necessary forms of blank 
checks, deposit slips and other business 
forms for use of depositors and make 
monthly statements of accounts to de- 
positors, and may provide for clearance 
of checks and make a charge of not to 
exceed 2 cents per check as a service 
charge for handling checking accounts, 
said service charge to be covered into the 
receipts of the Post Office Department. 

Hiring of New Clerks 

The Postmaster General shall appoint 
and fix the compensation of such addi- 
tional clerks as may be necessary to han- 
dle said deposits and checking accounts 
under bonds, the amount of said bonds 
to be fixed by the Postmaster General, 


and in those postal savings banks where | 


more than one clerk is necessary to han- 


dle said accounts, the Postmaster General 
shall designate one clerk as manager. 

In the selection of additional clerks for 
the handling of the deposit and checking 
accounts as herein provided for, the Post- | 
master General shall choose clerks whom 
he finds to be particularly qualified for 
this work, without regard to the require- | 
ments of the Civil Service laws relating | 
to selection of Post Office Department | 
clerks. 

Any depositors shall be entitled to draw 
funds on demand and the Postmaster 
General shall keep an adequate part of 
all deposits as reserve available to pay 
depositors on demand, but may require 10 
days’ notice for payment of any excess 
over 50 per cent of deposit. The Post- 
master General is authorized to rent ad-| 
ditional space for offices or select and pro- | 
vide safes, vaults or places of safe keep-| 
ing for the cash funds of the deposit and 
| checking accounts of Postal Savings Banks 
as he may deem necessary and he may} 
deposit funds of this account in the Fed- 
eral reserve banks or insure moneys kept 
on hand against fire, theft or other loss as 
he may decide. 


Issuance of Reserve Notes 

The Federal Reserve Board is hereby | 
authorized to issue Federal reserve notes 
to the Postmaster General on direct obli- 
gations of the United States as collateral 


on the same terms as provided for local 
member banks of the Federal Reserve 
Board. 

The Postmaster General is hereby au- 
thorized to make application to any :ocal | 
agent of the Federal Reserve Board for 
|such amount of Federal Reserve notes as 
he may require to maintain in said fund 
necessary cash reserves or funds to meet | 
withdrawal demands from the deposit and 
checking accounts of any Postal Savings 
|Bank. Such application shall be accom- 
panied by the tender of direct obligations 
of the United States as collateral in| 
amounts equal to the sum of the Federal | 
Reserve notes thus applied for. 

There is hereby authorized to be 
propriated out of the Treasury of the 
United States such amounts as may be 
necessary for the use of the Postmaster 
General for the purposes hereinbefore 
stated and the Postmaster General is 
directed to make estimates to the Bureau 
of the Budget as to the amount necessary 
to be appropriated for the period until 
| July 1, 1933, and for the fiscal year July 
| 1, 1933, to July 1, 1934. | 


ap- 


Addison. 


Counties of South Dakota may carry | of 


} Claim of the estate of Thomas Bird, deceased. 


} claim 
| Philippine Islands. 
Ss 


| Powell. 


| Contracting and Engineering Company. 


| lespie, 


List of Measures | 
Given Approval as 
Session Is Ended 


Diverse Types of Proposals 
‘Become Law as Executive 
Signs Bills and Resolu-, 
tions Passed by Congress 


President Hoover has approved bills re- 
cently passed by Congress, as follows: 


March 2, 1933 

H. R. 194, an Act to amehd section 6 of the 
national charter of the Great Council,of the 
United States of the Improved Order of Red 
Men. 

H. J. Res. 138, Joint Resolution for the re- 
lief of the State of Idaho. 

H. R. 1936, an Act for the relief of Sydney 
Thayer, junior. 

H. R. 2599, an Act for the relief of Henry 
Dixon Linebarger. 

H. R. 2844, an Act for the relief of Elmo K. 
Gordon. 

H. R. 3036, 
Mahoney. 

H. R. 3905, 
D. Worsham. 

H. R. 4039, an Act for the relief of Herman 
H. Bradford. 

H. R. 5150, 
Eopolucci. 

H. R. 8120, an Act for the relief of Jack C. 
Richardson. 

H. R 9336, an Act for the relief of Emily 


an Act for the relief of Florence 


an Act for the relief of Major L. 


an Act for the relief of Annie M. 


H. R. 14489, an Act relating to the construc- 
tion of a Federal building at Mangum, Okla. | 

S. J. Res. 259, Joint Resolution to amend 
the Act entitled “An Act to remove existing 
discriminations incident to certain land grants 
and to subject them to the same conditions 
that govern other land grants of their class,” 
approved Fep. 14, 1933. 

S. 1752, an-Act to authorize an appropria- 
tion for the purchase of land in South Dakota 
for use as camp sites or rifle ranges for the 
National Guard of said State. 
S. 5233, an Act to provide for the protection | 

national military parks, national parks, 
battlefield sites, national monuments, and 
miscellaneous memorials, under the control of 
the War Department. | 

S. 5445, an Act to extend the times for com- 
mencing and completing the construction of 
a bridge across the Rio Grande at or near 
Rio Grande City, Texas. 

S. 5469, an Act to provide for the creation 
of the Morristown National Historical Park | 
in the State of New Jersey, and for other 
purposes. 

S. 5622, an Act providing for an a!ternate | 
budget for the Indian Service, fiscal year 1935. | 

S. 5675, an Act to effect needed changes in | 
the Navy ration. 

+ + 


March 3, 1933 


S. 2654. An act to allow credit in connection 
with ‘homestead entries to widows of persons | 
who served in certain Indian wars. 

S. 5417. An act to extend the operation of 
the act entitled “An Act for the temporary 
relief of water users on irrigation, projects 
constructed and operated under the reclama- 
tion law.” approved Aprii i, 1932. 

S. 5525. An act to extend temporary relief | 
to water users on irrigation projects on In- 
dian reservations, and for other purposes. 

S. 207. An act for the relief of James L. 


S. 402. 
King. 

S. 465. 
Holmes. 

S. 660. 
Grounds. 

S. 2393. An act to provide for the addition 
of the names of certain persons to the final 
roll of the Indians of the Flathead Indian 
Reservation, Montana, and for other pur- 
poses. 

S. 3334. An act for the relief of William 
M. Sherman. ~* | 

S. 4390. An act authorizing the Secretary of | 
the Interior to cancel patent in fee issued to} 
Henry J. Kirn and Louise H. Kirn. | 

S. 4510. An act to authorize exchange of | 
small tribal acreage on the Fort Hall Indian 
school reserve in Idaho for adjoining land. 

S. 4557. An act to authorize the addition 
of certain names to the final roll of the Sac 
and Fox Indians of Oklahoma. j 

S. 4782. An act authorizing adjustment of 
the claim of Arthur R. Saffran. 

S. 5325. An act for the relief of Sadie L. 
Kirby. 

S. 5612. An act to provide for the selection | 
of certain lands in_ the State of’ California | 
for the use of the California State Park sys- 
tem . j 

S. 5660. An act authorizing the Secretary 
of the Treasury to sell certain Government 
property in St. Louis, Mo. | 

S. 4491, an Act amending the Shipping Act, | 
1916, as amended, for the purpose of further 
regulating common carriers by water in inter- 
state commerce of the United States engaged | 
a transportation by way of the Panama 

‘anal. 


S. 251, an Act authorizing adjustment of the | 


An act for the relief of Nelson 
An act for the relief of William H. 


An act for the relief of Hamilton 





S. 256, an Act authorizing adjustment of the 
of Madrigal and Company, Manila, 


. 257, an Act authorizing adjustment of 
the claims of the Baltimore branch of the/| 
Federal Reserve Bank of Richmond 

S. 361. an Act for the relief of Mary E. 
Stebbins. 

S. 610, an Act for the relief of the Anderson- 
Tully Company. | 

S. 855. an Act for the relief of William Ray 
Taplin. 

S. 1463, an Act for the relief of William 


S. 1738, an Act for the relief of Catterina 
Pollino. 


S. 2203, an Act for the relief of John Pearce | 
Cann. } 

S. 2508, an Act for the relief of Major O. S. 
McCleary, U. S. A., retired. 

S. 2680, an Act for the relief of 
Blomgren. 
‘ S. 3344, an Act for the relief of Maggie Kirk- | 
and. 

S. 3831, an Act for the relief of William A. 
Lester. | 

S. 3832, an Act for the relief of Zetta Lester. 

S. 3972, an Act for the relief of Alva D. Mc- | 
Guire, junior. 

S. 4230, an Act for the relief of Betty Mc- 
Bridge. | 

S. 4440, an Act authorizing adjustment of 
the claim of George H. Hansen. 

S. 4441, an Act authorizing adjustment of 
the claim of the National Surety Co. 

S. 4738, an. Act for the relief of Newport 


Harry E. 


S. 4930, an Act for the relief of Avery G. 
Constant. 

S. 5085, an Act for the 
Jensen. ’ 

S. 5203, an Act for the relief of the Harvey | 
Canal Ship Yard and Machine Shop. 

S. 5204, an Act for the relief of the Texas 
Power and Light Company. | 

S. 5205, an Act for the relief of the Great 
Falls Meat Company, of Great Falls, Mont. | 

S. 5207, an Act for the relief of Rose Gil- | 

Joseph Anton Dietz and Manuel M. 
Wiseman, as trustee of the estate of Louis | 
Wiseman, deceased. 

S. 5208, an Act for the relief of Mary Byrkett 
Sinks 

S. 5413, an Act for the relief of the Booth 
Fisheries Company. 

8. 2374. An act to authorize and direct the 
Secretary of the Navy to convey by gift to 
the city of Savannah, Ga., the naval radio 
station, the buildings and apparatus, located 
upon land owned by said city. 

S. 3830. An act to remove a cloud on the 
title of certain land in the city of Corpus 
Christi, Texas. 

S. 4082. An act to regulate the business of 


relief of Leslie 





| executing bonds for compensation in criminal | 


cases and to improve the administration of 
justice in the District of Columbia. 

S. 4818. An act to authorize the transfer 
of certain lands in Bernalillo County, N. Mex,, 
to the city of Albuquerque, N. Mex 

— - 'S 

8S. J. Res. 228, Joint Resolution authorizing 
the American National Red Cross and certain 
other organizations to exchange Government- | 
owned cotton for articles containing wooi. 

S. J. Res. 134. Joint resolution authorizing 
the Secretary of War to receive for instruction 
at the United States Military Academy at 
West Point, Manob Suriya, a citizen of Siam. 

S. J. Res. 178. Joint resolution authorizing } 
the Secretary of War to receive for instruc- 
tion at the United States Military Academy 
at West Point, Julio Rodriguez Arrea,:a 
citizen of Costa Rica 

S. J. Res. 179. Joint resolution authorizing 
the Secretary of War to receive for instruc- 
tion at the United States Military Academy 
at West Point, Tisheng Yen, a citizen of 
China 

8. J. Res. 261. Joint resolution authorizing 
the Comptroller of the Currency to prescribe 
regulations respecting the conduct of bank- 
ing business in the District of Columbia. | 

8S. J. Res. 262. Joint resolution to continue 
the Joint Committee on Veterans’ Benefits. 

8. J. Res. 235. Joint resolution amending 
provisions in river and harbor laws relating to | 
local cooperation in the prosecution of water- 
way improvements. 

H. J. Res. 572, Joint Resolution to provide 
for further investigation of certain public- 
utility corporations engaged in itnerstate com- 
merce 

H. R. 5989. 
O'Neil. 

H, R. 9326. An act for the relief of John 
E. Davidson | 

H. R. 9272. An act to correct the rating | 


' 


An act for the relief of John 


| Bills introduced: 


| counts in postal savings banks; Banking and 


| and gasoline pipe line. 
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BILLS IN CONGRESS 


( New 


Agriculture 
Changes in status. 

S. 5122. To extend relief to cotton growers. 
Passed S. Feb. 18. Passed H. Feb. 28. Pocket 
vetoed Mar. 4. ¥ 

H. J. Res. 434, To authorize and direct 
Secy. of Agriculture to provide additional fa- 
cilities for classification of cotton under U. 8. 
Cotton Standards Act. Passed H. Feb. 7. 
Passed S. Mar. 3. Approved Mar. 3. 

Bills introduced: 

H. R. 14794. Howard. To aid in disposition 
of undesirable surpluses of farm products; 
Interstate and Foreign Commerce. 

H. R. 14798. Garber. To “Rid agriculture 
through leasing and temporary withdrawal 
from production of lands planted to certain 
crops; Ways and Means. 


Appropriations 
Changes in status: 

H. R. 13872. Agriculture Dept. apprn. bill. 
is H. Dec. 30. Passed 8. Feb. 9. Approved | 

‘ar. 3. 

H. R. 13520. Treas.-P. O. appropriation bill. 
Passed H. Dec. 15. Passed S. Feb. 7. Ap- 
proved Mar. 3. 

H. R. 14724. Navy Dept. appropriation bill. 
Passed H. Feb. 23. Passed S. Feb. 28. Ap- 
proved Mar. 3. 

H. R. 14643. District of Columbia appropri- 
ation bill. Passed H. Feb. 18. Died in con- 
ference Mar. 3. 

H. R. 14458. Independent offices appropri- 
ation bill. Passed H. Feb. 3. Passed S. Feb.’ 
23. Pocket vetoed Mar. 4. 

H. R. 14199. War Dept. 
H. Jan. 24. Passed 8. Feb. 13. 
Mar. 4. 

H. R. 14769. Second deficiency apprn. bill. 


Passed H. Feb. 25. Passed S. Mar 3. Approved 
Mar. 4 


apprn. bill. Passed 


Approved 


Banks and Banking 


S. J. Res. 264. Gore. To strengthen the se- 
curity of deposits in certain banks, and for 
other purposes; Banking and Currency. 

8S. J. Res. 263. Brookhart. For checking ac-+ 


Currency. 


S. 5337. To amend Federal Farm Loan Act; 
to extend powers of Federal land banks in 
making of direct loans; to authorize upon cer- 
tain terms reamortization of loans by Federal 
and joint-stock land banks. Passed S. Feb. 25. 
Passed H. Feb. 27. ee Mar. 4. 

‘ Bridges 
Changes in status: 

S. 5445. Rio Grande, Rio Grande City, bridge. 
8 S. Feb. 9. Passed H. Feb. 20. Approved 

ar. 2. 

S. 5701. To authorize construction of cer- 
tain bridges and to extend the time for 
building others. Passed S. Mar. 3. Passed H. 
Mar. 3. Approved Mar. 4. 

Congress 
Bills introduced: 

H. R. 14796. Gifford. For changing time of 
meeting of Congress, beginning of terms of 
Members of Congress, time when electoral 
votes shall be counted; election of Pres., Vice 
Pres., and Reprs. in Congress. 

Constitution 
Changes in status: : 

H. J. Res. 60. Proposing amendment to 
Constitution for election of Pres. and Vice 
Pres. Reptd. to H. Mar. 2. . 


District of Columbia 
Changes in status: 

§.4082. Regulating bonding 
criminal cases in District. 
Pasesd H. Mar 2. Aproved Mar. 3. 

S. J. Res. 261. Authorizing the Comptroller | 
of Currency to prescribe regulations respecting 
conduct of banking business in the District. 
as S. Mar. 3. Passed H. Mar. 3. Approved 

r. 3. 

S. 5667. Authorizing Commissioners of Dis- 
trict to grant permit for construction of oil 
Reptd. to S. Mar. 3. 


practices in 
Passed S. Jan. 3. 


Fleet Naval Reserve. 
for the reiief of Olen 


of John Huntz Roloff, 

H. R. 9473. An act 
H. Parker. 

H. R. 9877. An act to repeal onsolete sec- 
tions of the Revised Statutes omitted from 
the United States Code. 

H. R. 13872, An act making appropriations 
for the Department of Agriculture for the 
fiscal year ending June 30, 1934, and for other 
purposes. 

H. R. 14359, an Act to amend an Act entitled 
“An Act to establish a uniform system _of 
bankruptcy throughout the United States,” 
approved July 1, 1898, and Acts amendatory 
thereof and supplementary thereto. 

H. R. 11243. An act to relinquish the title 
of the United States in and to lands in Rap- 
ides Parish, State of Louisiana. 

H. R. 12328. An act to authorize the assign- 
ment of awards entered by the Mixed Claims 
Commission, United States and Germany, the 
Tripartite Claims Commission, and the War | 
Claims Arbiter. | 

H. R. 12651. An act for the relief of the | 
Uintah, White River, and Uncompahgre Bands | 
of Ute Indians of Utah, and for other pur- 
poses. 

H. R. 13520. An act making appropriations 
for the Treasury and Post Office Departments 
for the fiscal year ending June 30, 1934, and | 
for other purposes. 

H. R. 14724. An act making appropriations 
for the Navy Department and the naval serv- 
ice for the fiscal year ending June 30, 1934, | 
and for other purposes. 

H. R. 4910. An act for the relief of Gust J. 








| Schweitzer. | 


H. R. 6409. An act for the relief of William | 
Joseph LaCarte. 

H. R. 11270. An act to amend section 2 of | 
the act entitled “An Act making appropria- | 
tions for the service of the Post Office De- 
partment for the fiscal year ending June 30, 
1913, and for other purposes,” 

H. R. 12047. An act to provide for the| 
transfer of powder and other explosive mate- 
rials from deteriorated and unserviceable am- 
munition under the control of the War De- 
partment to the Department of Agriculture | 
for use in land clearing, drainage, road build- 
ing and other agricultural purposes. 


March 4, 1933 


S. J. Res. 197. Joint Resolution conferring 
jurisdiction upon the Court of Claims in the | 
claim of P. F. Gormley Company. | 

S. J. Res. 265. Joint Resolution authoriz- | 
in gthe acceptance by the United States of a 
bust of Johann Wolfgang von Goethe. 

S. 5337. An act to amend the Federal Farm 
Loan Act, as amended, to permit loans for ad- 
ditional purposes, to extend the powers of 
Federal land banks in the making of direct 
loans, to authorize upon certain terms the 
reamortization of loans by Federal and joint- 
stock land banks, and for other purposes. 

S. 5701. An act to authorize the construc- 
tion of certain bridges and to extend the times 
for commencing and/or completing the con- 
struction of other bridges over the navigable 
waters of the United States. 

H. J. Res. 434. Joint Resolution to authorize 
and direct the Secretary of Agriculture to pro- | 
vide additional facilities for the classification 
of cotton under the ‘United States Cotton 
Standards Act. 

H. J. Res. 612. Joint Resolution to provide 
for further investigation of expenditures of 
the Post Office Department. 

H. R. 189. An act to add certaim lands to 
the Modoc National Forest, in the State of 
California. 

H. R. 657. 
Bess 

H. R. 973. 
Dunn. 

H. R. 1203. 
J. O'Neil. 

H. R. 1206. 
Beier. 

H. R. 2157. 
L. Neville 

H. R. 2217. An act for the relief of the Bethel 
Cemetery Company, the Presbyterian Church, 
Harold 8. Stubbs, George Morgan, Edward | 
Stapp, William J. Howard, David J. Seacord, | 
Mary L. McIntire. Emma E. Foard, Herbert C. | 
Haningan, Sisters of Saint Batsl, Edward | 
Bedwell, and Rachel A. Loveless 

H. R. 2294. An act for the relief of C. A. | 
Cates 

H. R. 2803. An act for the relief of John 8B. | 
Stotts, deceased. } 

H. R. 2757. An act for the relief of Jatk | 
Schneider. 

H. R. 2907. 
Sam Young. 

H. R. 2935. 
Reimer. 

H. R. 2626. 
Lowe 

H. R. 3694. An act for the relief of Ada B. 
(Gould) Gollan, | 

H. R. 5214. An act for the relief of Withy- | 
combe Post Numbered 11, American Legion, | 
Corvallis, Oreg. 

H. R. 5444. An act to provide an additional 
appropriation as the restlt of a reinvestiga- 
tion, pursuant to the Act of Feb. 2, 1929 (45 
Stat.. p. 2047. pt. 2), for the payment of 
claims of persons who suffered property dam- 
age. death, or personal injury due to the ex- 

losion at the naval ammunition depot, Lake 

enmarl. N. J., July 10, 1926. } 

H. R. 6184. An act for the improvement of | 
the inland waterway from Norfolk, Va., to | 
Beaufort Inlet, N. C. 

H. R. 6275. An act for the relief of Howard | 
McKee. | 

H. R. 6381. An act for the relief of Escha 
Whittington Casey. 

H. R. 6402. An act to further regulate | 
banking. banks, trust companies, and build- | 
ing and loan associations in the District of 
Columbia, and for other purposes. 

H. R. 6684, An act to authorize the Secre- 
tary of the Interior to modify the terms of | 
existing contracts for the sale of timber on | 
Indian land when it is in the interest of the | 
Indians so to do, 

H. R. 6774. An act to authorize amendment | 
of the act of February 25, 1927, for the pay-| 


[Continued on Page 8, Column 2.] 





An act for thc relief of Peter 
An act for the relief of John L. | 
An act for the relief of Edward 
An act for the relief of George | 


An act for the relief of Arthur | 


A nact for the relief of Walter 
An act for the relief of J. R. | 
An act for the relief of John L. 


h 


| proved- Mar. 


| Passed H. Feb. 28. 


| Passed S.’ Feb. 


|exchange Govt. 


Measures Introduced ' 
Change In Status 


S. J. Res. 258. To change name of B street 
SW., in District. Rept. to S. Mar. 3. 

S. 101. For discOntinuance of: use as dwell- 
ings of buildings situated in alleys. Reptd? 
to S. Mar. 3. 

H. R. 6402. To further regulate banking, 
banks, trust companies, and building and loan, 
associations in District. Passed Apr.»11. 
Passed ‘S: Mar. 3. Approved Mar. 4. 

Education 
Changes in status: 

H. R. 13817. To amend act to provide books 
for adult blind. Passed H. Feb. 7, Passed 
S. Mar. 3. Approved Mar. 4. 

Foreign Relations 
Changes in status: 

H. R. 12328. For assignment of awards en- 
tered by Mixed Claims Comm., U. S. and 
Germany, Tripartite Claims Comm., and War 
Claims Arbiter. Passed H. Feb. 20. 
S. Mar 1. Approved Mar. 3. 

Foreign Trade 
Changes in status: 

H. R. 14579. For free importation of cer- 
tain articles exported temporarily for scien- 
a educational purposes. Approved 

lar. 4, 


Forestry 
Changes in status: 

H. R. 189. To add certain lands to Modoc 
National Forest, Calif. Passed H. Feb. 20. 
Passed S. Mar. 3. Approved Mar. 4. 

H, R. 12126. To add certain lands to Gun- 
nison_ National Forest, Colo. Passed H. Jan. 
16. Passed S. Mar. 3. Approved Mar. 4. 

Immigration 
Changes in status: 

H. R. 8174. To exempt from quota fathers 
and mothers over 60 years of age of U. S. 
citizens. Passed H. June 1. Passed S. Mar. 3, 

Indians \ 
Changes in status: 

S. 5622, For alternate budget for Indian 


Service, fiscal year 1935. Passed S. Feb. 25. 
Approved Mar. 2. 


S. 5623. Referring claims of Turtle Moun- 
tain Band of Chippewa Indians of N. D. to 


Passed | 


Court of Claims for adjudication. Passed §. | 


Feb. 25. Reptd. to H. Mar. 2. # 

S. 5525. For relief of water users on irriga- 
tion projects on Indian reservations. Passed 
S. Feb. 25. Passed H. Feb. 28. Approved 
Mar. 3. 

H. R. 12651. For relief of Uintah, White 
River, and Uncompahgre Bands of the Ute In- 
dians of Utah. Passed H. Feb. 7. Passed S. 
Feb. 25. Approved Mar. 3. 

S. 5507. 
nole Indians in Okla. Rept. to S. Mar. 3. 

H. R. 11896. For expenses of Northern Chey- 
enne Indian Tribal Council and authorized 
delegates of tribe. Passed H. July 1. Passed 
S. Mar. 3. Approved Mar. 4. 

H. R. 6684. To authorize Secy. of Interior 
to modify terms of existing contracts for 
sale of timber on Indian land. Passed H. Jan. 
16. Passed S. Feb. 25. Approved Mar. 4. 
Bills introduced: 

H. R. 14795. 


Englebright. Appropriation 


For per capita payments to Semi-| 


for benefit of the Indians of Calif.; Indian | 


Affairs. 


‘ lrrigation ‘ 
Changes in status: 

8. 5417. Extending periods for temporary re- 
lief of water users on 
Passed S. Feb. 9. 


Passed H. Feb. 27. 
proved Mar. 3. 


Judiciary 
Changes in status: 
H. R. 9877. To repeal obsolete sections of 
Revised Statutes omitted from U. S. Code. 
Passed H. Apr. 18. Passed S. Feb. 25. Ap- 


proved Mar. 3. 

H. R. 14359. To amend act to establish 
uniform system of bankruptcy throughout 
U. S. Passed H. Jan. 30. Passed S. Feb. 27. 
Approved Mar. 3. 

S. 5699. To amend act to establish uniform 
system of bankruptcy throughout U.S. Reptd. 
to S. Mar. 3. 


National Defense 
Changes in status: 

S. 1752. 
Guard in S. D. Passed S. April 11. 
Feb, 27. Approved Mar. 2. 

S. 5233. For protection of national military 
parks, national parks, battlefield sites, na- 
tional monuments. Passed S. Feb. 9. Passed 
H. Feb. 27. Approved Mar. 2. 

S. 5675. To effect needed changes in. Navy 
Tation. Passed S. Feb. 25. Passed H. Feb. 28. 
Approved Mar. 2. 

H. R. 12047. For transfer of explosives from 
unserviceable ammunition under control of 
War Dept. to Dept of Agriculture for agri- 
cultural purposes. Passed H. Feb. 28. Passed 
S. Mar. 1. Approved Mar. 3. & 

S. 1656. To authorize Secy. of Navy to make 


long- 
U. 5 naval station at Guantanamo Bay, Cuba, 
Passed S. Mar. 3. 


Parks 
Changes in status: 

S. 5469. To create Morristown Ntal. Histori- 
cal Parks in N. J. Passed S. Feb. 10. Passed 
H. Feb. 27. Approved Mar. 2. 

S. 5612. For selection of certain lands 
Calif. for use of Calif. State park 
Passed. S. =“ 25. Passed H. Mar. 
Bills introducea: 

H. R. 14797. Thatcher. 


in 


1. Ap- 


To amend act for 


Public Lands. 
Patriotic Observances 
Changes in srutus: 

H, R. 
Council of U. S. of Improved Order of Red 
Men. Passed H. Jan. 27. Passed S. Feb. 25. 
Approved Mar. 2. 


Postal Service 


| Changes in status: 


H. R. 11270. Relating to second-class pub- 
lications. Passed H. Dec. 19. 
25. Approved Mar. 3. 

H. J. Res. 612. For further investigation of 
expenditures of P. O. Dept. Passed H. Mar. 1. 
Passed S. Mar. 3. Approved Mar. 4. 

¢ Public Buildings and Grounds 
Changes in status: 

H. R. 14489. Relating to construction of 
Fedl. building at Mangum, Okla. Passed H. 
Feb. 26. Passed S. Feb, 25. Approved Mar. 2. 

S. 5660. Authorizing Secy. of Treas. to sell 
certain Govt. propérty in St. Louis, 
Passed S. Feb. 25. Passed H. Mar. 1. 
proved Mar. 3. 

Bills tntroduced: 

H. R. 14799. Thurston. 
thorizing acceptance of donation of building 
and site for post office buiiding at Bedford, 
Taylor County, Iowa; Public Buildings and 


Public Lands 
Changes in status: 


Ap- 


| Grounds. 


S. J. Res. 259. To eliminate certain discrim- | 


inations in land grants. Passed S. Feb. 25. 
Passed H. Feb. 28. Approved Mar. 2. 
S. 2654. To allow credit in connection with 


homestead entries to widows who served in| 


certain Indian wars. Passed S. Apr. 
Passed H. Feb. 27. Approved Mar. 3. 

H. R. 13745. For agricultural entry of lands 
withdrawn as containing any of minerals sub- 
ject to disposition under general leasing law. 
Passed 5. Mar. 3. Ap- 


25. 


proved Mar. 4. ‘ 


Rivers and Harbors 
Changes in status: 

S. J. Res. 235. Amending provisions in river 
and harbor laws relating to local cooperation 
in prosecution of waterway improvements. 
10. Passed H. Feb. 28. Ap- 
proved Mar. 3. 

H. R. 6184. For improvement of inland 
waterway from Norfolk Va., to Beaufort In- 
let, N. C. Passed H. Apr. 18. Passed S. Mar. 3. 
Approved Mar. 4. 

Shipping 
Changes in status: 

S. 4491. To regulate intercoastal 
via Panama Canal. Passed S. June 1. 
H. Feb. 27. Approved Mar. 3. 

Social Welfare 
Changes in status: 
S. J. Res. 228. 


shipping 
Passed 


Authorizing Red Cross to 
cotton for cloth or wearing 
apparel. Passed S. Feb. 25. Passed H. Mar. i 
Approved Mar. 3. 
Veterans 

Changes in status: 

S. J. Res. 262. To continue the Joint Com. 
on Veterans’ Benefits. Passed S. Mar. 3. 
Passed H. Mar. 3. Approved Mar. 3. 


STATE PUBLICATIONS 
AND BOOKS 


{njformation regarding these publications 
may be obtained by writing to the de- 
partment in the State given below 


Md.—Ann. Rept. of B, of Health for yr. end- | 


ing Dec. 31, 1931. Annapolis, 1932. 
Miss.—Bienn. Rept. of State Service Comm., 
1929-1931. Jackson, 1932. : 


S. Dak.—22nd Bienn. Rept. of Secy. of State, | 


July 1, 1930, to July 1, 1932. Pierre, 1932. 
Wisc.—Rept. of Conservation Dept. Madison, 
1932. 
Mo.—School Directory of Mo., 1931-32. 
son City, 1932. 
Miss.—3rd Bilenn. Rept. of Library 
1930-1931. Jackson, 1932. 
H.—Repts. of Trustees 


Jeffer- 
Comm., 


N. 


June 30, 1931. Tallahassee, 1932 
Fla.—Rept. of State Treasr. for yr. 
June 30, 1931. Tallahasse, 1932. 
Colo.—Rept. of State Treasr. period July 1, 
1930, to June 30, 1932. Denver, 1932. 
Ky.—20th Ann. Rept. of Banking Comr, 
f. yr. ending June 30, 1932. 
lll.—15th Ann. Rept. of Dept. of Agric., July 
1, 1931 to June 30, 1932, Stuart E. Pierson, 


Dir. Springfield, 1932. 


ending 


term contract for supply of water to| building and allied industries. 


irrigation projects. | 
Ap-| 


Relating to camp sites for Natl. | 
Passed H. | 


system. | 


Other Countries: 


Plait Campaigns 


For ‘Renovizing’ 


Programs to Stimulate Trade 

' Are Under Way or Being 
Initiated, Department of 
Commerce States 


| “More than half a dozen important coun- 
| tries have initiated or contemplate “reno- 
vizing” campaigns similar to those which 
have been conducted recently in the 


United States, according to a statement 
March 3 of the Department of Com- 
merce. 

Germany and Great Britain are the 
leading European countries in which spe- 
cial “renovizing” campaigns have been 
held or are contemplated, according to the 
reports received by the Department. Not 
only are such campaigns being sponsored 
in Europe but they are also contemplated 


in many other sections of the world, it was 
stated. 


Other Countries Active 

The statement follows in full text: 

That the United States is not the only 
country effectively sponsoring home re- 
modelling, renovating and repairing came 
paigns as one of the aids to employment 
and business is indicated by reports re- 
ceived in the Commerce Department’s 
foreign construction division. 

More than half a dozen important coun- 
tries have initiated or contemplate “reno- 
vizing” campaigns similar to that in the 
United States. Germany, Great Britain, 
Sweden, South Africa, Brazil, Canada, 
Mexico, and Australia are some of the 
ccuntries engaged in this movement. 

One of the 25 groups comprising the Con- 
ference on Home Building and Home Own- 
ership, held at Washington in December, 
1931, was the Committee on Recondition- 
ing, Remodeling and Modernizing. The 
work of the committee, of which Mr. Fred- 
erick M. Feiker is chairman, has been 
|continued as an advisory committee of 
the Building and Housing Division in the 
Bureau of Standards and the gratifying 
results have bene reported. 


Campaigns in 83 Cities 
Largely through its efforts, and in co- 


| operation with such groups as local cham- 


bers of commerce, American Legion posts, 
and similar organizations, remodeling, ren- 
ovating and modernizing campaigns ‘have 
been carried out successfully in some 83 
American cities. During 1932 approxi- 
mately $70,000,000 has been expended for 
|labor and materials as a result of these 
activities, 

Recent campaigns in 1933 have resulted 





| in pledges by property owners of over $25,- 


| 000,000 for improvement and repairs to be 
| completed within six months. No financial 
aid is derived from the Government; the 
committee’s efforts are confined to. acting 
as a clearing house and adviser to civic 
bodies contemplating housing campaigns. 

The German government in an endeavor 
to stimulate employment, has actually set 
aside some $23,800,000 to be loaned to home 


| owners for remodeling and reconditioning 
purposes. 


Through mortgage banks al- 
lied to or owned by the government, ad- 
vances up to one-fifth of the expenditures 
are made available. “Returns from Ger- 
many indicate that the home modernizing 
and renovating plan has been most suc- 
cessful in creating employment in the 


In Great Britain, the building societies 
are planning to encourage repairs and 
alterations to the home by means of ad- 
vances to householders on special terms. 
The scheme has the full approval of the 
government, protracted negotiations hav- 
ing transpired between it and the societies. 
The Prime Minister is said to have taken 
an active part in these negotiations. The 





| proposal contemplates loans by the build- 
establishment of Mammoth Cave Natl. Park; | 


194. To amend natl. charter of Great | 


Passed S. Feb. | 


Mo. | 


To amend act au-| 


ing societies to their members without 
other security than the houses they are 
occupying. If successful, the plan will be 
extended to householders who are not 
members of a building society provided 


| they are able to give suitable security. 


Building Societies in England 


As a matter of interest it might be 
pointed out that the building society is 
the most important unit in dwelling house 
financing in Great Britain. First organ- 
ized in 1781, there are now more than 
1,000 societies whose real estate invest- 
ments in England and Wales alone ap- 
proximate £364,000,000. One-fifth of the, 
nation is said to be living in houses ob- 
tained with their aid. 

Swedish cities are not strangers to 
| housing campaigns. For some time the 
Society for the Care of the Home, whose 
work is similar to the Committee on Re- 
conditioning, Remodelling and Modern- 
izing, has been active in stimulating 
dwelling repairs. 

Among the other countries . evidencing 
considerable interest in home modernizing 
campaigns for the purpose of stimulating 
|}employment, are South Africa, Brazil, 
Canada, and Mexico; and appearances 
| indicate that some of them soon will 
initiate home modernizing campaigns 
similar to the plan adopted in the United 
States. 





Higher Surety Rates 


of State Library | 
and State Librarian for period July 1, 1930, | 


Studied in Virginia 


Public Official and Despository 
Bonds Are Affected 


Richmond, Va., March 4 


After hearing testimony in its inquiry 
into rates on public official bonds and on 
bank fidelity and depository bonds, the 
State Corporation Commission announced 
that it would take under advisement the 
question whether increased rates on public 
official and bank depository bonds, already 
approved for temporary application, 
| should be made permanent. 

As for bank fidelity bonds, it announced 
that it would continue the hearing until 
March 13, when it would hear from com- 
| mittees of the bonding companies and of 
the Virginia Bankers Association which 
will endeavor in the meanwhile to reach 
a compromise on rates for that line of 
business. Increased rates on this line are 
also in effect temporarily. 

The rates on public official bonds 
| temporarily in effect are 100 per cent in 
excess of former rates. It was testified 
at the hearings that the companies had 
suffered an average loss ratio of nearly 
| 400 per cent on that class of business 

written in Virginia between 1926 and 1932. 
| It was claimed that they had also sus- 
| tained heavy losses on the other two lines. 
Rates on the several classes of business 
were filed by the Towner Rating Bureau 
of New York. 

The Virginia Bankers Association, 
| through its attorney, Oscar L. Shewmake, 
| Opposed the proposed increases in bank 





for | fidelity and depository bonds. He argued 
Prankfort, 1932.| that the increases were really designed 


| to enable the companies to recoup losses 
jin past years. 
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PROTECTIO 


RESOURCES 


OF THE 


“NORTH AMERICA” COMPANIES 


All Security Values Baséd Upon Market Quotations as of December 31, 1932 


tSURPLUS TO 
POLICY HOLDERS 


$40,674,891 


NET LOSSES PAID 
SINCE ORGANIZATION 


$393,019,596 


, CAPITAL 
Insurance Company of North America $12,000,000 


TASSETS 
$72,042,833 


LIABILITIES 
$31,367,942 


“Alliance Insurance Company of Phila. 

“Philadelphia Fire and Marine Ins. Co. . 
“National Security Fire Ins. Company . 
“Central Fire Insurance Co. of Baltimore 
“Indemnity Ins. Co. of North America . . 
“Alliance Casualty Company, Phila... . 


e 


1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 


7,526,309 
4,306,322 
2,184,505 
3,116,638 
14,651,300 


*More than 99% owned by Insurance Company of North America 


**More than 98% owned by Insurance Company of North America 


4,770,764" 


3,242,675 
1,852,780 

587,877 
1,356,184 


12,506,868 


3,268,030 


4,283,634 
2,453,542 
1,596,628 
1,760,454 
2,144,432 
1,502,734 


28,881,345 


7,305,445 
2,457,661 
7,535,192 


63,772,429 


4,780,855 


DISTRIBUTION OF ASSETS OF THE “NORTH AMERICA” COMPANIES 


(Security values based upon last sale or average of quotations as of December 31, 1932) 


U.S. GOVERNMENT BONDS., .«. 
SS Peer ee ee ee ee e 
PREMIUMS in Course of Collection . 
OTHER BONDS... .:« © © «© ee 
State, County & Municipal ... . 
Canadian Gov’t, Province & Municipal . 
Other Foreign. ... »' 2 2 + « « « 
Railroad Equipment Trust. . .. . 
Railroad (largely underlying mortgages) . 
Pe Se, ites * 6 ce Ko 
Industrial . . . . « “. es 
STOCKS (Preferred and siahaia ‘ 
STOCKS (Common) . a a ae ee 
Railroad .. . ° 
Public Utility ° 
Industrial. . . 
Oe ee 


Miscellaneous . 


-$ 6,098,166.25 


Insurance Company 


Alliance Insurance Philadelphia Fire and 
of North America 


Company of Phila. Marine Ins. Co. 


$ 673,968.75 $ 725,812.50 
1,367,448.80 837,131.06 
392,292.18 439,847.79 


5,025,847.15 
3,174,151.46 


3,093,670.00 
836,434.67 
11,649.00 
1,333,690.00 
4,566,510.00 
2,131,150.00 
5,278,205.00 
11,297,026.00 


876,600.00 
138,830.00 


125,300.00 
96,240.00 


79,950.00 
851,620.00 
345,280.00 
312,500.00 

1,936,245.00 


85,810.00 
532,600.00 
172,250.00 
110,000.00 
804,900.00 


1,024,000.00 
1,766,400.00 
6,359,479.97 
1,286,210.00 


- 26,940.00 
193,400.00 
195,800.00 


34,200.00 


299,000.00 


24,670.00 


17,500.00 


17,000.00 


National Security 
Fire Ins. Company 


$ 612,556.41 


202,444.29 
133,105.38 
608,970.00 


111,560.00 
345,660.00 


144,400.00 


250.00 


Central Fire Ins. 
Co. of Baltimore 


$ 218,359.38 
363,456.95 


156,612.33 © 


_ 257,461.00 
1,700.00 


264,560.00 
43,950.00 
97,550.00 

190,205.00 


9,765.00 
139,400.00 
70,014.00 
439,776.00 
6,775.00 


Indemnity Ins. Co. 


of North America 


$3,218,618.76 


1,262,503.81 
1,999,394.50 


866,000.00 
363,700.00 


450,610.00 
637,440.00 
542,500.00 
942,180.00 
3,355,787.00 


64,800.00 
297,300.00 
334,180.00 

65,000.00 


Alliance Casualty 
Company, Phila. 


$1,451,625.00 


479,101.31 
734,138.49 


892,380.00 


11,000.00 


1,054,900.00 


53,500.00 
20,000.00 
41,000.00 


TOTALS 


$12,999,107.05 


9,537,933.37 
7,029,542.13 


6,720,381.00 
1,435,204.67 

13,349.00 
2,061,620.00 
7,209,390.00 
3,235,130.00 


6,740,435.00 
18,783,463.00 


1,159,705.00 
2,450,000.00 
7,278,473.97 
1,831,986.00 

66,195.00 


OTHER ASSETS. . oe" Se ° 5,044,073.10* 117,935.10 26,231.13 25,559.58 857,053.92* 251,286.74 33,119.73 6,355,259.30 # 


STOCKS Owned in Affiliated Companies . 
oa TOTALS ASSETS (7 eae s based on quotations 


ices pacedon quotations) $72,042,833.17 $ 7,526,309.83 $ 4,306,322.48 $ 2,184,505.66 '$ 3,116,638.58 $14,651,300.81 


) $94,907,174.49 


$534,060.12 


% Chiefly Companies Office Buildings 


Use of Valuations adopted by the Nationgl Convention of 
Insurance Commissioners would increase Surplus to Policy 
Holders and Assets by 


13,691,500.57 


_ 


NET TOTAL he Affiliated Companies’ Stocks Owned 


by Insurance Company of North America 


$13,313,535.79 $1,080,041.68 


fA 


$536,245.00 


$362,271.60 


$1,792,017.79 


13,691,500.57 


$ 4,770,764.53 $108,598,675.06 


$287,393.75 $17,905,565.73 


THE “NORTH AMERICA” COMPANIES WRITE PRACTICALLY EVERY FORM OF INSURANCE EXCEPT LIFE 


Insurance Company of 
‘North /america 


PRILADBLPSIA 


The Oldest American Fire and Marine Insurance Company 
Founded 1792 
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- Protest Is Filed 


| Against Seatrain 
Petition on Rates 


Steamship Lines Assert in 
Plea to I. C. C. That the 





Operation of Coastwise with no allowance for alleged waste, ac- 


Shipping Is Threatened 





RAILROADS . . . FINANCE 





Waste Is Included 
. In Oil Royalties 


Lessees and Operators on Fed- 
eral Land to Continue Under 
Existing Plan 








| Lessees and operators producing oil on 


|Government land will continue to pay | 


royalty on the basis of actual production 





cording to an oral announcement March 3 


at the Department of the Interior. | 


The Secretary of the Interior held a| 


Continued operation of the principal) hearing on Feb. 1, it was explained, on the 


Atlantic coastwise steamship lines 


is|interpretation of the terms “production! be granted power to prescribe such rules 


threatened by efforts of Seatrain Lines,| and oil produced” as used in the mineral | 
Inc., to secure joint rates and through | leasing law of 1920. Last August the Act- | 
routes with the railroads for the move- | ing Secretary interpreted that phrase to 


ment of traffic between the eastern and| mean that royalty should be paid on the/ posits by banks and trust companies: in} 


southwestern sections of the country via| basis of actual production from the area | 
the ports of New York and New Orleans, | Jeased, the volume of production to be de- | 
according to a petition of the ‘steamship | termined by tank measureinent based on 


lines just filed with the Interstate Com- 
merce Commission. (Docket No. 25727.) 
The Clyde-Mallory Lines, Southern 


Steamship Company and the Southern | 


Pacific Company’s Morgan Line ask leave | 


to intérvene and become parties to pro- 
ceedings involving a complaint of Sea- 
train Lines against the railroads because 
of their refusal to joint with Seatrain in 
through routes and joint rates. 
Intervention Approved 


The Commisison on March 3 approved 
the steamship companies’ petition to in- 

rvene in the case. 
wanna Lines, Inc., on Oct. 6, 1932, 
commenced the operation of vessels be- 
tween New York, Havana and New Or- 
leans which are specially constructed and 
equipped to transport loaded railway 
freight cars from rail ends at Hoboken 
to rail ends at New Orleans, thereby sav- 
ing the cost of unloading freight cars and 
reloading in vessel holds. . 

The loaded cars are, lifted by specially 
constructed cranes from the tracks into 
Seatrain vessels, transported by water to 
New Orleans and there unloaded in like 
manner for rail shipment beyond. 

The railroad secures the regular rail 
rate on the shipment to and from Sea- 
train vessels, but the regular steamship 
rate is charged for the water haul. The 
railroads, however, will not enter into 


through routes and joint rates with Sea-| 


train, and that company, therefore, is 
prohibited from publishing tariffs showing 
such joint rates. The rates now are con- 
tained in separate tariffs. ; 

By complaint filed with the Commission, 
Seatrain Lines charges that refusal of the 
rail lines to enter into through routes and 


joint rates with Seatrain is in violation of | 


the Interstate Commerce Act. The new 


service claims to be a regular ocean steam- | 


ship service similar in its functions to any 
other steamship company, except that in- 
stead of breaking up cargoes at rail ends 
the cargo is carried intact from origin to 
ultimate destination. 

Jurisdiction Disputed 


The railroads, on the other hand, con- 


100 per cent capacity tables and computed 
in terms of standard barrels of clean oil. 
At the hearing called by the Secretary 
as a result of numerous requests for in- 
terpretation, it was stated, the operators | 
argued that they should pay royalty on 97 | 
per cent of the oil produced, claiming that 
there is a waste of 3 per cent. After con-| 
sidering the matter, the Secretary has! 
ruled that the original order should stand. | 


Tenders for Treasury Bills, 


Exceed Amount of Offering 


Secretary of the Treasury Mills an- 
nounced Mar. 4 that the tenders for $75,- 
000,000, or thereabouts, of 93-day Treasury 
bills, dated Mar. 6, 1933, and maturing 


June 7, 1933, which were offered on Mar. 1, 
were opened at the Federal reserve banks | 
on Mar. 3. 

The total amount applied for was $94,- 
101,000. Except for several small bids ag-| 
gregating $48,000, at prices averaging 
99.776, the highest bid made was 99.688; 
equivalent to an interest rate of about 1.21 
per cent on an annual basis, The lowest 
bid accepted was 98.775, equivalent to .an 
interest rate of about 4.74 per cent on an) 
annual basis. Only part of the amount bid | 
for at the latter price was accepted... The 
total amount of bids accepted was $75,266,- 
000. The average price of Treasury bills 
to be issued is 98.900. The average rate 
on a bank discount basis is about 4.26 per 
cent. (Issued by the Treasury Depart-| 
ment.) 


| 
| 


New York Central System | 
Asks Loan of Seven Million | 


| 


| The New York Central Railrdad on! 
March 3 asked the Interstate Commerce | 
Commission to approve a further loan of 
$7,000,000 from the Reconstruction Finance 
Corporation. (Finance Docket No. 9870.) 

With loans aiready approved by the 
Commission; the present loan brings the | 








tend that the Seatrain service is that of|total to $27,499,000, Commission records | 


a regular 


therefore, Seatrain operations are within | 


“car-ferry” service and that, | show. 


The money is to be applied toward pay- 


the jurisdiction of the Interstate Com- ing off $7,000,000 of Boston & Albany Rail- 


merce Commission and should 
rates regulated by that body. 


The petitioning steamship services de- 


have its Toad improvement bonds of 1908 which be- 


|come due May 1, 1933. 
| .As security for the loan it is proposed 


clare that Seatrain claims in its complaint | to pledge Boston & Maine refunding bonds 


to have a service equal to that of the all- of 1933. 
rail haul between the same origin and | 
In that case, it is) 


destination territory. t 
asserted, the company should be required 
to charge rates higher than those of the 
regular steamship companies. 

In the event the through routes and 
joint rates with the carriers is permitted, 
it is said, “it will seriously injure and 
hamper the operations of your petitioners 
and will threaten their continued opera- 
tion.” 

The intervening petition states that the 
Clyde-Mallory Lines is a Maine corpora- 
tion transporting freight and passengers 
by water between the ports of New Yor 
and Galveston, Tex., Mobile, Ala., and 
Charleston, S. C. The Southern Steam- 
ship Co. is a Delaware corporation carry- 
ing freight by water between Philadelphia, 
Pa., and Houston, Tex. The Southern Pa- 


’ cific Co. is a Kentucky corporation and 


is engaged in the general transportation 
business, owning and operating lines of 
railroad in the States of Oregon, Nevada, 
Utah, California, Arizona and New Mexico 
and a fleet of steamships between the 
Gulf ports of New Orleans, La., Galveston 
and Houston, Tex., on the one hand and 
the ports of New York, Baltimore and Bos- 
ton on the other. 





Federal Control Advised 
* For Pipe Line Transport 


[Continued from Page 5.) 


for depreciation and depletion, and also 


of reinvested earnings. 


Page LXXVI: The ownership of crude 
oil pipe lines rests largely, and that of | 


gasoline pipe lines wholly, with large or 


medium-sized integrated units of the oil 
industry. There is a further concentration | 


of the larger part of the pipe lines in 
the hands of a relatively few 
integrated units, only eight important pipe 
lines—the so-called northern and south- 


of such 





| 
Calendar of Hearings 
Before Trade Commission 


The Federal Trade Commission's calen- | 
dar of public hearings for the week of 
March 6, is as follows: 

The Federal Trade Commission for the | 
first time in its investigation of power and 
gas utilities will examine affairs of the! 
United Gas Improvement Co., at hearings 
beginning March 7, at 10 a. m., 2001 Con- 
stitution Avenue, N. W., Washington. | 
Facts to be brought out at the hearing will | 
concern the financial set-up of the com-| 
pany and its subsidiaries, their methods | 
of issuing stocks and securities, of charg- 
ing fees for services, and other matters 
specified in the Senate resolution under | 
which the investigation is being conducted. 

A final argument before the Commission | 
is scheduled to be held at the Commis- 
sion’s headquarters in Washington, 2001 
Constitution Avenue, N. W., as follows: | 
The hat cases, March 6, 2 p. m., in the 
matter of alleged misrepresentation in sale; 
of felt hats for men. Dockets 1895-1904, 
inclusive. | 

Testimony will be taken in cases in 
|which the Commission has issued com- 
| plaints, as follows: \ 

Red Band Co. ,Inc., Johnson City, Tenn.; 
March 6, Louisvile; alleged misrepresenta- 
tion in sale of flour; John W. Addison, 
trial examiner; Edward E. Reardon, Com- 
mission attorney. Docket 2021. 


| 
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Congress Favors 
Banking Plan for | 
National Capital 





House and Senate Approve 
Measure Giving Tempo- 
rary Authority to Comp- 
troller of_the Currency 





The Comptroller of. the Currency would 


and regulations as he deems advisable 
concerning receipt and withdrawal of de- 


the District of Columbia under the terms 
of a joint resolution (S. J. Res. 261), passed 
by the Senate and House March 3. 

The resolution was offered by Senator 
Copeland (Dem.), of New York, with the | 
unanimous approval of the Committee on 
the District of Columbia, to meet the 
emergency in the Capital City where sev- 
eral banks have adopted restrictions on 
withdrawals and one national bank has} 
been placed in the hands of the Comp-| 
troller. ; 

Operation of the powers delegated under 
the resolution would be operative for a 
period of six months. Any regulations is- 
sued by the Comptroller would need ap- 
proval of the Secretary of the Treasury. 

There was no debate on the resolution 
in the Senate and brief debate in the 
House. Representative Steagall (Dem.), 
of Ozark, Ala., supported the resolution 





SHIPPING . . . AVIATION 


FOREIGN EXCHANGE | Unsettled Situation in Banking |Federal Rulings 
Has Adverse Effects on Trade 


Business Activity Quiet During Week, Says 
| Commerce Department Survey 


As of March 3, 1933 


New York, March 4.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria, schilling......... eeeevecsecs 






Belgium, belga ....... ccteees 14.9792 
Bulgaria, lev ........... eecese e -72 
Czechoslovakia, crown ....... e+ 2.9713 
Denmark, krone ......... sovcccscees 15.3953 
England, pound .......sseeee eee 345.7416 
Finland, markka .,..... eeevee «+ 1.5175 
France, franc .......... pees =! (a 
Germany, reichsmark ...,.. e+ 23.8221 
Greece, drachma ....... ocecse . 5655 
Hungary, pengo.........+. ccccecccces 17.4500 
AE See ae wvececees ceece 5.1213 
Netherlands, florin 


Norway, krone 
Poland. zloty 
Portugal. escudo .......+. 
Rumania. leu.. ......5. 

Spain, peseta ... 
Sweden. krona ......... eeeccececeess 
Switzerland, franc 
Yugoslavia, dinar cose 
Hong Kong. dollar ........+« we 
China, Shanghai tael 
China, Mexican dollar ..... vege 
China, yuan 
India, rupee ... 
Javan, yen 
Singavore. dollar 
Canada, dollar 
GUBE, HORS ois csi ccs 
Mexico. peso, silver ... 
Argentina. peso, gold ... 
Brazil. milreis 
Chile. peso 
Uruguay, peso 
Colombia, peso .. eee 
Bar GlyOr >. vic. cesevidecad Seecedcccee 













| 





cause of the bank moratorium ordered by | 
Governor Lehman. 


Silver Purchase Bill 


Somers Plan Would Provide for 





declaring neighboring States have adopted | 


‘similar legislation and the. measure con- | 


fers a minimum of power necessary to) 
deal constructively with the problem. 
Representative Busby (Dem.), of Hous- 
ton, Miss., opposed the resolution declar- 
ing that the entire banking structure is | 
faulty and that the system must be built | 
upon a sounder basis. 


Text of Resolution 
The resolution follows in full text: 


Resolved, etc., that, with the approval of 
the Secretary of the Treasury, the Comptroller | 
of the Currency, whenever he is of the opin- 
ion that such action is necessary for the) 
protection of the interests of the depositors 
and other creditors of any incorporated bank 
and/or trust company doing business in the 
District of Columbia, and that such action is 
in the public interest, is hereby authorized 
and empowered to prescribe such rules and 
regulations as he deems advisable governing 
the receipt and withdrawal of deposits by and 
from any such bank and/or trust company, 
which rules and regulations shall be binding 
upon said banks and trust companies. 

That it shall be lawful for any incorporated 
bank and trust company in said District to 
comply with such rules and regulations pro- 
mulgated by the Comptroller of the Currency. 

Nothing herein shall be construed to impair 
any power otherwise possessed by the Comp- 
troller of the Currency, the Secertary of the 
Treasury or the Federal Reserve Board. 

Thai all powers herein conferred shall ter- 
minate six months from the approval of this 
joint resolution by the President of the United 
States, but he may extend the force of the 
provisions hereof by proclamation for an ad- 
ditional! six months. 

This resolution is hereby declared to be an 
emergency law necessary for the immediate 
ree of the public peace, health and 
safety.° 








Banking Moratoriums 
Ordered in Other States 


Albany, N. Y., March 4. 

A bank holiday up-to tne close of busi- 
ness, March 6, was declared by Governor 
Lehman, March 4. 

In his procitamation Governor Lehman 
stated that it had been his hope that it 
would not prove necessary to interrupt 
banking operations in New York, but the 
spread of hysteria and the restrictions 
adopted in other States had forced action. 

“I make this proclamation” the Gov- 
ernor’s statement reads, “with complete 
conviction that the best interests of the 
people of the State are being served 
thereby. This is a time for coolness and 
leadership. The people of this State and 
of the whole Nation have shown a splendid 
spirit to date in meeting all the trying 
problems of the depression. I am confi- 
dent that this spirit will be maintained. 

“The interval which these holidays af- 
ford should give responsible officials the 
necessary opportunity to consider the sit- 
uation calmly and to prepare the way 
for an adjustment of our difficulties.” 





Springfield, IlL, March 4. 

Governor Horner has declared a banking 
holiday in this State through Mar. 7. 

The proclamation calls for the reopen- 
ing of Illinois banks Mar. 8, but permits 
them to limit withdrawals to 5 per cen 
during the following eight days. ‘ 





Pierre, S. Dak., March 4. 

Governor Berry issued an order March 
4 declaring a moratorium for all banks of 
the State until further notice. The Gov- 


Youells-Privett Exterminating Corpora-,ernor explained that it became necessary 


tion, Plainfield, N. J.; March 10, Wash- 
ington; alleged misrepresentation in sale 
of vermin exterminator; John W. Bennett, 


trial examiner; PGad B. Morehouse, Com- banks here are tied up in Eastern banking | 


mission attorney. Docket 2068. 





Bills and Resolutions 
Signed by the President 


ern groups and the National Transit Co. | 


have the unusual earmarks of common 
carriers. 


explained by the fact that they were 


separated from producing or other units 


of the oil industry by court action. They 
therefore are not exceptions to the well- 
recognized rule 
have developed as adjuncts of the oil in- 
dustry, designed to serve the individual 


interest of the members of that industry. 


Page LXXVII: With few exceptions, the 


pipe-line companies state that there are no 


differences in their transportation charges 


as between various shippers receiving sub- | 


stantially the same service, regardless of 
the quality of oil offered. However, ship- 
pers generally must meet substantial mini- 
mum tender requirements, a fact which 
discourages use of the lines to transport 
the purchases of independent refiners. * * * 

Speaking generally, the earnings 


charged. 
vides an opportunity for the integrated 
groups which own the pipe lines io re- 


Their unique status, is, however, 


that pipe-line facilities 


of 
pipe-line companies are high at the rates 
It is urged that this fact pro- 


coup from such earnings the losses they 


may sustain in other branches of the in- 
Since the pipe lines are generally 


dustry. 


owned 100 per cent by the oil companies 


such a result could follow only (a) as to! 


oil carried for outsiders, which generally 
is not extensive, or (b) if, as is generally the 
case, the pipe-line rates are high in rela- 
tion to the true cost of operation and if, as 
a further condition, the effect of such high 
rates is to depress the price paid the inde- 


pendent producer for his oil. 
condition would be met only if 


The latter 
it were 
demonstrated that the price at the well is 


the refinery price less the cost of trans- 


portation and certain incidental costs. The | 
forces determining refinery bids for crude 
petroleum are varied and changing and are | 


[Continued from Page 5.] 
ment of damages caused by reason of the 


overfiow of the Rio Grande on August 17, 
1921. 

H. R. 7038. An act for the relief of Frances 
Southard. 

H. R. 7040. An act or the relief of Sadie 
Bermi. 

H. R. 7128. An act for the relief of Della 
O'Brien. 

H. R. 7167. An act for the relief of Stuart 
L. Ritz. 

H. R. 7174. An act for’ the relief of James 
J. Meaney 

H. R. 7278. An act for the relief of Joseph 
Vigliotti. 

H. R. 7301. An act for the relief of William 
J. Fleming 

H. R. 7986. An act for the relief of William 
N. Fishburn. 

H. R. 8215. An act for the relief of the Na- 


tional Bank of Commerce, El Dorado, Ark. 
R. 8217. An act for the relief of the First 


National Bank, El Dorado, Ark. 

H. R. 9231. Am act for the relief of George 
Occhionero 

H. R. 10170. An act authorizing adjustment 


of the claim of Joseph T. Ryerson and Son 
(Incorporated). 

H. R. 10756. An act for the relief of Cliva 
Sprouse and Robert F. Moore. 

H. R. 11035. An act for the relief of Price 


Huff. 

H. R. 11896. An act to provide for expenses 
of the Northern Cheyenne Indian Tribal 
Council and authorized delegates of the tribe. 

H. R. 12126, An act to add certain lands 
to the Gunnison National Forest, Colorado. 

H. R. 13745. An act te provide for agri- 
cultural entry of lands withdrawn. classified, 
or reported as containing any of the minerals 
subject to disposition under the general leas- 
ing law or acts amendatory thereof or supple- 
mentary thereto. 

H. R. 13817. An act to amend section 1 of 
the act entitled “An act to provide books for 
| the adult blind.” Approved Mar. 3, 1931. 

H. R. 14199. An act making appropriations 
for the military and non-military activities 
of the War Department for the fiscal 
ending June 30, 1934, and for other purposes. 

H. R. 14579. An act to provide for the free 
importation of certain articles exported tem- 
porarily for scientific or educational purposes. 

H. R. 14769. An act making appropriations 
to supply deficiencies in certain appropria- 
tions for the fiscal year ending June 30, 1933, 


year | 


to declare this holiday because of the mor- 
atoriums in other States, and the fact that 
the surplus funds and reserves of the 


centers. He stated that he does not ex- 
pect the holiday to last long. 





Frankfort, Ky., March 4, | 
Governor Ruby Laffoon on March 2 is- | 


sued a proclamation limiting withdrawals 


of deposits in banks of ‘the State to 5 per, 


cent from:March 3 through March 11. 





Salt Lake City, Utah, March 4. 

Governor. Blood has proclaimed a five- 

day bank holiday effective March 3, on 

authority granted by the State Legisla- 
ture, March 2. 





Austin, Tex., March 4. 

Governor Miriam A. Ferguson March 2 

proclaimed a bank holiday for Texas 
banks through March 7. 





Santa Fe, N. Mex., March 4. 

Governor Arthur Seligman authorized 

a four-day bank holiday in New Mexico 

by proclamation March 3. The holiday is 

optional, he said. All of the banks in the 

State are solvent, the Governor stated, and 
the condition is not serious 





| St. Paul, Minn., March 4. 


There is no need for a state-wide mora- 
| torium for banks in Minnesota, according 
to J. N. Peyton, bank commissioner. 


Under a constructive bank reorganiza- 
; tion law recently enacted, Mr. Peyton 
stated orally, he is given broad powers to 
obviate that necessity arising. The meas- 
ure, he explained, allows the Commissioner 
to operate the banks up to 90 days during 
their reorganization, with all legal rem- 
| edies by creditors and depositors sus- 
pended for the period. 
| Buffet Cars On Austrian Trains 

Austrian railways are using buffet cars 
to curtail some of the loss from operation 
|of dining cars. The present service is be- 
ing maintained in one half of a regular 
dining car, while in the other half food 


| $80,000,000 a year to the export trade with 


|/man Somers (Dem.), of Brooklyn, N. Y.,| 


| Coinage of silver to Government purchase 


Issuance of Certificates 


The Somers bill (H. R. 14756) for Gov- 
ernment purchase of silver and the issu- 


/ance of ‘silver certificates against it is de- | 


signed chiefly to help restore American 
export trade with silver-using countries by 
raising the price of silver, and should add 


China alone, according to the report on the 
bill filed with the House March 3 by Chair- 


for the House Committee on Coinage, | 
Weights and Measures. 

In the report, Mr. Somers emphasizes | 
that the measure does not propose bimet- | 
allism, free coinage of silver at a fixed 
ratio to gold, or any change in the mone- 
tary system, and that it does not in any 
way endanger the gold standard. It is 
a compromise evolved from numerous bills 
considered by the Committee, he said, 
which ranged from free and unlimited 


only of silver produced in the United | 
States. All were agreed at the extensive | 
hearings held by the Committee that res- 
toration of the exchange value of silver- 
using countries is to be desired, he said. 

In a separate statement of views, Rep-| 
resentative Fiesinger (Dem.) of Sandusky, | 
Ohio, said the members of the Committee | 
who voted for the bill were not all in favor 
of it as it was drafted, but took the means 
of a favorable report to get the matter 
before the House. He proposed an 
amended bill (H. R. 14784) for Government 
purchase of silver and the issuance of cer- 
tificates of deposit against it, redeemable 
in an amount of silver which, at the time 
of redemption, is equal at the market 
price to the face value of the certificate 
of deposit. 








The Senate also completed Congress ac- 
|tion on another bill affecting banks in 
the District of Columbia by passage of the 
bill (H. R. 6402), for regulation of banks 
in the Capital City. The legislation, ac- 
cording to Senator Capper (Rep.), of 
Kansas, gives the Comptroller of the Cur- 
rency the same control over building and| 
loan associations as he exercises over 
banks and trust companies. 

| Another phase of the bill prohibits es- 
| tablishment of banks in the District if 
they are incorporated elsewhere and serves 
to clarify language of the Act of 1922 in 
| this respect. 





Omnibus Bridge Measure 
Is Approved by House 


| 





| ‘The House on Mar. 3 passed an omnibus 
bridge bill (S. 5701), granting authority | 
‘for the construction of certain bridges| 
j}and extending the time for construction 
of others. 
follows: 

|! Across the Delaware River at or near 
Bushkill, Pa.; 
near The Dalles, Oreg.; Ohio River near 
Syawneetown, IIll.; Missouri River at 
Brownsville, Nebr.; Missouri River at 
|Rulo, Nebr.; Mississippi River near Baton 


Rouge, La.; Ohio River at Sistersville, W. | 


Va.; Potomac River near Dahlgren, Va.; 


| Merrimack Rver near Plum Island Point, | 
|River near Niobrara, Nebr.; East Branch | 


. ¥.; and Hudson River near Catskill, | 
{N. ¥., and Mississippi River at St. Louis, 
| Missouri. 


Nickel Plate Line to Issue 
Bonds for Three Millions 


The 
Railroad was authorized by the Interstate 
Commerce Commission March 3 to issue. 
$3,041,000 of refunding mortgage 412 per 
cent gold bonds, series C, to reimburse its 
}treasury for capital expenditures hereto- 
fore made. (Finance Docket No. 9828.) 

The bonds are to be pledged and re- 
pledged from time to time up to and in- 
cluding Dec. 31, 1934, as collateral se- 


curity for any loan or loans which may | 


be obtained from the Railroad Credit 
Corporation. 


The Nickel Plate now has an applica-| 


tion pending before the Commission for a 
loan from 


| $215,000,000. 


The projects affected were as| 


across the Columbia River | 


New York, Chicago & St. Louis! 


the Reconstruction Finahce | 








adversely affected by the continued un- 


| Business activity during the week bea 


demana, time and Government deposits. 
Increases for the period occurred in bor- 


| settlement in the banking situation, ac-|rowings from Federal reserve banks, re- 
cording te the weekly summary of domes-|serve balances and in vault cash. Bank 
tic business issued by the Department of | debits, outside New. York, increased over 


|Commerce March 5, which follows in full|the preceding week but were 12 per cent 


| text: 


| below the same: week of, 1932. 


A drop of 


Most lines of activity were quiet, gen- 20 per cent has occurred for this year. to 


|crally marking time close to previous levels, | 
| The Michigan bank holiday was extended, 





date. Time money rates advanced sharply 
while rates on call loans remained sta- 


}and at the clese of the week a state-wide | tionary. 


bank holiday was declared in Maryland, 


The recent firmness of wholesale prices 


| These difficulties were reflected in another; was followed by renewed weakness last 
sharp advance in currency in circulation,| week. Fisher’s index receded, with the in- 
| the continued heavy outflow of gold, and a | dexes of both agricultural and nonagricul- 


}general weakness 
Stock prices receded rapidly. 


in security markets.|tural prices moving downward. 


Production activity in the heavy manu- 


Bond prices were also depressed, lower | facturing lines moved irregularly, but the 


‘quotations being recorded for all classes. | aggregate changes were moderate. 


Reserve bank credit outstanding increased | 


structure. 


Total 
output of automobiles was slightly higher 


| The System increased its|than reported at week ago despite reduced 
| holdings of Government securities by $25,- | operations in many plants. The steel in- 


No quotations were issued March 4 as the | 900,000, continuing its efforts to ease the| dustry operated at approximately the same 
Stock Exchange in New York was closed be- | effects of current movements on the credit | level. 


Latest figures on carloadings show 


|an extension of the gain of the‘three pre- | 


Reporting member banks in leading cities | ceding weeks which brought the total for 


}on February 21, the latest report shows | the week to a point 10 per cent below the 


House Group Reports |decreases in loans and investments, net! comparable week last year. 


WEEKLY BUSINESS INDICATORS 
(Weekly average 1923-25=100) 



















Feb. Feb. Feb. Feb. Feb. Feb. Feb. Feb. Mar. Feb. 
25 18 It. ay 20 13 28 21 1 22- 
1933 1933 1933 1932 1932. 1932 1931 1931 1930 1930 
_. General Business: 
yComposite Index—New York Times. ... 54.4 53.7 61.0 61.5 62.3 76.8 76.7 94.4 95.3 
yComposite Index—Business Week....... 51.4 *52.5 579 59.6 61.3 77.9 78.3 95.6 90.7 
Production and Distribution: ‘ 
Bituminous coal production (da. av.).... 74.2 75.7 64.1 64.9 648 74.2 77.4 80:0 94.7 
Construction contracts awarded 37 States 
(GR. BV.) wccerccccccccecscccccesscccoegs «. 11.3 154 193 - ;. 20.4. G62 ix MAT 5c. 
Cattle receipts ...... 57.0 608 528 63.3 57.3 58.2 63.0 65.8 69,3 73,1 
Cotton receipts. ..... 66.2 53.5 65.0 75.8 93.1 126.2 57.7 63.8 43.5 52.7 
iElectric current .... ++» 88.2 89.0 908 92.7 94.8 98.0 100.8 104.7 104% 
Freight-car loadings .s 53.7 52.3 55.9 59.7 586 71.1 74.4 93.8 86.3 
Hog receipts ........... . 65.3 67.8 66.1 88.9 89.8 100.2 89.1 89.2 98.1 92.0 
§Lumber production . 9s Me: SE. cas) age dadee. Link: wack 
Petroleum production (da. av.)....+.. ++» 100.0 97:2 102.6 101.2 102.6 100.9 103.9 126.0 130.7 
Steel ingot production .......... + seeeee 4s. 26.3 26.3 342 32.9 35.5 69.7 68.4 103.9 105.3 
VPRO TOT fo oes cage vcseccces seeecees 33.1 244 26.4 104.7 78.7 58.2 93.6 97.7 78.4 52.7 
Wholesale Prices: 
ieee Index (1926=100) 
commodities (120) ......... eobeses 55.1 55.4 55.3 63.7 63.7 63.6 75.8 75.8 91.9 92.2 
Agricultural products (30) ....... epcoe 38.6 38.8 38.4 46.2 46.2 45.9 67.8 67.8 98.7 99.2 
Nonagricultural products (90) ...... 59.3 59.5 59,8 67.0 67.0 67.1 78.3 78.1 88.9 89.3 
Copper, electrolytic ............6 eese 34.8 34.8 348 43.5 42.8 428 73.9 72.5 129.0 129.0 
Cotton, middling, New York....... ee 22.8 22.8 22.8 26.1 26.1 24.6. 41.2 40.4 56.3 563 
Iron and steel, composite ........... + «+. 68.4 68.3 71.3 71.3 71.4 76.4 76.4 85.1 85.1 
wae ae a red, Kansas City.......... ‘++ 34.1 34.1 333 42.6 41.9 403 543 53.5 868 86.8 
Bank debits outside N. Y. C. (da. av.).... 47.5 53.7 68.3 67.3 63.6 98.3 92.9 128.5 128.5 
Bank loans (F. R. member banks)........ 80.7 80.2 100.9 101.5 101.7 123.7 124.0 131.4 132.2 
—— aerae, (0. DE a sdand saeschests 88.3 89.6 89.1 88.5 87.4 107.6 107.5 105.0 104.8 
eee eee s+ = = 156.5 184.5 170.3 161.9 177.4 129.2 143.7 
interest areper) : 5.3 68.0 67.4 67.6 84.1 84.0 78.8 78.5 
a@ll money (da..av.) .......... ‘ 24.2 24.2 242 60.6 60.6 60.6 36.4 36.4 106.1 109.1 
Time money (da. av.) ......... ° 28.6 16.0 11.4 85.7 85.7 84.1 45.7. 45.7 111.4 111.4 
aepen in circulation (da. av.)... 124.2 120.5 117.7 115.4 115.9 116.2 94.6 94.5 93.6 93.7 
a comeoe deposits -» 93.4 95.6 96.9 91.1 91.6 91.8 112.7 112.4 107.2 107.4 
seee S ces (da. SY.) «6. +» SP.2 548 57.9 76.4 79.2 71.6 174.4 170.0 228.7 229. 
Pe PEN Soeuicvttqarveeneaccsecasee’ 1213 123.7 124.1 125.4 125.7 126.4 160.5 159.7 151.6 151.1 





*Revised. j;Computed normal—100. 
three years (1930-1932) —100. Revised 


Y series, 
Actual figure—not an index. 


And Finance Rulings 





Proposed Action in Cases 
Announced by Interstate 
Commerce Commission 





The Interstate Commerce Commission | 
on March 3 made public a finance de-| 
cision and examiners’ proposed reports in| 
rate cases, which are summarized as fol- | 
lows: 

F. D. No. 9817.—Authority granted New Or- 
leans, Texas & Mexico Railway Company to 
issue not exceeding $7,456,726.78 ‘ of promis- 
sory notes, to be delivered to the Missouri 


Pacific Railroad Company in payment of a 
like amount of advances. 


++ + 
Examiners’ Reports 
Cotton-bale covering: No. 23114.—Federal 





Compress & Warehouse Company v. Illinois 
Central Railroad. 

1. Upon further hearing rates charged on 
certain shipments of cotton-bale covering and 
bagging, in carloads, from Henderson, N. C., 
to Covington, Dyersburg, Jackson, and Milan, 
TBenn., and Aberdeen, Canton, Cleveland, 
Greenwood, and Como, Miss., found inappli- 
cable or unreasonable as indicated in the re- 
port and findings in 183 I. C. C. 173 medified 
accordingly. Reparation awarded. 

2, Other rates assailed not shown to have 
| been unreasonable. 

3. No finding made ‘regarding shipments 
moving pendente lite. 

Rice: No. 23809.—Lake Charles Rice Milling 
Company of Louisiana v. Brimstone Railroad 
& Canal Company. 

The complaints bring under consideration | 
| (1) the rates to Lake Charles, La., applying 
interstate on rough rice, in carloads, from 
Louisiana and California points, and in ex- | 
port and coastwise movement on clean rice 
and rice products, in carloads, from Loui- 
|Slana and Texas, (2) the relation of such 
rates from Louisiana to Lake Charles and to | 
certain other Louisiana destinations, particu- | 
larly New Orleans, La., (3) the transit charge 
on transited rice at Lake Charles, and (4) the 
alleged unlawfulness of the carriers’ failure 
to accord transit on rough rice from various 
California points. They allege violation of | 
| sections 1, 2, 3, 6 and 13 of the act, and vari- | 
ous orders of the Commission. Found: That | 
the rates assailed from Texas points to Lake 
Charles are and for the future will be un- 
reasonable to the extent that they exceed the | 
basis indicated in the report and that the 
jrecord does not warrant a finding that the | 
other matters complained of are in violation 
| of the act or are otherwise unlawful. 

Fruits: No. 25014.—Topeka Chamber of Com- 
merce v. Alton Railroad Company. Rates on 
citrus fruits and vegetables, in carloads, from 
producing points in Florida to Topeka, Kans., 
found unreasonable. Reasonable rates pre- 


scribed. 
-~+ + 


Hogs: No, 25139.—Frank Zimmerman Vv. Mis- 
sourl Pacific Railroad. Rates on stocker hogs, 
in single-deck and double-deck carloads, and 
stock cattle, from certain origins inf Okla- | 
homa, Texas, Kansas, and Missouri to Spring- 
fleld and Powell, Nebr., and from certain 
origins in South Dakota and Wyoming to 
Springfield, found not unreasonable or other- | 
wise unlawful. Complaints dismissed. 

Class rates: No. 25256.—Public Service Com- 
mission of Wyoming v. Atchison, Topeka & 
Santa Fe Railway. 


Class rates between points in Wyoming east 
|of the Cheyenne+Casper-Sheridan line (Sub- 





Corporation of $2,100,000. In that appli- 
cation, the Commission pointed out, the 


carrier declared that if it is successful in| 
securing funds from the Credit Corpora- | 


tion, it will use them in cutting *down 
loans from the Finance Corporation. 


Construction of Canal 
Proposed in Alabama 


Construction and operation of a canal 
system from a point on the Tennessee 
River near Guntersville to Birmingport, 
for the transportation of merchandise and 
freight, is proposed in a petition presented 
to the Public Service Commission by the 
| Birmingham and Tennessee Basin Canal 
Company. 


State Conservation Head 
Is Appointed in New York 


‘ Albany, N. Y., March 4. 

Governor Lehman has sent to the Sen- 
j}ate for confirmation the nomination of 
| Lithgow Osborne, of Auburn, as Conserva- 
|tion Commissioner to fill the vacancy 


exerted from both the crude oil supply side | and prior fiscal years, to provide supplemental | and drinks are served at lower prices to| caused by the resignation of Henry Mor- 
and from the side of consumer demand for | appropeiations for the fiscal years ending June 
130, 1 


refined products. 


33, and June 30, 
purposes. 


1934, and for other 


| passengers 
| Commerce.) 


standing. (Department of 


|genthau, Jr., who becomes chairman of 
| the Federal Farm Board. 


Montgomery, Ala., March 4.| 


Zone 3) and points in western trunk-line ter- 
ritory west of Zone 1 as those zones are de- 
scribed in Western Trunk-Line Class Rates, 
| 164 I. C. C. 1, found unreasonable. 

Class rates between all points in Wyoming 
west of Cheyenne and Sub-Zone 3 and all 
points in western trunk-line territory and 
Official territory found unreasonable. 

Class rates between points in Wyoming ap- 
plying over interstate routes found unreason- 
able to the extent they exceed those pre- 
| scribed herein. > 
| Reasonable rates for the future prescribed. 
| Zinc by-products: No. 25261.—Superior Zinc 
Corporation v. Pennsylvania Railroad. /Rates 
|On zinc by-products, in carloads, from points 
jin Illinois, Indiana and Ohio to Bristol, Pa., 
found unreasonable. Reasonable rates pre- 
scribed for the future and reparation awarded. 

Horses: No. 25297.—Omaha Horse & Mule 
Commission Company v. Chicago, Burlington 
& Quincy Railroad. Rates on horses and 
mules, in carloads, from Hysham and Custer, 
Mont., to Union Stock Yards, Omaha, Nebr., 
found not unreasonable or otherwise unlaw- 
ful. Complaint dismissed. 


+~+ + 
| Iron and steel: No. 25497.—Missouri Valley 
Bridge & Iron Company v. Atchison, Topeka 
& Santa Fe Railway. Rates on iron and steel 
}articles, in carloads, from Indiana Harbor, 
Ind., and South Chicago, Ill., to Riverton, 
| Wyo., fabricated in transit at Leavenworth, 
|Kans., found umreasonable. Reasonable rates 
| prescribed and reparation awarded. 

Switching rates: No. 25552.—Rea-Patterson 
| Milling Company v. Atchison, Topeka & Santa 

Railway. Defendants’ refusal to absorb 

| switching charges for delivery of noncompeti- 
| tive interstate carloads of grain and grain 
| products to industries on connecting lines at 
destinations found not to be in violation of 
tariff provisions, Complaint dismissed. 


‘Weekly average 1928-1930—100. 


Examiner’s Reports Rates of Return Shown 


| consequently cut down the 


| amount? 


| 


| public service? 





§Average same week 


Buffalo has been excluded trom the total. 


For United Gas Utility 


[Continued from Page 5.] 


after deducting Federal income taxes? A. 7.20 
per cent. 


oan And before deducting them? A. 7.19; per 


Q. In the same year what do you find as 
the annual rate of return an common stock 
equity as per the company’s books before de- 
= Federal. income taxes? A. 7.88 per 
cent.» 

Q. It is the sale after deducting the taxes 
because there were not any? A. Yes, sir. 

Q. In what year betwéen 1917 and 1930 does 
your computation show the largest annual 
rate of return on total investment after Fed- 
eral ‘income taxes?” A. 1917. 

++ + 


Q. In what year do you show the highest 
annual rate of return on common stock 


equity both before and after deducting Fed- | 


eral income taxes? A, ‘1917. ‘ 


mie it due in pest i Phow 4 fact that in 1928 
was crea through the appropria- 
tion of fixed capital? A. Yes. sir. — 


rplus was. thereby increased $20,- | 


Q. The su 
000,000? A. Yes, sir. 


Q. This computation that you have given 
us is based on the figures that the company 


has recorded? A. Yes, sir. 


Q. Consequently this large increase in sur- 
plus in 1918 gives us a.lower rate of .return? 
ca does. 

. Now, in 1917, with a surplus of abo 
$1,921,000. and earnings of something wae 
$5,400,000, that gave us what rates of return? 

A. On total investment before deducting 
Federal income taxes , 25.70 per cent, and 


jafter deducting Federal income taxes, 18.37 


per cent. 


Q.:On the common stock equity? ~* > 
A. On the common stock equity before de- 


; ducting Federal income taxes, 42.61 per cent, 


and-after deducting 
28.81 per cent. 
Q. What effect on th 


by thoredsing rote, of return is had 
J § surplus 000,000 . 
preciation? shrough @p 


A. It would increase, the, 


Federal iricomé taxes, 


investment 4nd 
rate of return. 
Q. This calculation is not based on the cost 
of these investments? (A. No, sir. ‘ 
Q. But is based on investment as shown 


as we have seen, inclydes not only .surplus 


| created through appreciation, but also in part 


| 





| by the company’s books, the total of which, | 


| 


| 
| 


surplus due to reinvested earnings? A. Yes, | 


sir. 


Q. The earnings of $5,400,000 in 1917 gave| 


us the rates of return that you mention? 
A. Yeg, sir. 


+ ++ 
Q. Whereas earnings substantially greater— 


that is, $5,700,000 plus in 1918—gave us a very } 


Substantially lower rate of return by reason 
of the inclusion of this $20,000,000 of appre- 
ciation in surplus? A. Yes, sir. 

Q. Now, the calculations for later years are 
affected exactly the same way? 

A. Only to a greater extent, because in us- 
ing the average of the beginning and end 
of the year, only half of that appreciation 
recorded in 1918—— 

Q. It follows, then, that this average fig- 
ure of surplus for 1918 does not refiect the 
full appreciation, but only the average for 
the year? .A. Yes, sir. 

Q. In 1919 the surplus, as shown by this 
calculation, is over $39,000,000? A. Yes, sir. 

Q. That is due, is it not, to the inclusion 
of. appreciation surplus of about the same 
A. Yes, sir. 

Q. In 1919 in surplus we get the full effect 
of the surplus created from appreciation, do 
we not? A. Yes, sir. 

Q. In that year the earnings to be used in 
the calculation were about $26,000 more than 
they were in 1917? A. Yes, sir. 

Q. Yet the rates of return, both on invest- 
ment and on common stock equity, are very 
substantially less than in 1917? A. Yes, sir. 

Q. Is that due to the inclusion of this ap- 
preciation item in surplus? A. It is. 

Q. Now, in later years—in fact, in 1920— 
the compahy declared a stock dividend of 
$20,000,000 which was charged against this 
surplus? A. Yes, sir. 

Q. So that, therefore, that $20,000,000 ap- 
preciation appears in capital stock instead of 
surplus after that? A. Yes, sir. 

Q, But it affects the rate of return just as 
if it were still surplus? A. That is right. 


++ + 


Q. The calculation that you have given us 
clearly shows it is based on investment as 
recorded on the books of the company? A. 
Yes, sir. 

Q. Is it not an attempt to show the rate 
of return on original cost? You have already 
teld me that. A. No, sir. 

Q. Neither is it an attempt to show the 
rate of return op the present fair value of 
fixed capital or capital used or useful in the 
A. No, sir. 

Q. Is it an attempt to discuss rate of re- 
turn from the point of view of fairness or 
rates charged the public for gas service? A. 
No, sir. 

Mr. Healy: Of course, I think we will all 
agree that according to the decisions in de- 


termining whether an ordered rate is or is/| 


not confiscatory, a fair return on the present 
fair value of the property used or useful in 
the public service is the basis for the com- 
putation. From an economic point of view 
or from the point of view of possible future 
legislation I think there is some interest in 
the rate of return found by the relation of 
earnings to investment, 


In Broadcasting 
Cases Announced 





Decisions on Applications 
For Wireless Privileges 
Also Are Made Public by 


Radio Commission 


The Federal Radio Commission handed 


|dewn the following decisions March 3: 


Applications Granted: 

WIEO, WIEW, Natl. Broadcasting Co., Inc., 
New York, granted authority to use station 
WIEO, 50 w., and WIEW, 712 w., 1,566 and 
2,390 ke., in Washington in connection with 
inaugural ceremonies, 

KGKD, Santa Maria Air Lines, Inc., Santa 
Maria, Calif., granted renewal’ of license, 278 
ke., 15 w. 

KGSI, Aeronautical Radio, Inc., Kansas City, 
Kans., granted renewal of license, 2,906 kc., 
and 5,682.5 ke., 90 w. 

United Air Lines, Inc., granted aviation-air- 
craft license, 3,105, 3,162.5, 3,172.5, 3,182.5, 
sae.5, 5,572.5, 5,582.5, 5,592.5 and 5,662.5 ke., 

w 


© WICC, Bridgeport Broadcasting Station, Inc., 
Bridgeport, Conn., granted construction per- 
mit to construct auxiliary transmitter to ‘be 
used while moving main transmitter. ‘ 

WIXX, Westinghouse E. & M. Co., Chicopee 
Falls, Mass., granted renewal of special exe 
perimental license, 332 kc., 100 w. 

RCA Communications, Inc., Kohuku, T. Hy 
granted 30-day public coastal and coastal tele- 


phone license, frequencies 5,845, 7,370, 11,680 
and 15,985 ke., 1 kw. and 40 kw. 
City of Knoxville, Knox County, Tenn., 


granted construction permit for police service, 
2,470 ke., 250 w. 

U. S. Airways, Inc., granted license, 
quencies 2,906 and 5,692.5, 15 w. 

WCC, WIM, Radiomarine Corp. of America, 
Marion, Mass., granted modification of marine 
relay license to change location of transmitter 
Also granted modification of public coastal 
telegraph license for location of transmitter 
to Chatham-Radio, near Marion, Mass, 

KPH, Radiomarine Corp. of America, Bolinas, 
Calif., granted modification of public coastal, 
coastal telegraph license, to change power 
rating of. transmitters Nos. 78 and 79 to 40 
kw., and power rating of transmitter No. 2057 
to 200 w. 

Set For Hearing: : 

W4ND, Robert A. Pericola, Charleston, 8S. 
C., license for amateur station. 

WJBY, Gadsden Broadcasting Co., Inc., 
Gadsden, Ala., construction permit to make 
changes in equipment only; also to move 
studio locally in Gadsden. 

WEBR, Howell Broadcasting Co., Ine., 
Buffalo, N. Y., granted request te reconsider 
Commission action of Feb. 10, in default- 
ing application for modification of license and 
directed that hearing be scheduled Feb. 24 as 
originally. (Action taken Feb. 23.) 

> = *} 


free 


Miscellaneous: 

KPPC, Pasadena Presbyterian Church, Pasa- 
dena, Calif., denied authority to operate from 
midnight to 6 a. m., Pacific Coast Time, Mar. 
4, with 100 w. power in order to broadcast a 
test program. 

WKBN, WKEBN Broadcasting Corp., Youngs- 
town, Ohio, denied authority to operate simul- 
taneously with WEAO from 1. to 3 p. m.,, 
Mar. 4, in order to broadcast inauguration 
program. 

WABI, First Universalist Society; Bangor, 
Me., granted special authority to operate from 
3 to 5 p. m., Eastern Standard Time, Mar. 12. 

WSUI, State University of Iowa, Iowa City, 
Iowa, granted spetial authority to operate 
from 10 p. m., Central Standard Time, Mar, 
10, to 1 a. m., Central Standard Time, Mar. 11, 
and from 10 p. m. to 12 midnight, Central 
Standard Time, on Mar. 17 and 31. 

WLS, Agr. Broadcasting Co., Chicago, Iil., 
granted renewal of license for auxiliary transe 
mitter for ee 


Applications Dismissed: 
The following applications, heretofore 
set for hearing, were dismissed at request 


| of applicants: 


- WQOBU, .Inc., Charleston, W. Va., special 
authority, 250 w., 500 w., local sunset, addi- 
tional 250 w., i experimental. 

WSAZ, Inc., Huntington, W. Va., special 
authority, 250 w., 500 w., local sunset, addi- 


| tlonal 250 w. noight, experimental. 


Amateur Station License and Operator’s 
License Revoked: 

WIAJC, Leslie E. Rowe, Portland, Me., li- 
cense held by Rowe revoked because of illegal 
use of station, and the operator's license held 
by his wife, Francis M. Rowe cancelled, 


Action of Examiner’s Reports: 

Lewis G. Burnell, New York City, denied as 
in default application for modification of 
manor station license, sustaining Examiner 

ost. 

Robert Henry Rich, Portsmouth, Va., denied 
as in default application for new amateur 
station license, sustaining Examiner Yost. 

Livingston R. Weaver, Savannah, Ga., de- 
nied as in default application of renewal of 
amateur station license, sustaining Examiner 


| Yost. 


Senate Votes to Continue 


Inquiry Into Mail Contracts 


The Senate March 3 adupted a resolu- 
tion (H. J. Res. 612) agreeing to continu- 
ance of the investigation by the House 
Committee on Post Office and Post Roads 
into air, rail and ocean mail contracts, 
costs of sites and construction of post 
office buildings, and operating costs for 
generating power, light, and heat for all 
Government buildings. The inquiry is be- 
ing conducted under the terms of its orig- 
inal .authorization to obtain information 
as a basis for legislation. 

The Senate, in this connection, also has 
ordered an investigation of air mail con- 
tracts by the Senate Committee on Post 
Offices and Post Roads. 





Earnings of ‘British Railways 

Receipts of the four main groups of 
British railways amounted to $695,286,- 
590 during the calendar year 1932 com- 
pared with $761,943,039 in 1931. The net 
revenue, which has decreased steadily dur- 
ing the last few years, is estimated at 
£26,000,000 for 1932 as compared with a 
net revenue of £33,370,000 in 1931, £37,716,- 
000 in 1930, and £44,983,000 in 1929. (De- 
partment of Commerce.) 





== a 
MEETING NOTICE 








Def 


The Borden Company 


ANNUAL MEETING 
The annual meeting of 
stockholders will be held 
on Wednesday, April 19, 
1933, at our registered 
office, 15 Exchange Place, Jersey City, 
N. J., at 10 o'clock A.M. 

Only stockholders of record at the 
close of business on Tuesday, March 
21, 1933, will be entitled to vote at 
said meeting notwithstanding any 
subsequent transfer of stock. 

The stock transfer books will not 
be closed. 

. The Borden Compariy 


Wa ter H. REBMAN, Secretary = / 
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DIVIDEND NOTICE 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of twenty-five cents (25c) 
per share on the outstanding capital stock 
of this Corporation has been declared, 
payable April 1, 1933, to stockholders of 
record at the close of business March 3, 
1933, 





William A. Beard, Treasurer 





FEDERAL BANKING 
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Industrial Gains Need. of Higher Farm Prices 


Are Recorded in “8 Pointed Out 
Philadelphia Area Increase 


Seasonal Improvement Is 
Noted Following ‘Quiet 
‘Conditions in Jariuary,| 
Says Reserve Bank 


per cent for the previous 10 years. 
Although as the result of the continued 
‘decline during 1932 in prices received for 
agricultural commodities an increased | 
number of borrowers from the land banks 
failed to pay maturing installments on’ 
their loans, all matured installments had 
been_paid on a majority of the loans in 
force at the close of the year. Inereasing 





Philadelphia, Pa. March 4.—Business | 
during January in the third Federal re- 
serve district was unusually quiet but since 
that time there has been some seasonal | 
improvement in the industrial situation, | 
according to the monthly review of the} 
Federal Reserve Bank of Philadelphia, 
just made public. | 

The section of the review dealing with 
financial conditions in the district follows | 
in full text: | 

During the past month there has been | 
an unusual demand for currency and a 
rise, though by no means of equal amount, 
in borrowings from the reserve bank. De- 
-posits of the reporting member banks de- 
clined substantially, while loans to cus- 
tomers showed only a small reduction. 


Demand for Currency 


to the banks in meeting operating ex- 
penses and bond obligations. 
position on the vasis of the prompt pay- 
ment by borrowers of installments on 
existing loans depends largely upon the 
restoration of prices of farm products to 
| higher levels. 
The Federal land banks, having received 
| $125,000,000 of additional capital from the 
Government under the act of Congress 
Ordinarily there is little net change in| approved Jan. 23, 1932, had ample funds 
the demand for currency in this district | with which to grant all applications re- 
in the ‘period from Jan, 18 to Feb. 21, but| ceived by them for loans which were | 
this year the excess of currency and coin| sound and qualified under the provisions 
payments to banks over receipts from! of the Federal Farm Loan Act and were 
them was approximately $26,000,000. In| in a position to grant extensions or with- 
addition to this demand, about $2,000,000 hold foreclosures in order to give bor- 
of funds was taken from the local market | ;owers temporarily unable to meet their | 
“py ‘Treasury - operations; although the/| obligations opportunity to work out of 
Treasury withdrew over $23,000,000 from | their difficulties. 
depositary banks, representing payment; ‘The 12 Federal land banks closed loans 
for securities alloted to them earlier, most |.in the total amount of $27,569,800 during 
of these funds, as well as sums received | 1932 and at the close of the year had en- 
from other sources, were distributed 1lo-| tered into extension agreements with ap- 
cally. | proximately 93,000 borrowers and were 
The credit to meet these demands wasS| carrying a large number of delinquent | 
obtained in large part from a favorable | porrowers with whom defihite agreements 
balence of $16,000,000 in the settlement! had not been entered into. In many, 





by Land Banks 


in Delinquencies Cited in Report of 
Federal Board to Congress 


[Continued from Page 1.3 


1932, as compared with an average of 19; with the Reconstruction Finance Corpo-| 
ration, Federal reserve banks and Federal | 


intermediate credit banks. It is expected 
that the intermediate credit banks will 


handle a considerable volume of accept- | 
able paper for the regional agricultural | 


credit corporations. 











Rules Are Issued 


On Pennsylvania 


Regulation for Operation of 
Plan for Limitation on L 
Removal of Funds From) 
Banks Handed Down 


was begun in the issue of March 3.) 


| follow in full text: 


Harrisburg, Pa., March 4. | 
Regulations for the operation of Penn- 


Building and Loan Associations 








Ownership of Stock 


In Federal Land Banks 
Capital: The total capital stock of the 
Federal land banks on Dec. 31, 1932; was 


délinquencies have presented a problem ¢1g9 047,843. Of this amount the national | The regulations follows in full text: | ing & Loan, Inc., $74,598.26 


farm loan associations owned $63,197,- 


The sus- 032.50, or 33.4 per cent of the total stock | Secretary of Banking by the Joint Reso-| 
tained operation of the banks in a sound Outstanding, and the United States Gov- lution of the General Assembly of the 


ernment owned $125,046,410.50, or 66.1 
per. cent of the total stock outstanding. 
Of the remainder, $696,100 was owned by 
borrowers through the Puerto Rico branch 
of the Federal Land Bank of Baltimore, 
$107,955 by borrowers through agents in 
the seyenth Federal land bank district, 


and $345 by borrowers in the 12th Fed- | 


eral land bank district, issued in connec- 


tion with the liquidation of a national | 


farm loan association. 

The original capital of each bank was 
$750,000. Of the $9,000,000 original capital 
of the 12 banks, $8,892,130 was subscribed 
by the Government. Due to the appli- 


cation of.a portion of the proceeds of | 


subscriptions to stock of the Federal land 


banks by national farm loan associations | 


and individyal borrowers, in accordance 
with the provisions of \section 5 of the 
Farm Loan Aci, the amount of the origi- 
nal capital held by the Government had 
been reduced to $147,290.50 at the close of 
1932, of which $51,627.50 représented stock 
in the Federal Land Bank of Springfield 
and $95,663 in the Federal Land Bank 


sylvania banks which take advantage of | 
| the plan for limited withdrawals have! 
| been promulgated by the Secretary of 
| Banking, William D. Gordon. 


31, 1933. Double asterisk indicates interest 
rate will be reduced by one-half of 1 per 
cent during the period the loan is outstand- | 
ing up to Dec. 31, 1933.) 
Alabama, Birmingham, Birmingham Build- | 


Emergency Loans to Railways, 
Building Societies and Insurers 


OANS by the Reconstruction Finance Corporation ‘in January to building and 
loan associations totaled $4,285,838.21, according to the Corporation’s monthly 
report to Congress, made public March 1. 
Sections dealing with building and loan 
associations, insurance companies, railroads, credit corporations and other advances 


+ 
799.13; 


$124,951.25; 


641.65; 
$5,859.04 **(515 %). 








(Publication of the report in full text 





$239,589.60; $128,548.16; $208,255.02; | 


$190,962.93; 
$135,347.47; 


$1,063,182.52; 
$791,984.34; 


$284,- 
$421,924.70; 


Kansas, Wichita, Regional Agricultural 
Credit Corporation of Wichita, Kansas, $531,- 


Tobacco Imports 


STATE BANKING 





By Europe From 


Bank Withdrawls Activities of R. F. c. in Month Reviewed in America Decline 
Report Submitted to Congress 


|Continued Curtailment of 


Consumption ‘in 1933 
Predicted by Commerce 
«Department Specialist 


[Continued from Page 2.] 


(Interest rate, 5 per cent unless otherwise | $262,879.22: $256,277.45; $82,450.91; $225,607.08: |; ‘ et ‘s 
noted. Asterisk indicates no part of amount | g9¢9 576.95. $77,214.18: Pro 648.23. pom 348 44: ity has increased slightly from the low 
authorized had been disbursed up to Jan. | Tho eh tre (oeeeee C dahiin nl 


| levels of last Summer but the purchasing 
power of consumers is below the level of 
a year ago in most countries. 


(2) Prices of tobacco products main- 


tained or raised during a period when the 


‘ | “California, Risito, ‘Rialto Building & Loan! $i Gss'goged  — #915:752.88; — $228,474.82;" prices of most commodities declined. To= 
Pursuant to the power in me vested as| assn., $7,425.41 ee at r 
ssn., $7,425.41. : itinnesote. ‘ati ‘ : / bacco taxes form a considerable part of 
Connecticut, New Britain, The New Britain | sota, nneapolis, Regional Agricul- 

Co-operative Savings & Loan Assn., *$62,000. | tural Credit Corporation of Minneapolis, me State revenues in most countries and 
; : Illinois, Chicago, First Crotian Building and | Minn., *$473,781. efforts have been made to increas¢ re 
| Commonwealth of Pennsylvania, approved |toan Association, $20,000; Urbana, Urbana | Texas, Fort Worth, Regional Agricultural ceipts from this course. Recently there 

| Feb. 27, 1933, and pursuant to the action| Home Loan Association, $110,000. | Credit Corporation of Fort Worth, Tex.,, $1,- _ , . y 
|of your board of directors by resolution , Indiana, Indianapolis, Colonial Savings & | 26766048. = tales, nase been indications Rea not. Many 
ey y ate Loan Assn., *$35,000; Michigan City, Merchants on, pokane, egiona gricul- | further price increases w: e made. Dur- 
adopted——, a certified copy of which) Building and Loan ‘Assn., $18,186.32 P po 


has been received, I, William D. Gordon, 
| Secretary of Banking, do hereby authorize Kentucky 
| your institution on and after —— o’clock| pyj dae 
on , 1933, to do the following: 


| (a) To restrict the withdrawal for a period 
| of —— days of all deposits as shown by your 
books as of the close of business ——— with 
the exception of deposits of the United States 
Goyernment or any agency thereof, Common- 
| wealth of Pennsylvania or any agency or po-| 
| litical subdivision thereof and funds of closed | ;, 
| banks deposited in the name of the Secretary 
}of Banking. 

(4) To continue to receive new deposits, 
which shall be segregated from the deposits | Assn., *$85,000, 
made previous to your adoption of the plan 
; With the approval of the Secretary of Bank- 
ing, and to retain such new deposits and the |Home Ownership Building and Loan Associa- 
|interest thereon in actual cash in hand or to| tion, $67,282; Harrison, The Merchants Build- 
invest the same in United States Government |ing and Loan Association of West Hudson, 
|securities. Ail deposits so made shall be pre- | °50,000; Jersey City, Fraternity Mutual Build- 
| ferred deposits and shall be paid in full at | ing and Loan Association, $15,000; Kearny, The | 
}any time on demand. Parkway Building and Loan Association, *$40,- 

(c) Cash on hand or accumulated from the | 900; Kenilworth, Kenilworth Building and 
collection of loans, etc., shall not be invested, | Loan Agsociation, *$16.000; Newark, Eleventh | 
but shall be available for payments to depos- | Ward Building and Loan Association, *$850,- 
)itors in such amounts and at such times as | 990; Manufacturers Building and Loan Asso- 


Iowa, Iowa Falls, Mutual Building and Loan 


tural Credit Corporation of Spokane, Wash., 
*$222,333; *$406,795.37; $557,110.58; $205,726.74: | 










+ 
+ 
+ 


Table 2.—Statement of amounts authorized 
during January, 1933, for purposes of relief, 
under Section 1, Title I, of the Emergency 
Relief and Construction Act of 1932, upon 


applications of the Governors of the States 
mentioned. 


State 


(3 -per cent interest) 


of Alabama 


ing 1932 a few countries reduced prices, 


hea, oE8. 00, $387,506.31; $144,638.49; $384,927.11; $880,064.97; but marked reductions are not expected 
Newport, The National Loan & | $571,131.32; $642,965.31. until State budgets are more nearly bal- 
lding Association, No. 1, $139,000. | ” Summary of Table 1 anced 
Louisiana, Monroe, Monroe Building and |, k a : : F 7 a a 
Loan Assn., $300,000; Peoples Homestead and anh ond tust companies e iad (3) Excfiange and trade restrictions and 
Savings Association, $249,839. SP sos espe cssiciees of 929,609.31 | t i i 
maryland, Baltimore, The Rekab Building Building and loan associations 4,285,838.21 ihe depreciation of currencies. Exchange 
Association, *$35,000 |Insurance companies. 813,350.46 , Testrictions have caused some reductions 
Michigan, Battle Creek, Industrial Savings & feennee Sone compal 3,262,000.00 in the takings of tobacco in Germany and 
Loan Assn., of Battle Creek, $13,680.89. Bee eeesees 1999. in a few r i i - 
Mississippi, Natchez, Natchez Building é& Joint-stock land banks........ 676,000.00 | to has other continental countries. Bar 
cac Amn Ban en, Agricultural credit corporations. 101.252.19 | t¢! has been resorted to in some cases. 
Montana, Great Falls, Great Falls Building | Regional agricultural credit cor- Increased import duties have been a face 
& Loan Association, $49,680.98. RINT co We-s.0 Sc Noa sees aide 20 Ki 15,360,112.84 


tor in the reduction in takings by the 


Nevada, Reno, Union Building and Loan | Livestock credit corporations 130,700.00 : ; : 
. TRESS So cece 3,000,000.00 uae Kingdom since they resulted in 
New Jersey, Atlantic City, Margate Building —_——————_ higher prices for tobacco prod’ 
and Loan Assn., *$25,000; Glen Rock, The| Total .................. ccc ceeeues $74,554 ,064.08 | . Os oe 


in turn caused some shifting to products 
in which Empire grown tobacco is used. | 
The depreciation of currencies has affected 

| trade with the United Kingdom and with 

| several continental countries in northern 
Europe, 


European Substitution 


of commercial and financial transactions|jnstances the value of farms offered as | of Berkeley, a 
with other districts; this’ was supple-| security by applicants for new loans was | Additional subscriptions to capital of 
mented by drawing upon reserve deposits | not sufficient to permit loans under the the banks were made by the Government 
for about $4,000,000 and by borrowing from} provisions of the: Farm Loan Act in during 1932, of which the banks other 
“the reserve bank. amounts large enough to refund existing|than Springfield and Berkeley retired 
* Bills discounted by this bank increased’ mortgages and other obligations. $100,880 during the year from the pro- 
from $47,000,000 to $56,000,000-in the five! The joint stock land banks reported | ceeds of subscriptions to capital stock by 
weeks. The bank’s holdings of bought | 
_bills also increased nearly $10,000,000 and 
holdings of United States securities rose 
- $4,000,000; these acquisitions did not con- | 
stitute direct extensions of credit to local | 
banks, but were participations in Federal 
reserve system purchases in the New York 
market. 

The reserve ratio of the bank declined 


amount of $2,181,073, representing partly to the receipt of additional capital in Feb- 
mortgages taken to secure a portion of | uary and prior to July 1, 1932. 

the purchase price upon the sale of real | 
estate which had been acquired by the parent that, if the Federal land banks 
banks. Joint stock land banks generally | were to continue their loaning operations 
report that so far as their resources per- and give borrowers temporarily unable to 
mit, they are carrying delinquent bor-| meet their obligations reasonable oppor- 
rowers who are making a sincere effort to tunity to work out of their difficulties, it 
from 58.2 to 55.1 per cent, reflecting an} meet their obligations. |would be necessary to furnish the banks 
increase in Federal reserve note circula- | Three joint stock land banks were placed | with additional capital. Accordingly, by 
tion, Total deposits changed little, a de-|in receivership during the year upon de-|an amendment to the Farm Loan Act ap- 
cline in member banks’ deposits being off-| fault in the payment of interest on out- | proved Jan. 23, 1932, the Secretary of the 
set by a rise in foreign bank deposits. | standing farm loan bonds. Liquidation of |Treasury was authorized to subscribe to 
The increase in cash reserves was small,|the assets of the Bankers Joint Stock |additional capital of ‘ the Federal land 
the gain to the member banks in the set-|Land Bank of Milwaukee, ‘which was banks in the aggregate amount of $125,- 
tlements being balanted largely by pay-| : L 
ments to New York by this bank for its| Farm Loan Board has declared final lution appropriating $125,000,000 to pay 
Own account and other transactions. | liquidating dividends in the receivership. | for such stock was approved. 


Deposits of Bank Funds Methods of Distributing 


Member banks report a considerable | - i 
_ decline in bank funds on deposit here and | Credit to Agriculture Through Treasury 
Wecreases in, some other. classes of de-| ne Federal intérmediaté crédit*banks| ‘The Act of Jan, 23, 1932, provided that 
were especially helpful during the past «jj shall be the duty of the Secretary 





Stock Subscriptions 


posits. Investments of these banks in- 
‘ creased $9,000,000 in the course of the five 
weeks; as they were allotted nearly $12,- 
000,000 of new Government securities on | 


Feb. 1, it appears that some small sales amount of short-term credit available t0 | directors of any Federal land bank made 


3 . | agriculture and the livestock industry waS| with the approval of the Federal Farm 
of securities were made. The bulk of the | creatly restricted. In many communities',Loan Board, to subscribe from time to 


eT eerie yp ats gad ag ewan credit was supplied by agricultural credit time for capital stock of such bank in an 


loans closed during 1932 in the total national farm loan associations subsequent | 


In th 2 
the latter part of 1931 it became ap {lution shall include the statement that the | 


officers and directors of the institution shall | 


completed during 1932 and the Federal | 000,000, and, on Feb. 2, 1932, a joint reso- | 


year when, due to declines in bank de- of the Treasury on behalf of the United | 
| posits and the closing of many banks, the states, upon the request of the board of | 


{may be approved by the Secretary of Banking. 
| Operating Regulations 


operating under this plan: 
1. Any bank under the supervision of the 





provisions of this plan must immediately fur- 
;Mish to the Department of Banking a duly 
| certified copy of a resolution of the board of 
directors empowering this action. This reso- 


{be bound by the rules and regulations from 


In view of the authority herein con- ciation, $55,000; Watson Building and Loan 
ferred, the following rules and regulations ASS”. $54,872; Rahway, Citizens Building and 


Department of Banking availing itself of the | 


ciation, *$85,000; McKinley Building and Loan 
Assn., *$60,000; Monitor Building and Loan 
Assn., *$39,000; Oak Building «nd Loan Asso- 


Loan Assn,, *$110,000; Westfield, The Mutual 


are imposed upon your institution while Building and Loan Assn., $55,000. 


North Carolina, High Point, High Point Per- 
petual Building & Loan Assn. of High Point, 
*$6,444 **(515%). 

Ohio, Canton, The Citizens Building and 
Loan Company, *$200,000 Cincinnati, The 
Fischmann Loan and DSuilding Company, 
*$13,000; Cleveland, The American Savings and 
Loen Company, *$2,500; The Depositors Sav- | 
ings and Loan Company, *$126,500; The East 
End Building and Loan Association, $12,000; 
Elmwood Place, The Inter-Valley Building and 


|time to time imposed bythe Secretary of Loan Association, $25,000; Elyria, The First 
| Banking and that he alone shall determine | Savings and Loan Company, $10,000; Hamilton, 


finally the interpretation thereof. 

2. No dividends shall be paid to stockholders. 

3. No fees shall be paid to directors or com- 
mittees 

4. No new loans of any 
shall be made. 

5. Interest on deferred deposits may be cred- 


principal. 
6. Your institution shall maintain new ac- 
counts in the individual depositors’ ledgers 


for deposits received after you have invoked 
the privileges of this plan, New individual 


new and the old deposit accounts. A 
designation should be used to distinguish the 
two, sets of accounts. 

7. The costs of protest occasioned by this 
plan shall be borne by the institution in all 





kind or character 


The Lincoln Building Loan and Savings Com- 
pany, *$2,000; The People’s Building and Loan 
Association, *$15,000 **(542°.); Middletown, 
The Middletown Building and Deposit Assn., , 
*$70,000. 

Pennsylvania, Allison Park, Allison Park 
Building and Loan Assn., *$25,000; Coaldale, 


ited, but no payment thereof shall be made The Second Coaldale Building & Loan Assn., 
except on such basis as that applicable to the | $120,000; Lansford, The Lansford Building and 


Loan Agsociation, $45,000; Philadelphia, The 
Equitable Building and Loan Assn. of Ger- 
mantown, $23,000; Pittsburgh, Relief Building 
& Loan Assn. of the Borougn of Mt. Oliver, 
County of Allegheny, and State of Pennsyl- 


depositors’ ledger shall beestablished in order vania, $35,000; Sharon, Sharon Building and 
that there may be no confusion between the Loan Association, $62,500; Turtle Creek, East 
proper | Pittsburgh Building and Loan Association, 


$100,000. 
South Carolina, Spartanburg, Home Build- | 
ing & Loan Assn., *$100,000. 


Texas, Port Arthur, Port Arthur Building 


cases Where depositors’ accounts are sufficient | 8nd Loan Association, *$25,000. 


to pay checks presented. 

8..No payments shall be made on any guar- 
antees nor on any mortgage participation cer- 
| tificates except out of funds obtained from 
| have been issued. 

9. The Secretary of Banking shall be syp- 
| plied monthly, or more often as he may deter- 
mine, with a compiete statement of the insti- 


the securities against which the participations | 


Washington, Chehalis, Lewis County Sav- 
ings and Loan Association, $25,000. 

Wisconsin, Milwaukee, Community Building 
and Loan Association, $60,000; Green Bay Ave- 
nue Mutual Building and Loan Assn., $105,000; 
Keystone Mutual Building and Loan Assn., 
$60,000; Peoples Building and Loan Assoeia- 
tion, $55,000; Progressive Building and Loan 
Association, *$26,000; Sherman Park Building 
and Loan Association, 


| dation of five authorizations in the aggregate 
;@amount of $87,800 included in preceding re- 


















State of Alabama 22..22)2200001.  “Tantigg |, ‘The maintenance of production of 
State of Alabama 1.0020.0000000001 950,103 | dark air-cured tobacco in the British Em- 
grate « oe at slabeeeaheyecnins 241,590 | Pire and in continental Europe near the 
State of California .............2... 1,974,083 | 248h_ 1930 level. This together with the 
State of California .....2 2222222222. 281,372 developments mentioned above, has re- 
State = Georgia eee sulted in the displacement of some tobacco 
Binte nt Steal *518:250 |f70m the United States by European and 
State of Diinois 5,482,000 British Empire types. Some further sub- 
| twte of Marchican ons aan stitution is expected. 
State af Michigan |. 5,021:937| (5) A marked decline in the exports of 
State of Missiesippt ‘ 9} 847.125 products in which tobacco from the United 
State of Montana "29.970 | States is used, particularly in the case of 
State of Montana 30,420 | Cigarettes in the United Kingdom, smok- 
State ot Montana ee 53.118 | ing mixtures in The Netherlands and 
State of New Hampshire ....... 277.270 cigars in Switzerland. Little further de- 
“State of New Mexico pet tee «133,200 pice are va ger wd but there are no in- 
Bie cae y se *6,100, ications i 

State of North Carplina ...... 1,650,000 | nroveme =, ane ee be meron Se 
State of North Dakota ....... *57,000 nt in exports during the first part 
Mente or ORO .......<<...05.. *412,700 | Of the current year. 
Ree GE RENO. ciccwsccceses *151,575 | Declin Conti 
State of Ohio 2202200200000. 1,400,077 | e on Continent 

é cone vaya hte 2,200 (6) 5 i 
State of Pennsylvania ....... 13,869,908 wahiteee tee oe inate products 
State of South Carolina’: 135,000 ; hed near the 1930 level in the 
| State of South Carolina 1,247,600 United Kingdom but materially reduced 
State of Tennessee ; 176,008 in most continental countries. The .de- 
inte At Santiesses 52'500 | Cline in 1932 was less than that of 1931, 
State of Texas ..... 2,565,833 | but present indications are that the de- 
| Bente ot vee Paiad “$51 es4 cline has not been entirely checked and 
| State of Washington’ Bae seas goo'o00 ‘hat it will continue during the first part 
State of Washington ............... *193,000 Of 1933. The decline has been larger, 
State of West Virginia ............. 136,990 however, in the case of cigars and oriental 

MEE Fed, ate citer ase, $50,016,116 | (1sarettes than in the case of most of 

he products in which tobac n the 
*No part of this amount had been dis- 5 one: 


United States is used. 


Possible Improvement 

| It is suggested above that the Euro- 
pean demand for the 1933 crop may ime- 
| prove over that of the present season if* 


bursed up to Jan, 31, 1933, inclusive. 
This authorization represents the consoli- 


ports but rescinded in January, 1933. 





held elsewhere, which decreased materially, 
by a reduction in loans to the open mar- | 
ket, and in smaller part by borrowing 
from the Federal Reserve Bank. 

Although the more recent figures of the 
weekly reporting member banks indicate | 
a decline in demand and time deposits, | 
figures for January for all member banks 
show a daily average of $1,987,000,000, the | 
highest point since February, 1932. This! 
was an increase of $7,000,000 over Decem- 
ber; a rise from December to January is 
usual, owing no doubt in part to the de- 
posits of currency after the holiday trade. | 

Under date of Feb, 1 there was an issue | 
of United States Treasury notes, bearing | 
interest at 25% per cent and running for 
five years. Subscriptions received from 
this district totaled $729,000,000, but the 
amount allotted here was a little over 
$17,000,000, of which $500,000 was in ex- 
change for maturing securities. 

Acceptances of banks in this district de- , 
clined from $12,300,000 to $11,100,000 dur- | 
ing January, a decrease of 10 per cent, 
although the decline in the national total 
was only a fraction of 1 per cent. The 
decrease in local acceptances from the 
highest point, attained at the end of Feb- 
ruary, 1930, has been 58 per cent. 


es | 
| 


Credit Is Tnicreescd | 


In Atlanta District 











Trade Declines Less Than Usual, 
Reserve Bank States 


. 

Atlanta, Ga., March 4,—Federal reserve , 
credit in the sixth district increased dur- 
ing the period between Jan. 11 and Feb. 
15, according to the monthly review of the 
Federal Reserve Bank of Atlanta, just 
made public. 

The district summary follg@ws in full) 
text: \ | 

There were increases in textile activity 
LEAR SOLERO A SEMI NN way 





corporations and livestock lodn companies gmount or amounts specified in such ap- 
which rediscounted paper with the inter- proval or approvals, such subscriptions to 
mediate credit banks. |be subject to call in whole or in part by 


Loans and discounts of the 12 banks/the board of directors of said bank upon | 


during 1932 aggregated $240,822,767.37.|/30 days’ notice with the approval of the 
These banks were able to obtain funds for | Federal Farm Loan Board.” 

their operations through the sale of de- 
bentures and were prepared to grant a off at par and retired through the appli- 
much larger volume of credit than that cation of a portion of the proceeds of sub- 
for which they received applications. |scriptions to stock of the bank by na- 
Their operations were somewhat restricted | tional farm loan associations and individ- 
by the lack of local discounting corpora- ya) borrowers in accordance with the pro- 
tions in many sections. Crop production yisions of section 5 of the Act. How- 
loans were made by the Secretary Of ever, the stock subscribed by the Govern- 
Agriculture with funds appropriated by | ment under this amendment may at any 
Congress for that purpose and in addition | time, in the discretion of the directors and 
advances were made by the Reconstruc-/with the approval of the Farm Loan 
tion Finance Corporation to financing in-| Board, be retired in whole or in part; and 


stitutions serving agricultural communities. |{he Board may at any time require such | 


In recognition of the need of additional stock to be retired in whole or in part if 


credit facilities Congress provided for the|jn its opinion the bank has resources | 


establishment by the Reconstruction | available for that purpose. 

Finance Corporation of a regional agri-| The proceeds of such retirements are 
cultural credit corporation in each of the to be held in the Treasury of the United 
12 Federal land bank districts for the pur- | States available for the purpose of paying 
pose of making direct loans to individual for other stock thereafter issued to the 
farmers and stockmen. These corpora- | Government pursuant to the provisions of 
tions are authorized to rediscount paper |the Act as amended. Stock issued to the 


=== —————> = —— | Secretary of the Treasury is nonvoting 


and in building and construction awards, 2d therefore does not change the coop- | 


and slightly less than usual declines in | erative principle upon which the Federal 
retail and wholesale trade, from December |!and bank system was established. 
to January in the Sixth Federal Reserve, Under section 5 of the act approved 
District, in increases compared with Jan-|Jan. 23, 1932, a Federal land bank is 
uary a year ago are indicated at textile | authorized “when in the judgment of the 
milis and in construction contracts. directors conditions justify it, to extend, 
Department Store Sales in while or in part, any obligation that 
Department store sales declined 54.3 per | ™4Y be or ene = under the terms 
cent in January from the holiday peak inf @ny mortgage, and to accept payment 
December, and were 21.8 per cent less in | any such obligation during a period 
dollar volume than in January. 1932. of five years or less from the date of such 
Stocks at department stores declined 8.4 | extension in such amounts as may be 
per cent from December 31 to the end of agreed upon at the date of making such 
January and were 24.1 per cent smaller extension.” Of the total of $125,000,000 
than a year earlier. On a daily average appropriated to enable the Secretary of 
basis, department store sales declined 52.4, the Treasury to pay for subscriptions to 
per cent in January as compared with a the capital stock of Federal land banks 
usual decrease of 53.5 per cent at that it was provided that $25,000,000 should be 
time. used exclusively for the purpose of sup- 
Wholesale trade was 3.6 per cent less in| Plying the banks with funds to use in 
January than in December, and 9.9 per their operations in place of amounts of 
cent less than in January 1932. The de-| which they might be deprived by reason 


Shares of stock so issued are to be paid | 


$48,000; Tippecanoe 


tution’s financial condition. The Secretary of sOci : 
Banking reserves the right to determine when | gg i BE op pen PE py A 
jand in what amount funds shall be made| t “ge - Wwe llis Buildi da Lo 

véliable to the Menceitors aif a by this | ciation, *$9,500; West Allis Building an an 
avaliable to the depositors affected by thls! association, $90,000. 


plan. 
10. The Secretary of Banking reserves the | + + + 


right from time to time to alter, amend, or ompanies: 
revoke any of the rules and regulations now Insurance C P 
or hereafter imposed. 


| 11. The Secretary of Banking, upon applica- Z : , 
tion to him at least 10 days prior to the ex- Iowa, Davenport, Register Life Insurance 


piration of the term hereinbefore specified, | °°. $75,000, (542%) : r 
may give further extension of the authority | Nebraska, Lincoln, Midwest Life Insurance 
hereby given. Co. of Lincoln, $123,850.46. 
| 12. The Secretary of Banking reserves the New York, New York, National Surety Com- 
|right to compel the reduction of expenses and | Pany, $400,000 **(5i2%) 
the decreasing of personnel and the salaries|_ North Dakota, Fargo, 
of officers and employes. 

*$9,500. 


Provisions for Withdrawals Ohic. Cincinnati, The Columbia Life Insur- 
It should be stated that the Secretary of ance Co., *$180,000. 
Banking will confer with the officials of + + + 
each bank under the plan to determine Mortgage Loan Companies: 
the date on which withdrawals may be| Arkansas, Osceola, Florida Real Estate Loan 
made and the amounts which may be paid | Company, $18,000 
to depositors from time to time. | camino, ak. prtengt 
The Secretary of Banking is most anx-| Nebraska, Columbus, Becher, 
ious to quickly determine the ability of the | & Chambers Company, *$9,200. 


ankinge incti j ini ; New Jersey, Elizabeth, ovrsey Mortgage and 
banking institutions utilizing the privi- | title Guaranty Company, $630,000; Newark, 
leges of this plan to make available a The National Commercial Tile and Mortgage 
certain percentage to the depositors. This,| Guaranty Company, $425,000;; Plainfield, Plain- 


of course, will be dependent upon the cash | field Title and Mortgage Guaranty Company, 
» eu: s ? . 

on hand and the ability of the bank to| ‘New York, Brooklyn, National Title Guaranty 

collect from loans and mortgages as they|Company, *$175,000; New York, Lawyers’ Title 


mature. and Guaranty Company, $1,300,000. 


‘ s, Houston, The Carter Investment Com- 
It can be said that as soon as these pany "$350,000. **(3!2%), 


,banks are in sufficient funds, specific! “ Virginia, Petersburg, City Savings and Loan 
amounts will be announced as available | Corporation of Petersburg, $3,800. 
on given dates. | + + ¢+ 

The coperation of the various banks and | Credit Union: 
clearing house associations 1 endorsing Massechusetts, Dorchester, Blue Hill Neigh- 
the plan which has been inaugurated by | 000d Credit —— 
the Department of Banking has been! yoint stock Land Banks: 
splendid and it has been universally con-|° Indiana, Lafayette. The Lafayette 
ceded that the plan is sound, constructive | Stock Land Bank of Lafayette, *$70,000. 
and in the best interest of the depositors North Carolina, Raleigh, Atlantic Joint Stock 


ance Co. of Alabama, *$25,000 


Merchants National 


Hockenberger 


Joint 


Land Bank, *$400,000; Durham, The North 
of the Commonwealth. | Carolina Joint Stock Land Bank of Durham, 
_—_— OO OOOO *$206,000. 
. + + 
|Emergency Relief Loans . 


Agricultural Credit Corporations: 

Louisiana, Lake Charles, Calcasieu Agricul- 
tural Credit Corporation, Inc., $85,000. 
= Washington, Wenatchee, Columbia Agricul- 
Emergency relief loans to six States | tural Credit Corporation, *$4,500; Wenatchee 
aggregating $8,148,424, of which California | F*t Credit Corporation, $11,752.10. 
secured $4,186,854, were approved by the eae 
Reconstruction Finance Corporation, | Livestock Credit Corporations: ; 
March 3, to enable the States to meet Montana, Dillon, Livestock Industries, Inc., 


Granted to Six States 


*$25,000. 


Alabama, Birmingham, American Life Insur- 


Gain in Money Circulation 
Exceeds Billion for Month 


[Continued from Page 1.) 
sion of the last month. Additional in-| 
formation made available follows: 

Total circulation reached $6,720,000,000 
on March 1. Each of the last three weeks 
of February circulation established new 
all-time record highs. Much of this ab- 
normal demand was attributed to busi- 


| ness going on a cash basis in regions of 


Mutual Fire Insurance Co. of North Dakota, | 


bank holidays or restrictions. 
resented hoarding. 
Of all the money in circulation at the 


Some rep- 


| opening of this month, slightly more than 


| half was Federal 





reserve notes. Total | 
Federal reserve notes in circulation 
amounted to $3,579,500,000, having in- 
creased from $2,730,000,000 on Feb. 1. Be- 
hind the notes in cfrculation on March 1) 
was $2,180,900,600 in gold, $1,032,589,000 in| 
eligible paper and’ $661,900,000 in Govern- | 
ment securities. 

Total national. bank note circulation 
went up $9,956,400 during the past month, 
accounting for less than one-tenth of the 
total increase in circulation. Of the en- 
tire increase, $5,956,500 came under the 
supplementary authorization of the Glass- 
Borah amendment and the remaining 
amount was under the old national bank 
law. Total national bank note circulation 
amounted to $806,026,070 at the end of 
February. 

The Glass-Borah amendment enlarged 
the note-issuing power of the national 
banks by making all Government bonds 
bearing interest at 3% per cent or less 
eligible as national bank-note collateral. | 
Formerly only Government bonds of 2 
per cent or less interest were eligible. 


consumption should turn upward toward 
the end of the year. Usually slightly 
more than two years’ supply of most types 


| are kept in stock and in order to main- 


tain this ratio during periods when con- 
sumption is declining imports are reduced 
well below consumption. Conversely when 
consumption is increasing imports must 
greatly exceed consumption in order to 
maintain the usual ratio between stocks 
and consumption. 

Actual takings are influenced by prices, 
credit, exchange restrictions and many 
other factors, but particularly in the case 
of tobacco and other commodities of 
which stocks are usually large, a small 
increase in consumption may be expected 
to result in a marked increase in demand 
by manufacturers. 





Chicago Reserve Bank 
Increases Discount Rate 


The Federal Reserve Bank of Chicago 
has raised its discount rate on all classes 
of paper to 314 per cent effective March 
4, the Fedeval Reserve Board announced 
March 3. 


Raising of the rate, which formerly was 
2'% per cent, makes the rates of all the 
12 reserve banks uniform, according to 
additional information made available by 
the Board. Action by the Chicago bank 
followed by one day similar steps taken 
by the New York Reserve Bank. The 
statement issued by the Reserve Board 
follows in’ full text: 

The Federal Reserve Board announces 
that the Federal Reserve Bank of Chi- 
cago has established a rediscount rate of 
3% per cent on all classes of paper of all 


| maturities, effective March 4, 1933. 


To Holders of 
The Baldwin Locomotive Works 
Three-Year 544% Gold Notes 








their relief requirements during March 


Wyoming, Casper, Wyoming Livestock Credit | 


crease from December to January was/of extensions granted to borrowers. 
smaller than has taken place at that time 
in the past two years. Bank debits at 26| 
| reporting cities declined 5.9 per cent from | 
| December to January and were 23.5 per 
/eent cent less than in January last year. 


Bonds Outstanding Credit Increased 
Outstanding Federal reserve bank credit 
increased slightly between Jan. 11 and 
for | Feb, 15. Investments of weekly reporting | 
|/member banks increased 10 millions of | 
| dollars during this period. Deposits de- | 
clined,, and were less than at the same 
time last year. 
Contract awards during January, ac-| 
| cording to F. W. Dodge Corporation sta- | 
tistics, increased over December, and over 
January a year ago, in Louisiana, Florida 
| and Tennessee, the large gain in Louisiana 
| being due to contracts in connection with | 
| the bridge across the Mississippi River at 
| New Orleans. The consumption of cotton, | 
|in the United States as a whole, in the} 
| cotton-growing States, and in this district, 
increased from December to January and 
| was greater than in January of the past | 
two years. 
Production of cloth, and orders for both | 
cloth and yarn, at reporting mills in the | 
| district, increased from December to Jan- | 
| uary, and production and orders of both | 
| cloth and yarn mills were greater than in 
| January last year. Pig iron production in | 


Investment 


Chase Harris Forbes 


Corporation 
NEW YORK 


American Security Building 
Washington, D. C. 


Use of Additional 


Capital by Banks 


The entire amount of $125,000,000 of ad- 
ditional capital of the Federal land banks 
was subscribed and paid for during 1932, 
as shown in the accompanying table. The 
initial subscriptions which were made in 
February, 1932, in the aggregate amount 
of $63,243,740, included the $25,000,000 
available exclusively in 
extensions, 


gage loans outstanding as of Jan. 31, 1932; 
$34,734,075.63 to enable banks to withdraw 
from the collateral pledged with the farm 
loan registrars all reali estate, sheriffs’ cer- 
tificates, and mortgages in process of fore- 
closure; and $3,509.664.37 to take up and 
retire the Spokane participation certifi- 
cates, representing advances previously 
made to the Federal Land Bank.of Spok- 
ane by the other 11 banks. 

In April, 1932, the Secretary of the 
Treasury made further subscriptions, ag- 
pregating $11,000,000, to capital stock of 
nine of the Federal land banks, which re- 
quested the funds in anticipation of in- 
creased demands for new loans, In June 
the balance of $50,756,260 of the authorized 
additional capital was subscribed and paid 


connection with | 
which amount was allocated | 
among the banks according to gross mort- } 


and April. Corporation, $32,000; Kemmerer, Continental 


Livestock Loan Company, *$73,700. 


The other loans were: $1,233,933 to ages 
| Washington for use in four counties; | 
| $1,117,652 to Michigan for use in 64 po-| Railroads: 
litical subdivisions; $1,040,256 to Indiana’ Missourf St, Louis, 


for use in 11 political subdivisions; $548,- T°? Company, °$3,000,000 **(6%). 
| 829 to Virginia for use in 50 political sub- 


divisons; $20,900 to Montana for use in Regional mri Corporations: 
three counties of that State. | Iowa, Sioux City, Regional Agricultural 
Credit Corporation of Sioux City, Iowa 





*$287,613.81; *$180,081.67; *$263,390.40; ‘ 
697.11; $51,262.79; $327,136.88; $186,378.09; $225,- 


U. S. TREASURY 
STATEMENT 


——"March 1. Made Publjc March 3, 1933 — | 


‘Continuance of Inquiry 


Receipts 
Internal revenue receipts: 
Income tax 


[Continued from Page 1.) 


$1,206,531.39 | otherwise than as a public carrier by rail- 


Misc ; internal reve 36,02 ‘ : 
Customs receipts =. sn. 's92,08'53-TORd in.the transportation, transmission, 
Miscellanous receipts ........... 1,744,666.65 Or sale of property, energy, or intelligence, 
y ———--—— | in interstate or féreign commerce, by hold- 
Total ordinary receipts ...... 5,649,277.82 


ing companies, investment trusts, indi- 
viduals, partnerships, corporations, associ- 
ations and trusts, and the organization, 
management and control, etc., of such 
holding companies.” 

The purpose of the inquiry is cited in 


Public debt receipts 
Balance previous day 


vecrdcawebes 100,613,000,00 





MRR At ee wt Ae nudanecs cha tomade’ 327,742,653.82 
Expenditures 


General expenditures ........... $6,529,464.66 





Interest on public debt .. 349,937.25 | sate ° : 

Refunds of receipts ...... 98.681.54 the original resolution as being to deter- 

Panama Canal .........4. 5,957.49 | mine the effect of such ownership and 

AM OUNED osc ererereserrivoeeees ___ 121,143.17 control on interstate and foreign com- 
Metatte te tS pe peer 6,862,897.77 | merce. 


| 


Missouri Pacific Rail- 
) | 


Into Utilities Approved | 


Over two-thirds of the $12,000,000 principal amount of 
The Baldwin Locomotive Works Three-Year 54% Gold 
Notes, due March 1, 1933, have been deposited under 
the Plan and Deposit Agreement dated January 17, 1933. 


In accordance with the 


provisions of the above- 


mentioned Plan and Deposit Agreement, the Company 
offers, and, when the Plan becomes operative, will de- 
liver to the holder of each $1,000. principal amount of 
its Three-Year 544% Gold Notes in exchange therefor: 


$1,000. Five-Year 6% Consolidated Mortgage Bond of 
The Baldwin Locomotive Works, with detach- 
able stock subscription warrant entitling the 
holder until February 28, 1938, to subscribe at 
$5. per share for 40 shares of The Baldwin 
Locomotive Works Common Stock for each $1,000. 
principal amount of Bond. 


This offer will remain open until further action by 
the Committee for Noteholders and/or the Company. 


Noteholders who have not deposited their Notes 


may become parties to and 


Plan by depositing their Notes with 


lowing Depositaries: 


obtain the benefits of the 
either of the fol- 


Drexey & Co., 15th & Walnut Streets, Philadelphia, Pa. 
J. P. Morcan & Co., 23 Wall Street, New York City, N.Y. 


Tue Batpwin Locomotive Works 






Telephone National 8166 | Alabama declined over the month and was|for by the Secretary of the Treasury, in 
ss substantially less than a year ago, and | order to increase the earnings of the banks 
output of coal in both Alabama and Ten-/and provide them with reserve funds with 


nessee declined. which to meet contingencies, 












Public debt expenditures pudaeas 
Reconstruction Finance Corp.... 19,867,081.94 
| Balance today ....... - » -204,061,951,86 


Total sacoccesececococcceseseses327,142,059.52 


96,950 ,722.25 


ee eweeee 


Later, the Senate inserted in the second 
deficiency appropriation bill an appropri- 
ation of $50,000 to pay the expenses for 
the holding company investigation, 


y 


GeEorcE H. Houston, President. 
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Carrying Plow and Harvester 
to Edge of Arctic Zone. « + + 





Development of Permanent Agricultural In- 
dustry in Alaska through Introduction of 
Vegetables, Fruits, and Live Stock 





By H. W. ALBERTS 


Director, Alaska Experiment Stations, United States Office of Agricultural Experiment 
Stations 


E RAPID growth and ‘development of 

agriculture in Alaska has been due in 

large measure to the stimulus received 
from agricultural experiment stations dur- 
ing the past 34 years. 

Comparatively little was known about the 
agricultural possibilities Alaska when the 
United States purchas the vast territory 
from Russia .in 1867. Under the Russian 
regime sporadic attempts were made to pro- 
mate agriculture, but nothing of a perma- 
nent nature was accomplished. 

When the first stations were established 
the agricultural problems of Alaska were 
new. Nowhere else in the United States 
had similar climatic conditions been encoun- 
tered. 

Transportation facilities along the coast 
and on the Yukon were very meager, and 
on land there were almost no reads and com- 
paratively few trails. The pioneer farmer 
had much to learn about the climate, the 
soil, methods of culture, and things that 
eould best and most profitably be grown. 

* + 


The stations rendered excellent service in 
aiding these farmers by cooperating with 
them in their work, by disseminating agri- 
cultural information among them, and by 
introducing and propagating for distribution 
to all parts of the Territory improved plants 
of economic value and all kinds of nursery 
stock. 

No attempts had been made to grow grains 
up to the time the stations were established, 
chiefly because of a conviction that they 
could not be grown. The stations made the 
first introductions of grain and fully demon- 
strated the adaptability of the Yukon, Ta- 
nana, and Matanuska valleys to grain 
growing. 

In 1913 the stations secured from Russia 
a variety of Spring wheat known as Siberian 
No. 1—Khogot, erroneously spelled “Cho- 
got”’—which can be depended on to mature 
every year. This variety is now grown ex- 
tensively by the farmers in the Tanana and 
the Matanuska valleys. 

The stations proved that Winter rye could 
be successfully grown to within 1 degree of 
the Arctic Circle, and obtained some notable 
successes through hybridization with early 
varieties of Spring wheat, barley, and oats. 
Some of the hybrids are better suited to 
conditions than were the parents. In the 
interior the stations grew buckwheat for 
many years. 

The potatoes produced during the early 
days were watery and immature. The sta- 
tions by growing selected varieties under 
improved methods of culture, succeeded in 
developing potatoes that are eminently suited 
to the Territory. 

Potatoes are now successfully grown in all 
parts of the Territory. In favorable seasons 
they are grown even far north of the Arctic 
Circle, but the success of the crop dimin- 
ishes as one progresses northward. 

+ + 


In 1898 a few vegetables were grown in 
the coast region, but none was grown in the 
great interior. Hardy varieties were intro- 
duced to determine those best adapted to 
local conditions. These were grown under 
improved methods of culture and soon be- 
gan to supplant the local sorts. 

Today all kinds of hardy vegetables are 
grown in all parts south of the Arctic Circle, 
including the interior where the ground is 
frozen to an unknown depth. The stations 
demonstrated that hardy vegetables could 
be grown in this region after the ice receded 
to a depth of two to three feet. 

The Petrowski turnip, seed of which was 
secured from Finland, develops fully in a 
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Pennsylvania’s 
Educational 
Charter 


By 
James N. Rule, 
Superintendent of Public 
instruction, Common- 
wealth of Penn- 
sylvania. 


ROVISIONS. of Pennsylvania school laws 
laws and the mandate of the State Con- 
stitution relating to free public educa- 


tion have been condensed into .six brief 
Statements totaling 142 words. 
Pennsylvania's Educational charter has 


been framed to present the obligations of 
the Commonwealth in providing education 
for its citizens, and provides the essentials 
of a thorough and efficient system of schools. 

No school system can function in the best 
interests of the public unless it is supported 
by adequate legislation. Our Educational 
charter shows that Pennsylvania can have 
schools that rank with the best in the coun- 
try. Perfect score schools carry out each and 
every one of the six points in this charter. 

It is the foundation for the development 
of Pennsylvania's ten-year program of edu- 
cation. Pennsylvania's educational charter 
read sas follows: 

1.—For every child in Pennsylvania pro- 
tection of his constitutional right to an 
education. 

2.—For every child an understanding, com- 
petent teacher. 

3.—For every child an adaptable educa- 
tional program; instruction and practice in 
how to become a competent citizen; training 
and guidance to do some part of the world’s 
work well; activities for the development of 
worthy heme membership, wise use of leis- 
ure time, health, culture, and character. 


4.—For every child a school term sufficient 
in length to enable him to profit to the full 
extent of his capacities from opportunities 
offered by education. 

5.—For every child safe, sanitary, hygienic, 
and properly equipped school buildings and 
grounds. 

6.—For every citizen of the Commonwealth 
provision for a continuing education, to make 
up for opportunities lost in earlier years and 
to provide means whereby the individual 
may adjust himself to new civic, social, and 
economic responsibilities. 





short season and can, therefore, be grown 
100 miles north of the Arctic Circle. 

The stations introduced apple, plum, 
cherry, peach, apricot, and pear trees. These 
were propagated and distributed first from 
Sitka and later also at Mantanuska, which 
eventually became the distributing center 
for nursery stock in the interior. 

The stations were engaged for many years 
in the development of new varieties of small 
fruits that would prove to be better adapted 
than were the few native sorts or those in- 
troduced from the more southerly latitudes, 
Currants, raspberries, and gooseberries are 
now grown along ‘the southern coast and in 
the interior. Some of the varieties yield 
abundantly. 

+ + 

Other bush fruits tested included wine- 
berries, Logan and _ other blackberries, 
huckleberries, blueberries, service berries, 
dewberries, buffalo berries, and cranberries. 

The stations introduced at Sitka grape- 
vines of the variety Island Belle. New 
growth made during the Summer invariably 
winterkilied, even when it was protected. 

Strawberry culture in Alaska was un- 
known when the stations began work. The 
wild strawberry of the coast region when 
crossed with introduced commercial varieties, 
imparted to the resultant hybrids qualities 
adapting them, particularly in the coast 
region, 

Alaska-is poor in native ornamental plants. 
The stations introduced and propagated for 
distribution many ornamental shade trees, 
hardy shrubs, and flowering plants. 

In 1923 the stations demonstrated that 
hardy flowering bulbs could be propagated 
commercially. In the interior the floral dis- 
play consisted almost entirely of annuals. 
In the coast region perennial flowers were 
grown in abundance. 

The stations developed hardy varieties of 
legumes that not only withstood the rigors 
of Winter in the interior but also came on 
early in the Spring, grew rapidly enough 
during the short Summer to provide a satis- 
factory yield of forage for livestock, and as 
green manure took the place of the more ex- 
pensive fertilizers. Field peas and the com- 
mon vetches proved to be the more impor- 
tant of the annual legumes. They were 
grown successfully wherever grain crops were 
grown. 

Clovers did well anywhere in the coast re- 
gion. White sweetclover did well in the in- 
terior. The stations developed promising 
Strains of alfalfa combining the Winter 
hardiness of the yellow-flowered sort with 
the rapid growth and the curved seed-pod 
characters of Grimm. 

- > 


The stations also developed an early ma- 
turing str@in of the garden pea, variety 
Alaska, which matured seed every year in 
the interior. The variety has the advantage, 
from the standpoint of the canner, of ripen- 
ing all its seed at practicaNy the same time. 

Another legume of much promise for the 
interior was the perennial vetch. Trifolium 
lupinaster proved to be hardy, produced seed 
freely, and never winterkilled. 

Although grasses in great variety are na- 
tive, the stations, realizing that the produc- 
tion feed is one of the most important agri- 
cultural problems in the interior, cultivated 
native species of grasses and forage plants 
and introduced from the States a num- 
ber which on cultivated land in some re- 
gions yielded well enough to be profitable. 

Hay was successfully made from the na- 
tive grasses wherever they grew in sufficient 
quantityeand from grain sown for the pur- 
pose. The stations erected up-to-date silos 
and demonstrated that silage of good qual- 
ity could be made from any kind of green 
forage. 

The stations demonstrated that turnips, 
carrots, sugar beets, rutabagas, mangel- 
wurzels, and Jerusalem artichokes could be 
raised successfully to form an important 
part of rations for stock. The tops of the 
artichokes were excellent for silage making. 

In 1898 the cattle were mostly of Russian 
origin and showed deterioration not only in 
general conformation but also in milking 
qualities and in suitability for beef produc- 
tion. In 1906 the stations introduced the 
first Galloways. 

Occasionally a Galloway in the herd would 
produce an abundance of milk testing high 
in butterfat, but on the whole the breed was 
better adapted for beef than for milk. 

The Alaskan farmers needed milk as they 
did beef. and the stations therefore decided 
to introduce the Holstein-Friesian breed for 
reciprocal crossing with the Galloways in the 
hope of establishing a type of cow combining 
the desirable characteristics of the Gallo- 
Ways with the milking qualities of the Hol- 
steins. ; 

The Galloway-Holstein hybrids were bet- 
ter in milk yield than the Galloways and the 
milk had a higher content of butterfat than 
had that of the Holsteins. Second-genera- 
tion and third-generation hybrids yearly 
produced upwards of 13,000 pounds of milk 
yielding 400 to 600 pounds of butterfat. 

+ 4 

The herd of Galloways increased beyond 
the needs of the stations, and the surplus 
animals were sold to buyers at practically 
every rail and water shipping point in Alaska, 
and to some buyers in the Northwestern 
States. The Galloway breed is recommended 

as a beef breed for southwestern Alaska. 

The stations introducéd milking Short- 
horns in Matanuska, -where conditions 
seemed to favor a dual-purpose breed of cat- 
tle that could be used for dairy and for beef 
purposes. In milk yield the cows were not 
so high as were either the Holsteins or the 
Galloway-Holstein hybrids, and they required 
more feed to keep them in thrifty condition. 

The Holsteins and the Galloway-Holstein 
hybrids were transferred to Matanuska. 
Data on their behavior when they were kept 
under identical conditions indicated at least 
a favorable comparison of the hybrids with 
the two purebred breeds. The crossbreeds 
had in addition other qualities entitling them 
to consideration as foundation stock for the 
establishment of a dairy breed in Alaska. 

The stations obtained from the Canadian 
Government nine yak for reciprocal crossing 
with Galloways for the production of a hardy 
type of bovine that could be used for meat, 






















































State governments. 


HE DISTINGUISHING feature of the 
Alabama school system is its plan of 
organization for the financial support 

and the administrative control of schools. 

The county is the principal school unit. 
There are no rural district units of gov- 
ernmental control smaller than the 
county. 

Although the State was admitted to 
the Union in 1819 no approach to a State 
school system was made until 1854. The 
funds set aside for promoting public 
education at that time amounted to but 
a few thousand dollars. 

+ + 

Little progress was made until 1901. 
Then the adoption of a new Constitu- 
sion by the State levied a three-mill State 
tax for public schools, made permis- 
sive a one-mill county tax, and encour- 
aged higher education by increased ap- 
propriations. 

Gradually the school system gravitated 
toward a strongly centralized county 
unit type and developed away from the 
district as a governing unit. In gen- 
eral the tax districts as now organized 
are large, two districts often compris- 
ing an entire county, and even these 
are provided for tax purposes only. 

Cities of more than 2,500 population 
are independent in the matter of school 
control and are the nearest approach 
to the small governmental districts such 
as exist in some States. 

Four levels of education are recognized 
in the organization of the schools: 

1.—The six elementary grades. 


2—The three junior high school 
grades. 
3.—The three senior high school 
grades. 


4.—The colleges, including the teacher 

training institutions. 
+ + 

Funds for the schools are derived as to 
political units from the State, the county, 
and the tax districts, including cities. 
The State revenues for education com- 
prise about 38 per cent of the total edu- 
cational funds expended. 

Only two States have a higher per- 
centage of State funds in the total rev- 
enues provided for education. The 
sources of these revenues are property 
taxes, miscellaneous small funds such as 
income from school lands, direct appro- 
priations from the State’s general treas- 
ury, and certain privilege taxes. 

The State Department of Education 
provides for the following types of serv- 
ice: Elementary education, secondary 
education, vocational education, excep- 
tional education, Negro education, 
teacher certification, library supervision, 
community organization, civilian rehabil- 
itation, schoolhouse planning, research, 


information, attendance, educational 
surveys, and physical and health edu- 
cation. 


There is close cooperation between the 


the Alabama State school system. 


milk, and for domestic service. The hy- 
brids, as indicated by size, were superior in 
vigor to full-blooded calves of about the 
same age. 

The animals were fine appearing, and it 
was hoped they could be usea as the founda- 
tion stock for the development of a breed 
that would be especially well adapted to the 
pastures north of the Arctic Circle. 

The stations secured some Alaskan-born 
Cotswold and Shropshire grade ewes whose 
parents came from the Northwestern States. 
The flock was headed by one Lincoln and 
one Cotswold ram secured from Washington 
State. 

For 20 years the stations sold sheep to set- 
tlers living in various parts of the southwest- 
ern insular and peninsular areas. 

The stations brought the Duroc-Jersey 
breed of hog to Fairbanks in 1914 and the 
Hampshire breed in 1920. Hog raising is 
now general in the Tanana Valley. 

Demonstrations showed that pork can be 
produced profitably when the pigs are far- 
rowed in February and March, are pastured 
on oats, peas, and rape, and fed an abun- 
dance of skim milk in Summer, and are 
finished on oats, peas, and barley in a dry 
lot, or are allowed to hog off grain standing 
in the field. 

When tuberculosis decimated the dairy 
herds in interior Alaska, the stations intro- 
duced purebred Toggenburg goats of excep- 
tionally good ‘milking quality to assist in 
building up heavy-milking strains. There 
are now about, 60 goats in the region, and 
the farmers find that four goats can be 
maintained on the feed that is required by 
one cow. 

Experiments with the Rose-Comb Buff 
Leghorn variety of chicken were started at 
Matanuska. The flock of 50 hens and four 
cockerels were Wintered in a small house 
without artificial heat and produced 396 
dozen eggs from Oct. 1, 1928, to Sept. 30, 
1930. Many years ago the stations intro- 
duced purebred Rhode Island Reds as a 
side issue at Sitka. ove 

Prior to the introduction of purebred stock 
by the stations the majority of Alaskans de- 
siring to purchase livestock were obliged to 
place their orders with breeders in the States. 
With the introduction of purebred livestock 
by the* stations the work of upgrading the 
native stock was greatly encouraged. 

The stations unsuccessfully tried to raise 
bees in southwestern Alaska, and introduced 
some at Matanuska. The bees were active 
in the fields during June, July, and a part 
of August, but the honey flow was poor: 
Some beekeeping within recent years has 
been done near the towns of Anchorage, 
Haines, and Wrangell. 

In 1929 the stations Wintered eight baby 
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CENTRALIZED COUNTY UNIT 
OF ALABAMA SCHOOLS 


Development of Educational System with Revenues Re- 
ceived from State and Local Taxation 


Topic 9...Educiticn 


This is the second of a series of articles describing the educational activities of 


By A. F. HARMAN 


Superintendent, Department of Education, State of Alabama 


In the next of this series of articles on the educational activities of the various 
States, to appear in the issue of March 7, Mr. Harman concludes his discussion of 
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State Department of Education, the in- 
stitutions of higher learning, the Ala- 


bama Education Association, and the 
Alabama Congress of Parents and 
Teachers. 


These combined forces in 1927 sug- 
gested to the Legislature what came to 
be known as the unified education pro- 
gram, which, under the leadership of 
Superintendent R. E. Tidwell and Gov- 
ernor Bib Graves, was enacted into law. 
The high points of this program are: 

1—Articulation and coordination of 
educational services. . 

2.—Provision for better training and 
certification of teachers. 

3—An enlarged school building pro- 
gram. 

4—A noteworthy increase of State 
educational funds through various kinds 
of privilege taxes, therewith establishing 
what is known as the educational trust 
fund, a substantial part of which is al- 
located upon attendance rather than 
upon a per capita basis. 

+ + 

5.—The establishment of a special fund 
for the equalization of educational op- 
pertunities throughout the State. 

The Legislature of 1915 had submitted 
and the voters had ratified an amend- 
ment to the Constitution which provided 
for an additional three-mill county tax 
and a three-mill district tax for educa- 
tional purposes. Practically all counties 
and most of the districts have voted these 
levies. 

The Legislature of 1919 revised and 
codified the educational statutes, 
strengthened the compulsory attendance 
laws, provided closer State and county 
supervision, adopted the 6-3-3 plan of or- 
ganization, thereby adding an additional 
grade to the public schools, and provided 
for the consolidation of rural schools. 

Executive and administrative control is 
now vested in: 

1—A State Superintendent of Educa- 
tion elected by popular vote. 

2.—A State Board of Education at 
present consisting of 12 members of 
which the Governor is ex-officio presi- 
dent and the State Superintendent of 
Education is ex-officio secretary and 
executive officer. The other members, 
one representing each congressional dis- 
trict, are appointed by the Governor with 
the approval of the Senate. 

+ + 

3.—County Boards of Education con- 
sisting of five members each, elected by 
popular vote, who in about 40 per cent 
of the counties appoint a county super- 
intendent of education. In the other 
counties the county superintendent is 
elected by popular vote, in accordance 
with provisions of local legislation. 

4.—City Boards of Education, consist- 
ing also of five members each, selected by 
the governing bodies of the cities. These 
boards select the city superintendents. 


elk at Kalsin Bay. Observations on the be- 
havior of the animals imdicated that they 
would thrive on Kodiak and the Afognak 
Islands. 

In 1927 the stations began experimental 
work in a creamery at Curry. The Alaskan 
Railroad financed the undertaking and 
bought its cream from the farmers for mak- 
ing butter for use by its commissary. Thus, 
a market for dairy products was established 
at all points along the railroad. 

In 1930 the stations began experimental 
work in dairying at Eklutna. The stations 
furnished the cattle, and the native indus- 
trial school fed and cared for them, fur- 
nished milking records to the stations, and 
received in exchange all the milk produced 
for the school children. 

In 1923 the stations made a survey of the 
homesteads located in the five leading agri- 
cultural districts and introduced crops su- 
perior to those grown, demonstrated the 
best methods of farm management, and gave 
advice concerning the erection of buildings 
and the purchase of livestock. 

Other investigations made by the stations 
were: A survey of the dairy situation in 
Alaska; a survey of the grazing possibilities 
of the Aleutian Islands and vicinity in order 
to be able to advise with and give sugges- 
tions to prospective cattle and sheep raisers; 
a survey of the bunch-grass range at Healy 
and at Lignite on the north slope of the 
Alaska range; a survey of the region at Dun- 
bar to investigate ..e grazing possibilities 
there; a survey of the agricultural possibili- 
ties of the Kusilof region; a survey of the 
grazing region between Chiniak Point and 
Pashishak Bay, Kodiak Island; an agricul- 
tural survey of the Shearwater portage and 
Kiluda Bay regions, Kodiak Island; and a 
survey of the» Moose Pass region to investi- 
gate the grazing possibilities there. 

Alaska has no prairie lands such as char- 
acterize the middle western part of the 
United States. Practically every foot of soil 
must be cleared before it can be put under 
cultivation. Only small areas have been 
cleared in the coast region because the cost 
of clearing is prohibitive. In the interior, 
especially in the Matanuska and the Fair- 
banks regions, the stand of trees is not so 
dense and clearing can be done at a com- 
paratively reasonable cost. 

Two of the principal difficulties of the 
pioneer farmer were extending the cleared 
area and removing stumps from the fields. 
In the Matanuska Valley the main roots of 
the spruce and the,birch trees are shallow 
and extend at nearly right anges to the 
trunks. The stations demonstrated that such 


trunks could best be removed with tractor 


power and devised a pian enabling the farm- 
ers to clear their lands quickly. 


President of the United States 1829-1837 


“The people in every part of the United States 
should be enlightened as to an understanding of the 
rights and interests of government.” 







ANDREW JACKSON 
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Study of Produce Marketing 
by Clearing House System + . 


Impermanency of Operations in Contrast with 
Cooperatives and Factor of Self-interest in 
Impairing Methods Discussed 


By THEODORE MACKLIN 


Chief of Division of Markets, Department of Agriculture, State of California 


NE OF THE PROBLEMS brought up by 
(): agricultural producers and others is the 

so-called marketing clearing: house. 
Consideration of it is both unavoidable and 
vital, because this sort of organization is 
often advanced as a substitute for the true 
type grower-owned and grower-controlled co- 
operative marketing enterprise. 

To meet these demands for advice the Di- 
vision of Markets has communicated with 
groups in this and other States and coun- 
tries which~have had first-hand experience by 
being a part at one time or another of a 
clearing house set-up. It has also obtained 
competent information from economists spe- 
cializing on the investigation of clearing 
houses as substitutes for cooperative effort. 
Again it has obtained the official actions and 
recommendations of organizations such as 
the Oregon Cooperative Council with respect 
to clearing houses. 

+ 


From these efforts to learn what clearing 
houses have done in practice the question 
arises: “What is a clearing house?” The 
clearing house has been defined as “an or- 
ganization of growers and shippers providing 
themselves with information to disseminate 
among themselves with respect to, mar- 
keting.” ‘ 

The theoretical power of the clearing house 
is thought to be an automatic response of 
growers and shippers to this information by 
conforming their operations to what it in- 
dicates. But this is not what has happened 
in practice, for the good and practical reason 
that a part of the clearing house members 
always scramble for their own special inter- 
ests regardless of other interests. 

The mere clearing house organization fails 
to recognize that members must be placed in 
a position of assuming and carrying out mu- 
tual obligations. This is not provided for in 
the clearing house plan in a practical or ef- 
fective manner. 

When it is so dealt with the clearing house 
is automatically changed into a cooperative 
organization. Putting teeth in a clearing 
house simply changes it. 

No example is better of how this is done 
to effect control than the Imperial County 
cantaloupe agreement of 1932. This was not 
a clearing house. It has complete control of 
volume shipped from Imperial County by 
the force of 100 per cent voluntary agree- 
ment. 

This agreement was made enforceable by 
contract from the shipper’ to the manage- 
ment of the control providing that no cars 
could be ordered by shippers but instead only 
by the control. With one power to order 
railroad cars all shippers had to abide by 
their quotas for shipment. 

+ + 


This kind of cooperation worked because, 
by agreement and organization, the manage- 
ment was empowered to prevent individuals 
from shipping more than their share. This 
could not have been done if the individuals 
concerned had not first been willing to give 
up their inalienable and constitutional rights 
to order cars and otherwise do as they 
pleased. When they gave up this right, com- 
mon consent was possible and cooperation 
was put into effect on an equitable basis. 

This is an example of not merely having 
information but of all working together and 
applying the information in a responsible, 
equitable manner. When this is done it is 
cooperation. When information alone is 
gotten and there is no mutual obligation to 
apply it effectively the deal is a clearing 
house. : i 

The lack of definite obligation and respon- 
sibility in the clearing house makes it futile 
and impotent in the face of a surplus of 
supply. 

There are many cases on record where cor- 
porations and other private enterprises have 
junited in common cooperative effort with 
other agencies to accomplish a specific pur- 
pose or purposes. In these cases definite 
contractual obligations were made and ful- 
filled as a mutual responsibility of all the 
contract signers. This, too, is cooperation in 
fact. 

For example, the functioning milk trade 
or arbitration boards in California are co- 
operative in purpose and performance. More- 
over, the great corporations growing, canning 
and selling canned pineapples have formed 


a cooperative sales organization. Others 
might be cited. 
Information obtained on the leading 


clearing house efforts in three countries is 
conclusive evidence of the weakness of this 
form of effort in marketing. These clearing 
houses are placed in two groups, those formed 
in California and those formed in other 
States and countries. 


In the California industries in which two 
cooperatives have operated since 1901 and 
1904 continuously there have been five clear- 
ing houses organized. They operated for a 
total of 10% or two years each, while the 
cooperatives operated for a total of 60 years 
or 30 years each. 

ani he 


Had the growers backed the cooperative 
instead of the short-lived clearing house they 
might have solved their problem even as 
lemon growers have by a unified business 
supported by 92.per cent of the shipments. 

Outside of California in three States and 
two other countries five notable clearing 
houses were organized. They operated for 
10 years, or two years each on the average. 


Four cooperatives taken in as part of these 
clearing houses were in existence both before 
and after the clearing house attempt. These 
four cooperatives all in strong position today 
have operated a total of 78 years, averaging 
19'¢ years each, and have sold $670,660,561 
worth of farm products. 

Combining the notable experiences in Cal- 
ifornia and elsewhere along clearing house 
lines for farm marketing we find that 10 
clearing houses operated for a total of 20% 
years, or two years each on an average. They 
ceased because of their unfitness to perform. 

The nine cooperatives affected by. the clear- 
ing houses, on the other hand, operated long 
before the clearing houses were started and 
have survived the experience, all of these 
cooperatives still being much the leading fac- 
tor in their industry. The importance and 
service is best measured by the fact that 
these nine cooperative enterprises have oper- 


ated for 138 years doing $2,128,568,203 worth 
of business. 

Contrasting the clearing house with the 
cooperative we, find that the former operated 
two years and ceased, while the cooperatives 
operated 151/3 years each and are still go- 
ing strong. 

Numerous leaders and practical business 
men, economic experts and others entirely 
familiar with the business and competitive 
problems involved,in the clearing house oper- 
ations, all testify to the weakness in theory 
as well as in performance of the clearing 
house as a substitute for true grower-owned 
and grower-controlled cooperative organi- 
zation. 

As example let me quote in conclusion 
from a notable address before approximately 
400 bankers of the citrus belt of California. 
The speaker, C. C. Teague, practical citrus 
grower, spoke from experience. The coopera- 
tives of which he is a member and president 
prove his words. . 

Few men, while speaking as an experienced 
grower, can also convey their ideas as repre- 
senting so many other groups. Mr. Teague 
is a regent of the University of California. 
He is president of the California State 
Chamber of Commerce: He is also president 
of the California Agricultural Legislative 
Committee, an. association. of most of the 
cooperatives of the State. 

+ + 


Quoting from Mr. Teague’s address of Nov. 
26, 1932, in Los Angeles, we read, concerning 
indications from the. effects of excess pro- 
duction: 

“On years of large crops the off-sizes and 
lower grades must be left at home, if any- 
thing above production cost is to be realized. 
This can be accomplished by cooperative 
prorating of shipments among member ship- 
pers according to the percentage of crop held 
by each, and in no other way.” 

Then regarding the possible gains of $1 
per box by unified cooperative control, he 
further states: 

“You will immediately say that if control is 
all that is necessary why do not all the ship- 
pers get together in a clearing house and 
exercise that control. The only reason is that 
clearing houses do not work. We have re- 
cently had a demonstration of this. 

“It demonstrated that a clearing house 
made up of cooperatives and independent 
shippers, whose interests and objectives are 
so diversified, cannot be maintained. It was 
tried years ago in California and did not 
last. It was tried in Florida and failed. 
It has been tried in other perishable fruit 
industries and has failed.” 
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OTWITHSTANDING unparalleled diffi- 

culties, insurance companies of the 

United States, generally speaking, have 
weathered the last three years of adversity 
in quite a remarkable way. 

With decreased premium income and a 
great increase in the number and amount 
of claims and unprecedented demands on 
life companies for policy loans and cash 
surrender values, the companies have ful- 
filled their obligations in the most satis- 
factory manner, and this in the face of a 
general depreciation in the market value of 
investments. : 

Truly a tribute to those courageous and 
able men who are and have been so skill- 
fully piloting their companies through the 
storm of depression! 

Not only should every policyholder be 
familiar with the provisions of his policy, 
but every citizen, insured or uninsured, 
should have a clear picture of the nature 
and function of insurance in order the better 
to understand what insurance companies are 
required to do under the various forms of 
coverage. 

Many people appear to have an idea that 
an insurance premium is just so muth profit 
to the company. Such reasoning may explain 
in a large degree the attitude of some public- 
minded citizens, who hold to the rule that 
any claim against an insurance company 
must be a just one; and it is not surprising 
to find juries bringing in unjust verdicts 
in many cases against the insurance com- 
pany. 

Jurors with a warped viewpoint might 
come to a true understanding of their re- 
sponsibility, if they realized that unjust ver- 
dicts add to the unfavorable experience of 
the companies, and that it is this experi- 
ence upon which premium rates are based 
in the long run: 

It is not the company that pays in the 
final ‘analysfs:| It is the insuring public 
which toots the bill; and, indirectly, every 
citizeh in’ the Jand, since insurance costs are 
a factor in all commodity prices and in the 
cost of all service. 

It is largely due to this intimate de- 
pendence of performance upon cost, that 
the istitution of insurance is a social insti- 
tution on an immense scale and universally 
recognized as being affected with a public 
interest. 

An institution which profoundly influences 
not only the security of the economic life 
of millions of individuals and of their de- 
pendents, but one without which the entire 
credit structure—and, therefore; the basis 
of modern civilized life—is unthinkable, 
challenges the best qualities and efforts of 
those charged with its administration. The 
institution of insurance in all its branches 
is proving its usefulness now more than ever 
before. 

The men who. guide the fortunes of insur- 
ance companies, guide the fortunes of their 
fellow men. They have accepted the high 
challenge of their duties and have stood 
pena test of adversity. That is what insurance 
is for. 





